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Let’s Face the Facts 
—At Home | 


Let's face this fact: that the efficient mobilization and control of 
wartime labor supply is the most immediately urgent requirement 
of Canada’s war effort. : 

Canada is spending, in a few months, over $200 millions on new 
industrial construction. This is more money ‘than has gone into 
new industrial plants in an entire decade since 1928. 

A rough estimate of annual production of these new plants 
ranges between $1,000,000,000 and $1,500,000,000. At least two 
thirds of this production has not yet begun to reach into the labor 
market for men and women. 

No one even knows, as yet, how many workers will be required 
to man these plants, 

What is clear is that the demand cannot be met efficiently with- 
out nation-wide mobilization and direction of labor supply both 
in war and “peace” industries. 

= Ld + 

How many new workers will be needed? 

A billion dollars of production in the textile, iron and steel and 
chemical industries gives employment in peacetime to at least 
250,000 men and women. *We can be certain then that our war 
programme for new munitions and supply alone will require at 
least that many persons in the next six to twelve ménths, probably 
afar greater number. 

This is quite apart from those who will be needed to “service” 
these workers, give them food, transportation, clothing, etc.  « 

The sort of thing that will be required is illustrated by this 
example: 

One single armament factory is now producing roughly 15 
“units” of a certain war munition each month. It is employing 
4500 men, not one of whom was engaged in munition work 
a few months ago. The schedule of production at this plant 
calls for an output by Sept., 1941, of 85 units a month—a 5%- 
fold increase. To meet this schedule, at least 25,000 men and 
women will be required. This many wage earners with their 
families, “services,” and living requirements would be equiv- 
alent to a community of the size of Hamilton. 


Equally striking are the needs of one particular. branch of the 
munitions and supply programme. The programme now outlined 
in blueprint form calls for an output of about $400,000,000 
annually. Present employment is about 10,000. By April this must 
rise to 50900. By next September, when it reaches its peak, to 
100,000 

Where will we get these workers? 

es = ” 

Already employment has risen over 200,000 in the past 12 
months. At least another 200,000 have joined the armed forces. 
Of this total, one man out of every two has come from non-wage- 
earning groups. These are men and women not included in normal 
estimates of labor “reserves.” 

In fact, never before has the Canadian labor market been 
drawn upon so heavily es it has.in the past year. After allowing 
for a hard coré of about 100,000 “unemployables” in Cariada’s 


labor “reserve,” it seems almost certain that at this present time . 


our visible reserves have shrunk to virtually zero. 

And the really important new demand for industrial labor is 
only just beginning to appear. It will probably reach considerable 
momentum by next April. By September of next year, this de- 
mand will be at its peak.” —~ 

» * a 

Let us face the fact that, to meet this demand efficiently means 
that drastic steps must be taken at once to mobilize, direct and 
control the nation’s labor supply. Otherwise there cannot be 
enough men and women ready to do the work that must be done 
if we are to win the war. 

For one thing, there is a colossal job to be done in “budgeting” 
available labor supplies. Until the past week there has been an 
almost complete lack of information as to the types of skilled 
workers available, Figures now being collected at Ottawa may 
help to clarify this and lay the basis for a proper programme of 
mobilization and control. 

In any event, Canada and Canadian wage earners must be pre- 
pared for territorial and occupational shifts in labor force. This 
will require careful organization of markets. It will require 
greatly expanded training facilities. 

Adjustments may have to be made in prevailing hours and 
even of wages. 

Canada’s reservoir of labor will have to be increased by tens of 
thousands of women workers. 

Men and women will have to be moved from non-essential and 
peacetime employment into war industries. This will require 
withdrawal of skilled workers, and in some cases arbitrary cur- 
tailment of consumption or restriction of production. 

Some skilled workers will have to be moved from the armed 
forces back into industry. 

Labor from agricultural industries, especially those where 
there is overproduction, will have to be shifted into war work. 

7 7 o 


It would be misleading and inaccurate to suggest that Ottawa 
is not aware of the problem, or to suggest that it is a problem that 
Canada cannot tackle and solve. Yet it is true that there has been 
as yet little of haste or efficiency in coming to grips with it. 

The recent blunder of not permitting essential war workers 
exemption from the 30-day draft is a glaring example of mis- 
Management and ineptitude. It clearly showed the need for better 
integration and co-ordination in cabinet direction. This need has 
been met only partially by appointment of a labor co-ordination 
committee under the chairmanship of Hon. Norman McLarty. 

There has been little or no attempt to educate Canadians to the 
need or seriousness of the labor situation. 

Even in wartime the lives of 2% million wage earners cannot 
be regimented industrially on the scale or in the manner now fore- 
cast without the most universal understanding of and support for 
the problem in hand. 

Let’s face the fact that right now the most urgent requirement 
of Canada’s war effort is the efficient mobilization and use of 


wartime labor supply. 
. * 


Reorganizing Canada’s 
ar Supply 

The influential and independent 

Brantford Expositor makes a strong 


Short Selling 
Ban is Lifted 


to take charge of the entire buying 
Programme with respect of war ma- 
Tials. 


The Expositor refers to the stand 


cm by The Financial Post on this 
int, 


It notes that The Post's 
tecommendation i. meeting with 
Widespread approval in manufac- 


turing circles, 


‘ 


The editorial says in part: 


‘While there can be no question 
eae Ottawa having been. thor- 
y aroused from its pre-war 
lethargy, the of admin- 
tion can still stand more oil 
‘nd some of the equipment itself 
Reeds replacing. 
A principal fault and, under 
(Continued on page 2, col, 3) 
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Major Step 
On Labor 
Looms . 


Ottawa Now Faces 
Growing Need For 


Drastic Action to Con- 


trol Emergency 


From Ouf Own Correspondent 
found a 


The 
sion at Ottawa is whether or not the 
time has arrived for drastic action 
to ensure adequate labor supply for 
the needs of war industry. 

The labor control programme 
which Ottawa now knows must be 
—_— carries far-reaching implica- 

ions. 

It will require a personal appeal 
to the entire nation from the Prime 
Minister if, as and when it is intro- 
duced. 

If the Prime .Minister cannot 
achieve the necessary result then it 
is possible that some form of na- 
tional government may be neces- 
sary to effect the proper control 
and support. 

Rt. Hon. W. L. Mackenzie King 
with his long experience in the 
field of industrial relations is 
deemed one man who can, if he 
will, require of labor and industry 
the sacrifice and support which will 
be necessary if the nation’s labor 
force is to be mobilized effectively 
to meet war’s urgent needs. 

When Is The Time? 

At the moment the only question 
which is really in doubt is timing. 
Just now the Government is in- 
clined to put off the day when dras- 


1, Drastic. steps to eliminate 
“poaching” of skilled workers from 
one plant to another. 

2. Recruiting of skilled workers 
from non-war industries which are 
large employers of labor. This may 
have to be done by direct with- 
drawal or by restricting production 
and curtailing consumption in 
those industries. 

3. A rapid, substantial increase 
oe available supply of female 

r. 


4. Withdrawal of labor from 
agriculture and agricultural in- 
dustries. This.is considered an im- 
portant source of immediate labor 

(Continued on page 2, col. 5) 
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Canada’s rapidly swelling might as Empire arsenal is reflected in this chart showing that for the average 

industry in the Dominion there has been an increase in employment of 17% in the first year of war. Only 

decline—mining—was fractional. Total number employed by reporting firms for Sept. 1, 1940, was about 14 
millions and the increase in workers over the year was roughly 170,000. z 


Full Steel 
Now Seem 


Supplies 
Assured 


Stepping Up Capacity 400,000 Tons to Meet 
Peak Demands Next Summer — No Strict 


Rationing for Non-war Industries 
: From Our Own Correspondent 


ment. By next. July, however, some- 


ernment plants will be going full 
blast. By then the flood of contracts 


signed in recent weeks will be call-| be, 


ing for delivery. War requirements 
be running 


Measured in fhgot capacity per 

‘Our Weel industry att "ts 

operating at a shade over two mil- 
lion tons. ’ 

The problem is to find half a mil- 
lion. tons capacity without shutting 
off every steel consumer not work- 
ing on war orders. 

Potential or theoretical steel cap- 
acity of present Canadian plants 
is 2,370,000 tons per year. This 
rate, however, calls for continu- 
ous production, 24 hours a day 
with no shutdowns for repairs. That 

for a few 

in steel 

not hopeful 

of getting much of their extra half 
million tons from this source. ; 

To build complete new steel plants 

(Continued on page 2, col. 7) 


FamousPlayers 


Well. Ahead 


Gross revenues of Famous Players 
Corp. have moved steadily 
upward over the past year, The 
Financial Post is officially informed. 
This has been the case generally 
across Canada, Best results have 
been obtained from sections which 
are gaining most as a result of ‘war 
activities or where there are con- 
centrations of troops 

Net earnings, before taxes, have 
also been well above last year’s level 
to date and for the full year should 
show ‘good gains. 

What the actual net profits will 
however, cannot be forecast until 
it is known more accurately how 
reg eta on iat a's 

a 
su heavier burden will 
‘nave to be met. at. cp cc 
profits, after providing taxes, 
may not be much above the 1930 
level of $2.09 a share earnings on 
the common. 


High Revenue Pictures 


Theatre operations this year have 
been aided by what company offi- 
cials consider a better than average 
run of pictures. 

Furthermore, it has been clearly 
demonstrated that gross revenues 
of motion picture producers and 
exhibitors move directly with 
national income. With earnings 
everywhere across Canada going up, 
particularly among people who have 
not had adequate incomes in recent 
years, the outlook is generally 
promising. 
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Big Budget Figares 

Finance Minister Ilsley and his 
officials are beginning to scan 
estimates of different govern- 
mental departments. It will be re- 
called that the Minister stated in 
Toronto recently that he had 
asked for early submission of 
1941-1942 estimates. 

He intimated that he intended 
to give them a pretty rigorous ex- 
amination to the end of pruning 
them to the limit. 

But there will be three or four 
departments where it will not be 
possible for the Minister of Fi- 
nance and the Treasury experts 
to do much pruning. They are the 
three Defense departments, plus 
Munitions and Supply. 

This year the Dominion Gov- 
ernment has to find about $1,600 


‘double, 
budget will be around $2,750 mil- 
lions. 


It is impossible to say that war 
“costs will double beyond present 
commitments. For one thing there 
is, difficulty in spending money 
at such a rate—lack of men, ma- 

businessmen, 


In Ontario’s great industrial 
area the immediate problem of 
getting sufficient “energy,” as dis- 
tinct from peak capacity, has been 
solved by the Ogoki diversion. As 
a special article elsewhere in this 
igsue indicates, Ontario is likely to 
get even larger divisions of new 
water at Niagara Falls as soon as 
needed. Future diversions would 
have to be shared with the United 
States. 


What Britain N. 

Canada’s war supply authorities 
have recently obtained a clearer 
picture of British needs as a re- 
sult of the visit of a special 


brought, too, accurate informa- 
tion on the, production progress 
.of British war industries in the 
face of Nazi air bombings. 


Around Ottawa the feeling 
Profits 

revised at 

Parliament. 


used by the afmy have already 
been standardized so that parts 
can be made in a large. number 
of plants and also assembled in 
more than one. Standardization 
also implies agreement between 
Canade, United States and Britain 
on specifications, so that a i 
made for one country will be 
equally suitable for the others. 
With an increasing flow of air- 
plane engines in prospect, the 
American industry is getting close 
to the point where production fig-. 
ures can take a big jump. Wash-_ 
ington talks of 50,000 planes a 
year as being a “minor job.” - 
Where Canada will fit into this 
integrated airplane industry pic- 
ture is still not clear. But it must 
be obvious that if American-type 
planes, modified by. the lessons 
actual fighting experience in 
Flanders and Britain, become 
standard equipment for the fight- 
ing forces of the three countries, 
Canada is destined to play a big- 
ger role in aircraft production 
than it has previously. 
. *-s 
ritain Will Win 
United States News, Wash- 
on a poll of 
subject of who 


for some oil and request you to 
stand aside while he fortifies 
Roumania and moves against 
Greece and Turkey, but not until 
he has made his way to the Dar- 
danelles will he begin his prepara- 
tion for the invasion of Russia. 
“So far Hitler has succeeded for 
one reason and one only. His vic- 
tims have preferred to have their 
throats cut rather than take 
the risk of combining against the 
rr, . 


aggressor. 
“Are you going to prove the last 
and greatest of these self-deceived 
unfortunates?” ia 
+ 


Where’s the B.1.S.? 
' “What is the Secret Service do- 


cknowledged 
ond to none of its rivals. : 
In this war, 80 far as the lay- 
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War Cost 
Income of 


Soaring War Bills, 


Expected New Taxes Driving Ottawa Into s 


7 
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Provinces _ 


Exchange Problem, and 


Broad:Deal With Provinciai Authorities 


Staff Writer, The Financial Post 


OTTAWA. — With the Govern- 
ment’s financial euthorities busy on 
the estimates for the next fiscal year, 
it'may be taken for granted that the 
visit this week of Hon. J. L. Ilsley, 
K.C., Minister of Finance, to Pre- 
mier M, F. Hepburn of Ontario, was 
not a purely social call. 

Ottawa does not question that Mr. 
Iisley went to Toronto for a frank 


the problems of war finance will in- 
dicate that their solution must de- 
pend upon close working co-vpera- 
tion between the Dominion and the 


provinces. 

The Dominion, this fiscal year, 
must raise about $1,600 millions for 
the ordinary costs of government, to 
meet war bills and to assist—through 
repatriation of British-held Cana- 
dian securities—in the balancing of 
Britain’s accounts in Canada. 

That this figure will increase in 
the next fiscal year is already evi- 
dent from the vast enlargement of 
Canada’s war commitments. 

May Need $2,100 Millions 

Assuming that routine expendi- 
tures remain unchanged and that 
there is a 50% increase in war and 
repatriation costs, Mr. Isley’s finan- 
cial ‘requirements would be about 
$2,100 millions. If war and repatria- 
tion commitments doubled, the bud- 
get could conceivably run to about 
$2,750 millions. 

The lower figure is almost certain 


Ottawa will, of course, hope to get 
a substantial portion of the needed 
new money out of the increased 
revenues from existing taxation; in- 
creased revenues that are bound to 
result from the spread of war sup- 
ply purchase money into every nook 
and cranny of the Dominion. But 
new taxes, additional to those now 
imposed, will also be unavoidable. 
And that is where *the provinces 
come into the picture. * 
Ottawa can hardly go much far- 
in the ten of taxation with- 


fees. 
Merely a Foretaste 


taxation, not only as a way of rais- 
ing money, but as a way of curtailing 
civilian buying of various products, 
map gat some that bring revenue 
to 


erican dollar exchange enters the 
picture. Unofficial calculations 
(elaborated in an article on page 11) 
indicate that Canada is. utilizing its 
reserves of. American dollars at a 
substantial rate. With enormous 
commitments for the purchase of ma- 
chinery, airplanes and materials in 
the United States, it will be neces- 
sary for the Government to take 
further steps calculated to give the 
war a priority’on American dollars, 


The ban on pleasure travel in the, 


hard currency countries is likely to 
be followed by bans, equally severe, 
on the use of American dollars for 
many other civilian purposes. 
May Hit Gaseline 

The provinces have a very definite 
interest in that prospect. Officials 
here have openly referred to imports 
of petroleum products as one 
of the possible targets of ex- 


change control. Some time ago re- ‘a 


strictions on the use of 
seemed to be just around the corner,. 


The oil companies made representa- 
tions that carried weight and no more 


was heard ‘until recently of the pose | 


sible restriction of imports of gaso- 
line and the raw materials of which 
it is made. 

Ottawa believes that gasoline was 
one of the main subjects discussed 
by Mr. Ilsley during his visit to 
Ontario’s premier. Ottawa wants to 
save much of the exchange that is 


Inevitably, in the opinion of sea- 
soned observers of the Dominion’s 
financial picture, the war is driving 
the ten governments of Canada to- 

(Continued on page 2, col. 6) 


Seaway Deal May Add , 
To Joint Niagara Flow 


Hitherto Uncertain, In¢reased Diversion for ~ 
and U. S. Plants Now @ 


Power by Canadian 


Reported Covered by Pending Treaty 


Increased water flow for both 
Cartadian and U. S. power plants at 
Niagara Falls, giving an immediate 
large boost to output, is now re- 
ported embraced by the pending St. 
Lawrence seaway deal. This would 
be in addition to the extra flow al- 
lotted last week to Ontario plants 


alone. 

A Canada-U. S. treaty on the sea- 
way is considered likely by the end 
of the year or even before. This 
will provide, it is believed, for an 
immediate start on the power pro- 
jects of the seaway -scheme—per- 
haps by next spring. The navigation 
phases would be left until after the 
war. 

Greater use for power of the 
boundary flow at Niagara, if also 
provided by the treaty, would serve 
a double purpose. 

Added diversion by the plants on 


scheme as a whole would take five 
to seven years to complete. Addi- 
tional flow at Niagara would permit 
more power te be generated without 
adding to present plants and- equip- 
ment on either side of the border. 

Joint use for power of the inter- 
national flow at Niagara is now lim- 
ited to 56,000 cubic feet a second by 


the Boundary Waters Treaty of 1909. 
Present 


sources by 100,000 h.p. on each side 
of the river. 


both sides of the river has long been | mission would 


mooted. It was provided for in un- 
ratified treaties in 1929 and 1932, 
and by the 1938 seaway treaty pro- 
posals which led to the present ne- 
gotiations, It is part of the general 
plan for remedial works, flow con- 
egy scenic beautification at the 

More. important immediate ob- 
jective is to provide a quickly avail- 
able source of extra power for war 
industries in the two countries, 
pending completion of the vaster 
power developments of the seaway 

Readily Available 

First power from the seaway pro- 
jects could not be delivered before 
three years ‘at the earliest, and the 
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What War Has Meant to 


Sir Norman 
Hitler’s New W 


pre-seaway deal the U. S. 
agreed to full use at Niagara now, 
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WE HAVE EVERYTHING 


“ON HAND” 


Goatskin, deerskin, pigskin, chamois . . . leather 
gloves, suede gloves and woollen gloves . . . 
slip-on gloves and gloves with domes , . . they're 
all to be had at EATON’S Glove Department! 
We believe that there's a glove for practically 
every taste . . . for almost every use... at 


EATON'S. 


Unlined gleves $1.75 to $5.50 


Lined gloves . 


$2.25 to $5.50 


Woollen gloves . 85¢ to $2.00 
FOR MILITARY MEN 


Particularly suited for military officers are tan 


Capeskin (sheepskin) or 
or dome styles. 


goatskin in either slip-on 


Unlined Capeskin (sheepskin) $1.75 & $2.25 
Lined Capeskin (sheepskin) $2.95 & $3.00 
Unlined goatskin. . . . $3.75 & $4.00 


Lined goatskin. . 


- $4.00 


Phone TR. 5111 


MAIN STORE 


MAIN FLOOR 


EATON’S-College Street, Main Floor 


#T. EATON Cur 


TORONTO 


Treaty May Add 


To Niagara Flow 
(Continued from page 1) 


dian waters—the. Albany River 
basin draining. into Hudson Bay. 


Ogoki Deal Pending 
As far as can be learned, the 
Ogoki-Long Lac-Niagara arrange- 
ment has not yet been formalized 
and the Ontario Hydro plants at 
Niagara have not yet started to use 


CANADA 


the extra flow assured by the ar-}"’ 


nounced deal. Premier Hepburn of 
Ontario has declared his readiness 
to complete the Ogoki scheme and 
use the extra water, but there still 
appears to be no specific agréement 
along this iine between Ontario, Ot- 
tawa and Washington. 
When clear title to the Ogoki- 
Long Lac flow was given Ontario, 
in last week's official’ announce- 
ment, it appeared doubtful that any 


further diversion at Niagara would: 


develop from the seaway negotia- 
tions. 

The long-standing question of a 
general increase in the Niagara flow 
shared for power purposes, along 
with the broad problem of flow con- 
trol and scenic protection at the 
Falls, was understood to have been 
discussed without any agreement 
being reached. 

More Niagara Flow 

Uncertainty now appears to have 
been replaced by a definite prospect 
that the treaty will provide for 2 
greater Niagara power flow, along 
with immediate seawdy power de- 
velopment and the deferred naviga- 
tion works. 

The prospective increase of 10,000 
cfs. in the Niagara power flow on 
each side of the river corresponds 
to that provided in the 1929 treaty 
between the two countries. This 
pact, which failed to be ratified by 
the U. S. Senate, called also for 
remedial works and general flow 
control to preserve Niagarg’s scenic 
attraction. Particular object of the 
programme was to check erosion of 
the Horseshoe Falls. 

The extra; diversions for power 
purposes. were to be limited to the 
period between Oct. 1 and March 31 
in each year and were to terminate 
at the end of seven years, a period 
considered long enough to observe 
effect of the remedial works and 
make a permanent deal for greater 
power flows. 

Covered by Treaties 

Greater diversions for power at 
Niagara were also provided by the 
1932 treaty for the St. Lawrence 
seaway, which also failed to get 
U. S. Senate ratification.- The mat- 
ter again cropped up in the 1938 sea- 
way treaty proposals from Washing- 
ton, but, in a general way, the sug- 
gested extra flow being limited to 
5,000 c.f.s on a temporary basis. 

It is not yet clear if the extra flow 
now in prospect will be limited to 
seven years and allowed for only 
half of each year. It is even possible 
the diversions might be increased 
under pressure of power demand 
from Canadian war industries and 
the U. S. de production pro- 
gramme. Addi 1 flow above the 
10,000 ci.s. now proposed could be 
used on both sides of the border 
without extending plants or equip- 
ment, though this would not be as 
efficient or economic es if new 


' plants were built. 


It is generally believed that sub- 


_ stantial extra flow can be diverted 


for power at Niagara without seri- 
ously depleting the flow in‘ the 


| river or over the Falls. 


Seaway Need Obviated? 

The situation in regard to extra 
power flow now hes recently been 
pomplicated by arguments, advane- 

‘Frontier ; 


Board ama 

in U.S. 
articles, that assurance of aan 
flows would obviate the need for 


e@ seaway project. This suggestion 


“is scouted by Canadian power ex- 
whe say that extra power 


“_* 
heir 
* yb 


JOINS GAS COMPANY 


M. R. Gooderham, K.C, who has 
been elected a director of Consum- 
ers’ Gas Co. of Toronto. Mr. Gooder- 
ham, who is president of the Manu- 
facturers Life Insurance Co., fills a 
vacancy created by the death of L. 
Goldman. 


flow at Niagara would moderate the 
value of seaway power to the U. S. 
relatively ‘little. 

The extra 100,000 h.p. made avail- 
able in New York State ‘by the ex- 
tra Niagara flow would not absorb 
prospective increase in demand for 
more than a year or so, it is esti- 
mated in informed quarters. The 
expected new. demand, beyond that 
during the next few years will have 
to be met, it is said, either by a 
major development such as the sea- 
way or by extensive steam plant 
construction. A large steam plant 
programme is already under way 
in New York State. 

It is possible in view of this situ- 
ation that the Niagara flow question 
might be kept in abeyance until 
after the seaway ‘power project is 
assured. 


Survey Funds Provided 

In the meantime President Roose- 
velt has notified Congress of ap- 
propriation of $1 million to cover 
the cost of the new engineering sur- 
veys to be made immediately to 
pave the way for early launching of 
the seaway power projects. 

Arrangement for such surveys by 
a joint U. S.-Canadian committee 
were announced officially last week 
to facilitate start of seaway con- 
struction without loss of time when 
final agreement is reached. There 
has been no indication as to what 
part of the cost of the surveys, if 
any, Canada is to bear. ° 

Division of Costs 

There has also been no sign as to 
the division of costs and method of 
financing, immediately in regard to 
the seaway power scheme and ulti- 
mately for navigation. It is possible 
the United States will carry the fi- 
nancing until Ontario is ready to 
take over its share of the power de- 
velopments and until Canada is 
ny to proceed with the naviga- 
ion 5 
In any event the projected new 
treaty will require fresh agreements 
between the Canedian and Ontario 
Governments, and ‘between Wash- 
ington. and the New York State 
Power Authority, for allotment of 
costs for the purely power aspects 
of the seaway development. 

As the estimated 2 million h.p. of 
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pment 
now proposed will likely be plan- 
ned to dovetail into th i 
timately 
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creasing urgency as this $1.5 billion 
programme begins to take shape. 
* se : 
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ing agencies under 
controller would be oné way to 
ensure such efficiency.” 


, . = * 


Lessons of the lasf war, and the 
judgment of businessmen who 
know from their own practical ex- 
perience the rudimentary import- 
ance of centralized production con- 
tro}, all point to the same answer. 
And in the United States a very 
similar problem is being faced. 

Last week Walter Lippmann, in 
his column “Today and Tomorrow,” 
in the Toronto Globe and Mail, 
pointed to the reason for delay 
in the defense rearmament pro- 
gramme. The weakness, said Mr. 
Lippmann, is that Mr. Knudsen— 
the businessman and administrator 
—has not been made chairman. 
Under the U.S. plan, the President 
was named chairman. Had Mr. 
Knudsen been given the authority 
to cut through red tape he would 
unquestionably have done a quick- 
er, more effective job. 


In Canada, Hon. C, D. Howe is 
trying to be both policymaker and 
administrator. There is no one man 
of the Knudsen type free from poli- 
tical connections and having su- 
premé authority to co-ordinate the 
entire supply programme. 

Such a man would have no cabinet 
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Y.M.C.A. Serv 

the Salvation Army Red 

Fund, the Navy League, the Y.W.C.A. 
and the LODE. Representatives 
of other national bodies such as 
the National Council of Women, 
the Association’ of Community 
Chests and Councils and thé Cana- 
dian Welfare Council attended in an 
advisory capacity. 

Though the meeting made little 
progress toward the “one-big-cam- 
paign” idea, it set up a new National 
War Services Advisory Board. This’ 
organization, granted proper leader- 
ship and an opportunity to have its 
views translated into action, gives 
promise of bringing order and rea- 
son out of a situation which is now 
highly chaotic. 
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Inability to agree on a policy for 
holding one united appeal for all 
national agencies was due to un- 
willingness of the Canadian Red 
Cross Society to join. ‘ 

Officers of that body affirmed dis- 
belief in the efficacy of joint cam- 
paigns. They said the Red Cross 
was essentially an emergency or- 
ganization. It could not be tied 
down to an annual campaign. 

The Y.W.C.A., the Knights of Co- 
lumbus, the Legion, the LO.D.E. and 
the Navy League expressed willing- 
ness to enter a joint campaign with- 
out the Red Cross. 

The Y. M. C. A. and the Salvation 
Army were not prepared to commit 


Bondholders to Seek 
New Abitibi “Sale” 


Expectation is that the Bondhold- 
ers’ Protective Committee for Abi- 
tibi Power & Paper Co. will apply 
to the Ontario Supreme Court for 
another. offering at public sale of 
Abitibi assets. This time the appli- 
cation will -be for with no-re- 
serve bid. 

When the Oct. 16 sale was held, 
F. H. Barlow, K.C., Master of the 
Court, set a reserve bid. which was 
higher than the only bid made at 
the sale, that of the Bondholders’ 
Committee at $30 millions. For this 
reason the sale was declared 
“abortive.” 

Now the Master .will réport back 
to the.court that the sale failed. A 
hearing is being held Oct. 24 at 
which his report will be read and 
those appearing will have an op- 
portunity of checking its accuracy 
or method of expressing the facts. 
This hearing will probably be pure- 
ly routine. How soon the next sale, 
assuming that the expected applica- 
tion of the Bondholders is successful, 
could be held, cannot be foretold but 
normally there would not be any 
great delay. 


No Decision From Noranda 

So far as can be learned, Noranda 
Mines has not yet decided whether 
or not to pursue er its applica- 
tion for a distribution on account of 
interest and for postponement of the 
sale. Noranda also sought, in the 
event that the court ruled that the 
sale must go on, to have certain as- 
sets sold separately. This type of 
sale will be opposed by bondholders. 

The Judge, in refusing Noranda’s 
first application, intimated — that 
there wgs nothing to prevent the 
company from renewing the applica- 
tion after the sale had been held on 
Oct. 16. 

Kernaghan Offer — 

E. B. Kernaghan, representing In- 
ternational Service Co., is continu- 
ing efforts to obtain support for his 
offer to purchase Abitibi for $40.3 
millions. So far this is the only defi- 
nite offer Yo be ‘received with the 
exception of the $30 millions bid by 
bondholders. The Master, however, 
refused to entertain the International 
Service bid at the sale. 

Mr. Kernaghan’s scheme provides 
for the issue of new securities and 
payment of cash on the following 
basis: 

The holder of each $1,000 Abitibi 
5%, bond would receive: 

1, $100 in cash. 


2. A $500 bond of Abitibi Electric 
Co., 34%, due 1956. 

3. $500 in 5% bonds, due 1961, of 
Abitibi Paper Co, 

4. $250 in 5% debentures of Abi- 
tibi Paper Co. 

5. Two 
Paper Co. common. 

6. Two shares of Abitibi Paper 
Co. common, “ 


Shareholders and 
would get Abitibi Paper Co, 
on the following basis: 


For each 7% prefered share, 
1% shares new common. 
For each old 6% preferred share, 


creditors 
common 


wn 


one share new common. 

For each 12% old common shares, 
1 new common share. vas 

For each $25 of claim, general 
creditors would get one-new com- 
mon share. ’ 


’ The effect of this scheme would 
be to give present bondholders 55% 
of the authorized new common, thus 
assuring that control of the com- 
pany remained with this group. 


Would Divide Company 

The. whole scheme is based on 
what Mr. Kernaghan regards as a 
logical division of the present Abi- 
tibi set-up. He would create Abitibi 
Electric Co. to take over all of the 
ore power projects and re- 

urces. The explanatory letter ac- 
companying the offer suggests that 
Ontario Hydro-Electric Power Com- 
mission would be given an oppor- 
tunity to acquire these power prop- 
erties. There would be $24.1 millio 
of these Abitibi Electric bonds issued 
under this scheme, requiring $844,- 
672 for annual interest charges. It is 
calculated that this charge would 
have been earned 4.07 times in 1939 
before allowing for depreciation. 

The 5% Abitibi Paper Co. bon 
would be secured by the newsprint 
and pulp properties and would be 
outstanding to $24.1 millions. No 
interest would be’ paid which would 
reduce working capital below $6 
millions and a sinking fund of 20% 
of net earnings is provided. 

The 4% debentures would be con- 
verfible at any time into common 
on the basis of 40 shares for each 
$1,000 debenture and would carry 
voting rights pertaining to the 40 
common shares. No interest would 
be paid which would reduce work- 
ing capital.below $7.5 millions. 

No dividends could be paid on the 
common which reduce working cap- 
ital below $12 millions. _. 


Obituaries 

W. A. Munn, founder W. A. Munn 
& goths end, oil manufactur- 
ers, ohn's and managing 
director the Newfoundland Insur- 
ance Co., aged 76 at St. John’s. 

W. H. Hubbard, superintendent 
Patterson Chocolates Ltd. of To- 
ronto, aged 68, at Toronto. 

E. S. Wiliams, manager restaurant 
T. Eaton Co. Ltd., Toronto, at Cooks- 
ville, Ont. 


Bond Redemptions 
Bond Issues: Rate Y: 
Riordon Pulp .... 6% 1042 Dec. 
Canada Cement 31% 1941-4 Nov. 
Drilling Cont. .. 54% 1943 
Eastern Car .... 16% 
tDrawn by lot $44,000. 
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With 28 years Canadian Experience 
desires change of employment. Ex- 
pert Accountant. Please write Bex 
83, The Financial Pest, Torente, 
Ontarie, 
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‘for these national 


. Mem ip includes representa- 
tives from “each~of the national 
bodies concerned and at least an 
equal number of members-at-large. 
The chairman of the board is ap- 
pointetl by the minister, 

; *. * * 


The board has an onerous and 
useful task to perform. 

Quite apart from a joint public 
campaign for funds there is the 
even more fundamental question of 
the service which each body should 
or. can perform. 

Before any worth-while decision 
can be made as to campaigns, there 
must fitst be an evaluation of the 
job which each of these bodies is 
doing. 

It is the scope and work of each 
agency which must first be ascer- 
tained and outlined. Once done, 
there will be time then to find the 
most effective, efficient way to raise 
money with which to do the work. 

This procedure has proved wise 
and sound in the peacetime experi- 
ence of community chests and social 
work agencies. It is the one that 
should be followed by the new 
board. 

If serious, effective work is done 
along thfs line it will pave the way 
for smooth, efficient operation of 
wartime services. 

This is the first job which the 
new board should tackle. 


Drastic Moves’ 


On Labor Loom 


(Continuea from page 1) 
supply because of over-production 
in many agricultural industries. 

5. Careful organization of the 
entire labor market and greatly 
expanded training facilities with 
extensive plans for moving labor 
forces, both territorially and by 
occupational groups. 

Skill Now Main Lack 


The immediate problem is not so 
much the general scarcity of labor as 
the scarcity of skilled classes. 


Unfortunately, there is still lack 
of acdurate, specific information as 
to types of skilled workers avail- 
able. This has only partly been 
remedied through analysis of na- 
tional registration forms. It may be 
considerably eased by returns now 
being made to Ottawa from thou- 
sands of industrial. employers 
throughout the country. . 

Statistical facts about the current 
demand and supply. of labor are 
hard to find. |; . 

sis, based..on estimates 

gources, has been 

worked out to show that of 400,000 
persons who have enlisted or found 
jobs since the war began, only 54,- 
000 came from relief rolls. Of the 
remainder, about 140,000 are thought 
‘to have been unemployed wage 
earners not on relief and at least 
200,000 (this figure may be 10% 
low) from non-wage-earning groups. 

If these figures are accurate, 
never at any time in recorded 
labor history has industry drawn 
so heavily on non-wage-earning 
groups as in recent months. Pre- 
vious record figures go back to 
1928-29. 

Reserve Has Vanished 

Allowing for recruiting in the 
armed forces and leaving a hard 
“core” of some 100,000 unemploy- 
able persons, it is believed that 
labor’s “visible” reserves—reserves 
which are almost wholly unskilled 
—have virtually disappeared to the 
ew point within | recent 
w , 


On the demand side it is known 
the real pinch is still perhaps four 
to five months away, but that by 
late winter or early spring the de- 
mand for labor of all through- 
out Canada will in so rapidly 
and so widely as to create an acute 
national crisis unless ample pre- 
cautionary steps are taken imme- 
diately to aemove possible bottle- 
necks, train unskilled workers and 
mobilize generally the entire lab-r 
resources of ‘the country, whether 
now working in war or peacetime 
industry. 
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War Cost May 
Force New Deal 


(Continued from page 1) 
ward some form of new financial 
deal which will bear a resemb- 
lance at least to the recommenda- 
tions of the Rowell-Sirois re- 
port. That probably explains 
the reason why Ottawa let it be 
known recently that the report was 
not shelved for the duration but was 
under study. 

What has happened is that the 
growing complexity of the Govern- 
ment’s financial problems has driv- 
en_the authorities to explore the 
Rowell-Sirois report in the hope of 
finding an answer to the problem of 
getting more money into the Domin- 
ion treasury while maintaining the 
financial strength of the provinces. 

Officials. here have been gratified 
by the excellent.spirit of co-opera- 
tion displayed by the provinces as 
a whole in curtailing their expendi- 
tures and in cledring the tracks, so 
fa? as possible, for’ Dominion financ- 
ing of war requirements: But 
Ottawa realizes that from now on 
the co-operation of the provinces 
can be extended to the Dominion 
only at the cost of increasing self- 
denial. 

See Many Sacrifices 

Whatever comes of the various 
discussions among authorities at 
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Adequate Steel 
Supply Seen 


(Continued from page 1) 
is considered out of the question. | 
That is also out of line with a war 
policy that takes into consideration 
readjustment of economic life after 
the peace. In any case two years 
would be required to build a steel 
plant and war factories will want 
extra supplies within nine months. 


Biggest chunk of the half mil- 


‘lion, tons needed is coming from ex- 
pansion of present facilities. Negoti- 


is\are almost completed for the 

of a stack to a big central 
Canada ‘steel plant. This will step 
up output of pig tron by 94,000 tons 
per year. At the usual mix of 50% 
pig iron to. 50% scrap, and with no 
serious siiortage of the latter in 
sight, this Should raise steel ingot 
r by close to 200,000 tons. And 


ties. a 
From internal € ies in the in- 
dustry, at least another 100,000 tons 
and possibly twie@ @s much is ex- 
pected. Some plants have more in- 
got than rolling capacity and some 
vice versa. Hereafter, Ottawa will 
see that supplies are Bframged so 
that all operations in the production 
of steel are fed smoo ;,mo one 
process will wait for m on 
another. - 


May Divert 10% Gili 


This in regular steel then’. aves 
only a shortage of 100,000 £0.20 000 


tons to be made up. It is wellquder 
10% of total production and vi- 


mt 


ties are confident that its di 


Ottawa and of the conv 
with provincial leaders, C 
may expect far-reaching changes \in 
the taxation and financial 
during coming months. 

mands for money must be met; 

if they are to be met the Can 
people will have to learn to do with- 


out a great many of the facilities} Is 


and amenities they now enjoy. 
provinces will have to permit fur 


ther violence. to be done to some] 


of their revenue sources, In_ex+ 
change they may be given increased 
grants from the Dominion. And that 
would be a long and perhaps irre- 
traceable step toward the final im- 
plementation of the recommenda- 
tions of the Royal Commission on 
Dominion-Provincial Relations. 


from ordinary commercial channel 
will Wardly be felt. 

Already there have been voly, 
tary offers to curtail consumption for 
projects not immediately n 
Several'provinces, for instance, wijj 
reduce or cease highway constry,, 
tion which consumes steel {gy 
bridges, culverts, fences, etc, Cer. 
tain . building plans too, involving 
churches, schools and asylums hays 
been postponed, Ottawa is ho 
that this mild restriction, plus sup, 
stitution of less vital products where 
possible, will be sufficient, Appar. 
ently, so far as steel is concerned, the 
authorities are no more anxious t 
deprive the housewife of her ney 
refriggrator or car than is the man. 
facturer of those products, 

Even in its wartime priority sched. 
ule for steel the same consideration 
is shown. War work, of course, gets 
the right, of way, Steels for this pur. 
pose, or for buildings or machin. 
ery used for war work, come first 
but only as wanted. A war order for 
100 tons of: steel sheets. does not 
necessarily mean that the whole 1 
tons will be wanted in one load 
Usually only so much per week is 
required. After such a supply has 
been arranged then. the authorities 
have no objection, in fact they en 
courage, the steel mill to fill up the 
rest of its current rolling programme 
—the slack so to speak—with other 
categories of business and there 
seems little prospect of this slack 
seriously shrinking, The Post was 
informed. 

Alloy Steels 

So much for the regular steel pro- 
gramme. In special high-speed alloy 
steels, a different situation exists, 
This is the steel used for making 
cutting tools, literally steel to cut 
steel. It is specially tough and speci- 
ally produced. 

In normal times the mining indus- 
try is the big user in Canada, but 
now that demand has been ‘over- 
shadowed by war. This special steel 
is wanted in big volume for mak- 
ing gun barrels, moving parts in 
artillery equipment, rifle and ma 
Chine gun barrels, etc. To ensure an 
Gequate supply the Government 
week completed arrangement 
-an Ontario.steel plant,. which 
specialized in this sort of steel, 
hereby production is to be stepped 
Pp Several thousand tons per month 

) Plant additions and working capi- 
tal totalling $5.5 millions will be 

je by the Government. New pro- 
we. on will start within six months, 
itis @xpected, and in any case be 
*oee The present armament pro 
gr4’mme reaches its peak. 
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: Barrage of Britig 


‘These notes are 
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early hours of 
morning. Three or four 
came to a distinguished 
in Park Lane to dire 


one thing nowadays to 
quite another | 
fhe gauntlet 4 
reasonable risk 
hearty and mos 
of our guns hasj 
spice of danger fro 
fragments which makes i 
‘a motor ride during 
prospect. A fri 
9 my plight ha 
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advantage 


top floor, but he h«s 
on a nrattress do 
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ability of the British which 2 


makes 4 


eccentricity. The guus are 
ing away at intervals;giving « 


odd effect of being at sea « 
I always 


thunder ‘at sea was st 
am the guns of Flanders, so it 


thunder at sea. 


; It is in:these odd conditio 
© Yput down such passing imp 
as may occur to me. 


; Off to America 
' . Somerset Maugham, who 


' the dindier, is going 
where he will tell the 


to A 
story 


bed seem somethi:.g 


ey 


only right that the guns ove! 
Lane should seem remarkab 


collapse of France and the hig 
per of Britain. He will do it 
he has an intense sympathy w 
French and a deep-rooted 
standing of his own coun 
Unlike most authors, Mr. Ma 
personality in no way ex 
the spirit of his writings, un 
goes back to his “Of Huma 
age,” which was so closely t 
of his own life as-a medica! 

. As a convérsationalist he 
est, sympathetic, and appreci 
the mere suggestion of hu 
most. of his writings have 
conscientious and sometime 
study of the failings of human 
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their limitations, not their gi 
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on words. Later, like all wri 
fell to. discussing money 
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Not the “Fat Boy” T 


Sir John Anderson is 
with an unruffled exterio 
has stood him in good stead 
difficult times. Recently, 
he has allowed a slight a 
understandable look of sat 
to soften his solid Scottish f¢ 

When the war began i+ 
task to prepare the country 
pecially London, for a vio 
slaught from the air. Chile 


, businesses 
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evacua 


' blackout was uncompromis 
severe, while the vast army ¢ 
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ready for any emerze 


' the blitzkrieg did not come 
John became something of 
man. He had frightened 
ladies, disrupted families a 
and generally created a sta 

' €rgency for a’danger which 
materialized. Sir John was 

_ @d as a second Fat Boy 
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Atticus Writes Through Midst of Siesktnn Raid . 
But From Top Floor Hotel Suite — ‘Hearty. Hs 
Barrage of British Guns Add to Perils of the Street 


"DON.—These notes are being 
Eager somewhat unusual 
conditions in the early hours of a Sat- 
prday morning. Three or four hours 

I came to a distinguished hos- 
teiry in Park Lane to dine with 


Pees thing nowadays to go out 
to dinner but quite another to get 
pack: Running the gauntlet of the 
pombs was 4 reasonable risk, but 
the extremely hearty and most wel- 
e barrage of our guns has added 
that extra spice of danger from fall- 
ing fragments which makes either a 
1] or a motor ride during a raid 
yninviting prospect. A friend of 
mine realizing my plight has put his 
suite at my disposal for the night. It 
has the normal advantage of being 
on the top floor, but he has taken 
to sleeping on a mattress down be- 


Whe corridors of the hotel are full 
of people sleeping on mattresses and 
doing it with that amazing adapt- 
ability of the British which already 
makes a bed seem something of an 
eccentricity. The guns are pound- 
ing away at intervals, giving one the 
odd effect of being at sea during a 
thunderstorm. I always thought 
that thunder at sea was strangely 
Jike the guns of Flanders, so it seems 
only right that the guns over Park 
tane should seem remarkably like 
thunder at sea. 24 

It is in these odd conditions that 
I put down such passing impressions 
as may occur to me, 

* * * 


Off to America 
Somerset Maugham, who was at 
the dinner, is going to America, 
where he will tell the story of the 
collapse of France and the high tem- 
per of Britain. He will do it well, for 
he has an intense sympathy with the 
French and a deep-rooted under- 
standing of his own countrymen. 
Unlike most authors, Mr. Maugham’s 
personality in no way expresses 
the spirit of his writings, unless one 
goes back to his “Of Human Bond- 
age,” which was so closely the story 
of his own life asa medical student. 
As a conversationalist he is mod- 
est, sympathetic, and appreciative of 
the mere suggestion of humor; yet 
most of his writings have been a 
conscientious and sometimes bitter 
tudy of the failings of human nature. 
When I taxed him with this he re- 
plied: “Men become great through 
their limitations, not their gifts.” He 
said it with such sincerity that one 
could not dismiss it as a mere play 
on words, Later, like all writers, we 
fell to discussing money. “I once 
wrote a short story called ‘Rain,’” he 
said. “An American dramatized it 
and I received £40,000 in royalties, 
having had nothing to do with the 
play.” He admitted rather sadly 
that the play had one genuine nov- 
elty about it. Never before had any 
author written a drama in which 
the rain fell during the whole per- 
formance, 
s > = 


Not the “Fat Boy” Trick 


Sir John Anderson is blessed 
with an unruffled exterior which 
has stood him in good stead in many 
difficult times. Recently, however, 
he has allowed a slight and most 
understandable look of satisfaction 
to soften his solid Scottish features. 

When the war began it was his 
task to prepare the country, and es- 
pecially London, for a violent on- 
slaught from the air. Children and 
businesses were evacuated, the 
blackout was uncompromising and 
severe, while the vast army of A.R.P. 
stood ready for any emergency. But 
the blitzkrieg did not come and Sir 
John became something of a bogy 
man, He had frightened the old 
ladies, disrupted families and trade, 
and generally created a state of em- 
ergency for a danger which had not 
materialized. Sir John was regard- 
ed as a second Fat Boy trying to 
make the nation’s flesh creep. ~ 

Now he and his faithful hench- 
man, William Mabane, M.P., can 
see the whole country turning in 
Statitude to the auxiliary firemen, 
the wardens, the auxiliary police, 
the nurses and all the rest of that 
noble band which works so fearless- 
ly and skilfully through the hours 
of the day and night in their task of 
helping the destitute and guarding 
the careless, 

” +. & 


Fellow “Traveller” 


Like most people I have an in- 
saliable curiosity as to what is going 
on in enemy countries. Therefore 
I was glad to hear some first hand 
details of Italy from the Duke of 
1 § when I junched with him and 
att W. H. B. Long, a brother of 

€ late Viscount Long of Wraxall. 
t e Duke is an excellent racon- 

ur with a lively appreciation of the 


Pleasant qualities of the Italians as} 


Wel! as a clear recognition of their 
int ridiculousness as a nation. 

He was attached to the British Em- 
hy y for special duty and on the day 
a the Italians came into the war he 

ent over to the famous square to 


e772 


hear Mussolini. it from his 
balcony. There was no t enthusi- 
asm in the crowd there but 
immediately after the streets were 
filled with organized processions 
chanting: “Corsica! Tunis! Nice!” As 
these processions were unbroken 
the Duke saw no way of getting 
back to the Embassy except by join- 
ing the marchers. When he reached 
the Embassy he unobtrusively fell 
out of the ranks—not before winning 
the highest opinions from his fellow 
marchers. 


A few days previously an attempt 
to organize a demonstration 
of students outside the British 
Embassy had proved a damp squib. 
Undeterred, the authorities then 
tried the same thing wiih a section of 
the Balilla, the little boys of the 
Fascist movement. 

When the youngsters arrived, 
however, they merely gazed politely 
at the guard drawn up. Nothing 
could get them to hurl even an in- 
sult, whereupon their leader, with 
a tactfulness worthy of a better 
cause, shouted, “Do not insult the 
guard; they are only doing their 
duty. Do not shout ‘Down with the 
British!’ Do not do anything at all. 
Show them that Italians are gentle- 
men.” Then the little boys were 
marched away, wondering why they 
were told to do what they were al- 
ready doing, and yet obviously earn- 
ing the disapproval of their masters. 

The Duke is slim with delicate 


The 
Post-Bag 

News From Down Under 

With. October issues, Australian 
periodicals are being cut by one 
third in size, based on last year’s 
average size. No new journals may 
be started. 

The~ newspapers have already 
made a one-third voluntary cut. 

Australia’s new paper mill will 
shortly be producing newsprint. 


The Wonderful North 

No matter how often one visits 
the North Country, one cannot get 
over the attractive mixture of civ- 
ilization and wilderness that makes 
up Ontario’s major mining. camps. 

Kirkland Lake, with 24,000 people, 
is a much more modern town than) 
most communities up to that size in 
southern Ontario. The street lights, 
store fronts, window displays, good 
hotels (including @ “Park Lane”), 
etc., all combine to make Kirkland 
Lake a city of 1940 vintage. The 
Ferguson Highway is paved and 
new cars tear along it at top speed. 
But anywhere in the bush around 
Kirkland Lake wild life is abund- 
ant. A bull moose, with cow and 
calf, walked across a mining prop- 
erty six miles from Kirkland Lake 
the other morning. Partridge are 
plentiful, as are deer and bear. 
There are scores of lakes, most of 
them with rocky shores, lined with 
spruce, hemlock and pine. But at 


the King Kirkland property there is 


a long sandy bathing beach; 


Onion Trouble 

Part of the programme at the 
International Ploughing Match in 
Ontario’s Elgin County last week 
included hospitality to visiting cele- 
brities at Premier Hepburn’s home, 
A favorite and appropriate way to 
entertain Hepburn guests at this 
time of year is to serve them onions 
grown by the Premier. 

One very important group of 
visitors who had thus been enter- 
tained had planned an important 
meeting the following morning. 

The meeting was a gloomy affair. 
Reason: Indigestion. 

om * s 
U. K. Sells Out 

Sydney, Australia, newspaper .re- 
ports that numbers of British firms 
with subsidiaries in Australia are 
selling them out to American firms. 

No substantial movement of this 
character has yet been noted in 
Canada. 

a * . 
News in Book Form 

“Newsbooks” is the word that 
might be used to describe a new 
and valuable type of publication 
which American publishers are now 
producing as occasion suggests. 
They deal with matters of exceed- 
ing topicality; they are inexpen- 
sively printed and bound. They 
bring the essence of a subject to the 
reader almost as quickly as a 
weekly periodical could do it. 

A typical one is “The Draft and 
You,” by Emmanuel Celler. In 80 
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PLANT EXPANSION? 


JOHNS-MANVILLE can help you solve it . . . Expert 
advice on planning .. . Speedy delivery on materi- 
als, from warehouses all across Canada. 
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features, a soft humorous voice and 


It is nearly two o’clock. The bolero 
of the is livelier, but the streets 
are t and deserted. No roisterer 
makes his. unsteady way home sing- 
ing a discordant chorus as his feet 
collide with the heav: earth. No 
taxicabs. sail by with their cargoes 
of returning pilgrims of the night. 
Even the destitute have disappeared 
with the affluent, the romantics, and 
the wastrels. The siege of London is 
on, but the moon still lights the roofs 
with its enchantment and the parks 
slumber placidly, as though no en- 
emy could disturb their friendly 
dignity. The wind.-murmurs as 
though mourning the leaves that 
have fallen so soon. 

Well .. ..as the guns woni’t rest, I 
think I shall. 

Copyright, 1940, The Financial Pest and 
ie Sunday Times, Lenden. 


odd pages, about the size of the 
giant scribblers: you‘used when you 
went to school, the author answers 
all the scores of questions the young 
man in the States is now asking. 

If you have questions about how 
the U.S. draft works you can get 
this book from MacMillan’s, To- 
ronto, at $1.25. 


U. S. Election 

Although Wendell . Willkie has 
been strengthening his position in 
many key states, the various test 
polls indicate that President Roose- 
velt is still far in the lead for the 
November election. He seems as- 
sufed of enough states to guarantee 
his re-election even though the 
popular vote may be very close. 


Freedom Defined 

Does freedom really matter? Any 
Canadian is certain to answer “Yes” 
to that question. But could he pre- 
sent a convincing case for freedom? 
Could he indicate just what is this 
freedom that we are fighting for? 

Sir Norman Angell discusses the 
question in a little Penguin book, 
just published under the title “Why 
Freedom Matters.” “(Collins; To- 
ronto, 20 cents.) 

Sir Norman is perhaps the world's 
most lucid expositor of ideas, as read- 
ers of The Financial Post well know. 


Change of Address 
A British publisher writes to his 
subscribers: 

“If you have been bombed, do 
not fail to send us a postcard giv- 
ing us your new address.” 

~ ” - 


War History 

There is only one contemporary 
history of the war in pamphlet 
form. This is the Oxford Periodical 
History of the War, published regu- 
larly bythe Canadian branch of the 
firm in Toronto. Five numbers have 
already been published, written by 
Prof. Edgar McInnis of the Univers- 
ity of Toronto. : 

The five pamphlets have now 
been brought out in a permanent 
book called “The War: First Year.” 
There have been some revisions; an 
index has been supplied; there is an 
exceedingly smart photomontage 
cover. Raymond Gram Swing has 
written the introduction. Price is 
$1.50. 

All of which is evidence of the 


_\Nine Provinces Find — 
33 Taxation Groups — 


Without exception, each province 
taxes at least some classifications of 
companies on the basis of capital. 
Prince Edward Island imposes a tax 
based on paid-up capital only on non- 
operating companies with head of- 
fices in that province, Others use 
this tax. widely. 

But capital taxes may be based on 
paid-up capital or on capital plus 
reserve and surplus. Distinction is 
made by Saskatchewan between 
shares with a fixed value and no par 
value shares. Capital taxes in New 
Brunswick and Nova Scotia may 
vary between Dominion. companies, 
companies active only in the prov- 
ince, extra provincial companies and 
foreign companies. Then the device 
of a filing fee is widely used by New 
Brunswick and Manitoba. 

Income Taxes 

Income taxes may be levied on 
gross income, net income or merely 
on revenue obtained. Saskatchewan, 
Prince Edward Island, Ontario and 
Quebec impose a flat 5% tax on net 
income for practically all types of 
companies. But corporation income 
taxes on a sliding scale are imposed 
by Alberta, British Columbia, Mani- 
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1% 


wan does not tax telephone - 
panies. But telephone com es in 
Saskatchewan are owned by the 
province or the municipalities. 
Navigation companies operating 
hotels are taxed in most provinces 
with the exception of Saskatchewan, 
probably because Saskatchewan pro- 
vides practically no opportunities 
for navigation. Consequently there 
may be no hotels operated by navi- 
gation companies in the province. 

Prince Edward Island rather fan- 
cies an indefinite taxing arrange- 
ment which the compilation 
labels, “Special Arrangement.” In 
the Island province this kind of tax 
schedule applies to car companies, 
railways and _ railway-operated 
hotels. 

A complete picture of this fantastic 
jumble of different taxes will be 
presented in tabular form in forth- 
coming issue of The Financial Post 
Business Year Book. 
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ERE’S a sit-letter description of the 1941 


: Nylon Plant Plans 


Are Under Way 
C.LL. Will Spend $1.5 
Million — Ready Next 
Fall—Site to be Selected 


facture of Nylon will be built in 
Canada. Announcement to this ef- 
fect is made by Canadian Industries 
Ltd. which states that approximately 
$1.5 million will be spent on the 

new plant. 
Preliminary survey work has al- 
been undertaken on various 


the spring, with production antici- 
pated for some time next fall. 


Use For Hosiery 

Apart from war uses, the output 
of the new plant will be to sup- 
ply the textile and kind indus- 
tries with yarn and raw materials 
for conversion into finished goods. 
The chief peacetime output for Nylon 
yarn is for. the manufacture of hosi- 
ery. ‘ 

Canadian Industries Ltd- will un- 
dertake also the manufacture of 
Nylon mono-filament ,for use as 
bristles in tooth brushes, hair brush- 
es, and industrial brushes, as well 
as for fishing lines and leaders. 
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Loew’s London Theatres 
Pays Lower Dividend 


Loew’s London Theatres Ltd., has 
declared a dividend of 25 cents per 
share on its 7% preferred stock, pay- 
able .Nov. 30,.1940, to shareholders 
of record Nov. 16. Last previous div- 
idend was 35 cents a share paid Dec. 
15, 1939. 

After giving effect to the current 
payment, arrears as at Dec. 31, 1940, 
will be 36%, or $3.60 per shdre. 
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Ford: N-E-W, B-I-G! 


NEW in massive, clean-flowing beauty of line— 
and the regal luxury of its interior appointments 
and upholstery! New in flashing acceleration to 
whisk you out of traffic jams! New in the deep. 
cushioned comfort of its smoother, sweeter ride! 


This Ford’s wheelbase is swe inches 
re Sn ae 
194 inches! Spacious new bodies 
d narrowed running 


Safe Custody 
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of Securities 


you. in providing safe custody of 
your. stocks and, bonds, in collecting 


income and in ‘making 


ments. 


ing sound invest- 


Our service'and advice have proved 
very helpful to many people. Let us 
explain how this service would help you. 


Enquiries Invited 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 


Defence Industries Ltd. 
Places Plant Contract 


From Our Own Correspondent 
MONTREAL.— Defense Industries 
Ltd. has let a contract to the Fraser 
Brace Engineering Co. for construc- 
tion of a new war chemical plant 
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BIG 


TORONTO 


near Winnipeg. Joint announcement 
to this effect was recently made by ~ 
the Hon. C. D. Howe, Minister of © 
Munitions and Supply, and the Hon. 


J. S. McDiarmid, Minister of Mines, 77) 
Natural Resources and Industry for = 


the Manitoba Government. The 
plant is a duplication of the unitnow ~— 
being completed by Fraser Brace in =~ 

Ontario. 


A completely new comfort-ride! . 
- Longer ancien bees! New slower- 


In valge, too, this ’41 Ford is fremen- 
dons! Compare car-for-car, pri 


and see this 54; 
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CANADIAN CARS FOR CANADA 


. No cars sold in Canada utilize a higher percentage 


BIG in outward dimensions (wheelbase two inches © 
longer), and roominess inside (seating width 
increased as much as seven inches), Big in V-8 
power and performance—with big economy! A 
bigger valve than any Ford car in hfstory!. 


For complete details of the big car news of 1941, 
see a Ford-Mercury dealer—soon! He'll be glad to 
let you drive this Bigger'car, this better by! 
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of Canadian material and labour than those manu- 
factuared by Ford Motor Company of Canada; 
Limited. An estimated 100,000 Canadians derive 
their livelihood, wholly or in part, from the Com- 
pany’s operations. Canadians who buy Canadian 
Ford products put their money to work at home. 
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| At Previous Leyels _ ) 
To Air Mission 
From Our Own Correspondent 


Possibility Recognized That Immediate Future 
MONTREAL. — Lewis C. Ord, 
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Sales apd Earnings Gein 


From Our Own Correspondent 
OTTAWA-—A tentative list, of 
priorities for wartime use of steel in 
Canada has been drawn up by- Steel 
Controller Hugh Scully, to ensure 
that available supplies are distribut- 


a 


Seed 


- 


rere be 
me . 


fe ae oe 


if See hog 


gee 


% 


asian nen a pe en aS 
' nis Teme oC fe - Deepen - 
Se eb OR TREAD aa a Ee herrea 
Si eS ig t 


en ee 


ee ne 


May Continue Basis for Slow Markets But 
Earnings Background Good 


It would be difficult to imagine a two-week period when industrial 
stocks generally have shown less movement. The limit of fluctuation 
in the averages in Canada has been around one point, not nearly 


enough to give any clues as to trends. : 
It might not be surprising to find this state of affairs continuing, 


even after the election in the United States is over. 


Election of 


Wendell Willkie could give New York stock markets a boost which 


would p 


robably be reflected in Canada, but the longer term outlook 


is too uncertain for any rush of confidence on the part of investors. 
We cannot see far enough ahead as yet with regard to the war and 
its outcome to ignore the manifest dangers in the future. 

But while the immediate outlook is. doubtful stocks still appear 
reasonably priced in relation to the outlook for earnings and general 
business over the next year. The latest figures show The Financial 
Post business index over 147 and apparently continuing on its way 
toward still higher peaks. In spite of taxation and higher costs, it is 
inevitable that earnings available for shareholders will grow. 

* « *@ >———_-_ - -- ——_ 


Food for the Investor 


' There is no more essential indus- 
try than the preparation and distri- 
bution of food. In peace and war, 
people must eat. The main differ- 
ence is that in wartime, rapidly 
growing average incomes mean ,that 
more people eat better in a country 
such as Canada where there is avail- 
able almost limitless domestic food 
supplies. 

The result is that food companies 
have a fine record of stable opcra- 
tions and dependable earnings. They 
are a typical consumer-type of se- 
curity. One experienced investment 
consultant in Toronto has more than 
once told The Financial Post that he 
always tried to.find stocks in con- 
sumer industries for women invest- 
ors. He argued that a woman was 
far more satisfied if she held ‘stock 
in a company where she had person- 
al acquaintance with its product or 
services. 

This week The Financial Post 
makes its fifteenth annual review of 
the position of the food industries in 
Canada. With few exceptions the 
story is one of growing volume of 
sales and earnings, It is true there 
are clouds on the horizon, chiefly 
resulting from the war. Restriction 

- of exporting companies to only one 
main market in the United Kingdom 
is one. Another is possible interrup- 
tion of imported supplies. Higher 
taxation and other expenses are, of 
course, felt by food companies as 
by any others but not in any greater 
proportion. There seems mothing in 
the immediate future to weaken the 
position of well-selected food stocks 


as investments. 
o . e 


The Postwar World 


A recent Whaley-Eaton letter 
quotes from a circular issued by a 
London, England, investment firm. 
This circular deals particularly with 
_ financial planning after the war. 

ZF Further development along the 
' line of public control and national- 
ization of many industries and sery- 
ices must be expected after the war, 
according to this letter. A number 
of the wartime industrial and finan- 
_. cial controls will certainly remain. 

They forecast a lower standard of 
living generally for the British after 
the war, something which the 


wealthier classes are already noting. 
Working people, it is said, with high- 
er wages, are not yet wise to the real 
situation, and their leaders have not 
yet had the courage to propose com- 
pulgory savings. Such action is nec- 
essary to teach economy and to pre- 
pare the minds of the people for the 
hard period to come after the war, 
it goes on. 


Planning on Wide Scale 


National planning will be an es- 
sential part of a postwar economy 
to control such items as foreign ex- 
change, export credits and capital 
marfkets. National control, it is con- 
tended, may be extended to basic in- 
dustries, such as banking, electricity, 
gas, railroads, coal, iron and steel, 
and heavy enginecring. 

This form of nationalization is un- 
likely to be as direct a system as 
adopted for the Post Office, for ex- 
ample. More likely is a plan of con- 
trol by boards, such as already exist 
in Great Britain in the Central Elec- 
tricity Board, the Metropolitan 


ity, of an equivalent value. 
This of postwar 


while necessarily theoretical at. 
present, brings out important points 
and aaa ~ es which 
some impo: economic thinking 
is taking. , 


Market Opinions 


La-k of any decisive change in 
position of stocks is noted in com- 
ment again this week, although the 
cautious note dominates. 

Barron’s N.Y. (The -Trader)—So 
long as the present tax structure re- 
mains, where the source Of a dy- 
namic buying movement may be 
found is difficult to answer. The 
ceiling placed by the excess profits 
tax upon the growth of corporate 
earning power is formidable in the 
extreme. 

Business activity in all industries, 
from heavy goods to consumer lines, 
promises to be intense, and such a 
prospect should entail no serious 
liquidating movement in trade and 
finance for some time to come. 

* . s 


Brookmire Counselor, N.Y.—Stock 
prices continue to respond to the 
ebb and flow of international crises; 


among individual groups and issues 
doubtless reflects efforts to weigh 
the impact of the added tax burdens. 
Irrespective of whether shocks from 
abroad may bring intervening reac- 
tions, clients are warranted in main- 
taining stock portfolios that are 
soundly based on recovery and de- 
fense prospects. Saas 


o 
Barron's, N.Y. (The Dow Theorist) 
—The secondary uptrend in the 
Dow-Jones industrial and railroad 
averages continues without new in- 
dication, under the: Dow theory. 
A rise by both averages through 


| extent during the past “ but 
rE the financial markets still face very 


spite of the unusual strength of the 
economic factors the course of secur- 
ity prices over the next several quar- 


tion” groups invite speculative con- 
sideration. 
? o . - 

Financial World, N.¥.—The prin- 
cipal factor deterring investors from 
taking greater advantage of the 
numerous statistical bargains that 
are available at prevailing price 
levels appears to be the‘ear that this 


straints and controls of business (and 
markets) would be redoubled, to the 
further detriment of earnings and 
individual initiative. 

All in all, the potentialities on both 
sides of the picture are such as to 
warrant maintenance of holdings of 
good grade stock, and to suggest 
caution in acquisition of any great 
7 of more speculative types of 

es. 


CROWN CORK DIVIDEND 
A dividend of 50 cents a share has 


ond payment at this rate and brings 
total 1940 dividends to $1.80 a share 
compared with $1.60 a share for 1939. 


Pref., Pays on Common 


ed according to greatest national 
service. 

It is emphasized that the categor- 
ies are tentative. Furthermore, all 
items in each class are to rank 
equally unless otherwise decided by 
the Steel. Controller. 

In cases of emergency, for war 


‘| work of an exceptional and urgent 
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of structural steel frames for factory 
buildings, bridges, or any other 
structure requiring a steel frame. 
The greatly increased industrial con- 
struction activity in Canada this 
year has thus meant an active year 
for Standard Steel Construction. 
Standard Steel Construction .Co. 


for redemption on Jan. 2, 1941, at 
$50 a share, plus accrued dividends 
to that date. This is in line with the 
plans approved by shareholders at 
the special meeting of last April. 
Plans for financing this redemp- 
tion, which would require $489,500 
plus the amount necessary to pay 
accrued dividends, have apparently 
not been entirely worked out. It is 
said that at the rate earnings ‘are 
developing probably only tempor- 
ary accommodation may be neces- 


sary. 
To Issue Bonds 

United Steel Corp. plans Yo issue 
up to $900,000 of the first mortgage 
bonds authorized last April.early in 
January next year. This is a part of 
the whole plan which involved the 
purchase of minority interests in 
Standard Stee] and Farand & Del- 
orme Ltd., a subsidiary of Standard 
Steel in Montreal. The remaining 
$149,000 of 6% first mortgage bonds 
of United Steel Corp. were also to 
be called. 


nature, the Steel Controller may 
establish a category known as 
Class A which shall have preced- 
ence over all other classes until the 
emergency has passed. 

The if to work 
automatically: Upon receipt of or- 
ders the mill will immediately 
classify them and incorporate them 
into future rolling programmes ac- 
cordingly. Any question arising 
about classification is to be referred 
to the Steel Controller. 

Mills are not to roll all Class A 
orders in advance of Classes B, C 
and D, but are as far as possible to 
include some of each class in their 
rolling schedules. It is considered 
good practice for a mill whose roll- 
ing programme includes large quan; 
tities of Class A and B orders to roll 
additional tonnage for some items 
in the other classes where it can be 


Quebec Power 
Income Higher 


Consolidated Returns 
Higher After Provision 


For Income Taxes 


From Our Own Correspondent 

MONTREAL. — Consolidated re- 
venues of Quebec Power Co. and its 
subsidiary, Quebec Railway Light 
and Power Co., for the third quar- 
ter and for the year to date, show 
an increase over the like periods of 
last year, while the net income also 
is on a higher basis. 

Consolidated gross revenue for the 
three months ended September 30 
amounted to $1,274,619 and the sur- 
plus after fixed .charges, deprecia- 
tion and income taxes, $218,295. This 
compares with the corresponding 
figures of $1,159,622 and $206,900 for 
the like period of 1939. 

The net showing for the past quar- 
ter would have been considerably 
better had it not been for a sub- 
stantial increase in income taxes. 

Carry Forward Gain 

Cumulative returns show a gross 
revenue to the end of last month 
totalling $3,586,234, an increase of 
around $266,000. A large proportion 
of this gain was absorbed in increas- 


| ed income tax provision, but the sur- 


. | plus, after senior charges, at $544,246 


sue but, as no dividends have pre- 
viously been paid on this stock, has 
never received any YeVenue from 
this investment, 

Payment of this dividend would 
require $542,362," adding a corres- 
ponding amount to United Steel’s in- 
come for this year. Standard Steel 
reported am earned surplus of $439,- 
739 at the end of 1939, and it is clear 
that 1940 operations have added at 
least $100,000 to surplus after paying 
the year’s dividends. As 


preferred 
Standard Steel only had a balance | Gross tev 


of $60,000 last year after paying pre- 
ferred dividends, it is probable that 
1940 operations; will be shown 
have doubled. 


compares with $523,773 a year ago. 
Comparative figures for the third 
quarter and the nine months ended 
Sept. 30 follow: 
Revenue and Expense Statement 
Three Months Ended Sept. 30 
1940 1939 


7 | contract 


who was secured from the British © 


Air Ministry to become general 
manager of the Canadian Associ- 
ated Aircraft Ltd., is now attached 
to the British Air Mission in New 
York. This confirms reports preva- 
lent early last July but, lacking 
official confirmation. . 
. Mr. Ord was loaned by Canadian 
Associated Aircraft to the British 
Air Mission.. It is understood that 
he is now to be permanently asso- 
ciated with the Commission as con- 


sultant on production and plan- ° 


ning in the aircraft section of the 
work, 

No announcement has been made 
as to who is to be appointed to the 
vacant position of general manager 
in the Canadian organization. 


done without impairing delivery of 
steel for war purposes, 

Where it is apparent that all or- 
ders in any class cannot be filled 
within the required delivery dates, 
the mills are to ration the steel to 
all buyers on the basis of immedi- 
ate needs. 

The various categories follow: 


Class A 
Shells and shell parts. 
Naval vessels and equipment. 
Military vehicles of all kinds. 
Aircraft and aircraft projects. 
Munitions plants. 
Guns and rifles. 


Class B 
Equipment for military, naval, 
and aircraft establishments. 


Maintenance and repair of rail- 


roads, transportation systems, and 
public utilities such as power plants, 
electrical plants, waterworks, etc. 

Mining industry. 

Tools, dies, and other articles an- 
cillary to those items covered in 
Class A, 

Building additions for increased 
munitions production. 

Machinery, equipment, and appar- 
atus essential to production in Class 
A and Class B categories. 


Class C 
New construction of railroads, 
transportation systems, and public 
utilities, 
Petroleum industry. 
Agricultural machinery 
equipment. 


Class D 
Essential municipal projects. 
Current and normal industrial 
business. 
Warehouse stocks. 


Southland Paper Mills 
Extending Plant 


From Our Own Correspondent 
MONTREAL. — Southland Paper 
Mills Inc., manufacturers of news- 
print at , Texas, has awarded 
r an addition to the mill 
which consists of several one- and 


48,964 | multi-story units for greatly increas- 


Surplus ; 218,205 
Nine Months Ended Gent. x» 

234 3,322,759 

2,052,120 

380,235 


239,908 
126 723 


Canadian Pacific Net in 1940 


ivs=:| Placed at Nearly $1 a Share 


From Our Own Correspondent ‘ 


MONTREAL, — Canadian P. 
Railway's net profit for 1940 is esti- 
mated at about double last year’s re- 


Indications are that the company 
may show as much as a dollar a share 
on the common stock. This would 
indicate 1940 net profit of approxi- 
mately $19 millions, as against a re- 
turn in 1930-of-$9,782,48 which was 
equivalent to 32 cents a-share on 


the common after allowing for full | 


Factors 
Results to date, said Sir Edward, 
have not deviated appreciably from 


keting conditions as well as storage 


problems. 
Shipments of lumber and other 
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acific ; natural products were continuing at 
a substan 


higher rate than a 
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Sir Edward stated that he expect- 
ed to see gross rail receipts, which in 
recent weeks have been running be- 
low the like period of 1939, reverse 
the’trend in the near future, as new 
industries came into production. 


Earnings Jump 60% 
For Mexican Light 


Net earnings of almost $1.2 million 
for the Mexican Light & Power Co. 


| sa*s 


8 
le 


elss 


ed capacity. 


$508,000 in cash while Pure Oil and 
the Patent Club members released 


claims of $108,000 asserted against 
Chemical Research and Gyro. The 


from Atlas Pipeline Corp. which had 
gone into receivership and later into 
bankruptcy. These royalty claims 
aggregated $208,000. 

All contractual relationships be- 
tween Gyro Process and the Patent 
Club were cancelled and new con- 
tracts with the Patent Club, now 
known as Gasoline Products Co., ar- 
ranged on what are said to be more 
favorable terms for Gyro, Under the 
terms of the settlement, with Pure 
Oil, Gyro Process owns the right to 
use, with the Gyro Process, polymer- 
ization. 

American Lecomotive Case 

Out of the money received in this 
settlement, Gyro Process paid its 
debt of $131,479 to Wolvering Pro- 
ducing and Refining Co., as well as 
costs of the court case. 

There “still remains to be settled, 
either by litigation or negotiation, 
the contractual obligations between 
Chemical Research and Gyro Pro- 
cess on the one hand and American 
Locomotive Co. and Carbide & Car- 
bon Chemicals Corp. on the other. 
After attempts at negotiation dur- 
ing the early months of 1940 proved 
ineffective, one suit has been in- 
stituted by Gyro Process against 
Carbide & Carbon Chemicals and 
one against American Locomotive, 
Chemical Research has instituted a 
suit against American Locomotive. 

The president states his belief that 
these suits will completely clear the 
business and financial check of the 
company and return to it the 10% 
of the stock of Gyro Process held by 
American Locomotive. This would 
make Chemical Research sole owner 
of Gyro Process and terminate the 
voting: trust agreement of 1932 
whereby Gyro stock is subject to 
voting powers of three trustees. 


U. S. Paper Mills Record 


Slow-down in Operations 
From Our Own Correspondent 
MONTREAL.—Rate of production 
ingthe U. S. paper industry, exclud- 
ing paperboard, according to the 
American Paper and Pulp Associa- 
tion index of paper mill activity, 
was 80% for the week ended Oct. 12, 
as against a revised figure of 88.1% 
for the week ended Oct. 5 and 96.9% 
for the week ended Oct. 14, 1939. 


12 TINS DEL 


Delivered, freight, duty a; 
postal address in 
Britain or Northern Irelang 


ICIOUS 


2 TINS FANCY FRUITS FOR SALAD 
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Britain or Northern 
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Move at Last Minute 
Shelves Labor Crisis 


From Our Own Correspondent 


OTTAWA.—Having intervened at 
the last moment to prevent essential 
workers in war industry from being 
called for training under the na- 
tional training poliey, the cabinet 
sub-committee on-labor has taken 
action to meet the immediate re- 
quirements and to assure co-opera- 
tion to industry in the future. 

The immediate problem was 
solved by issuing “postponements” 
in wholesale fashion in the few days 
preceding the calling of the draft. 
It is. true that the government chose 
to give “postponements” rather than 
“exemptions” but this is now re- 
garded here as a distinction without 
a difference. 

In effect, industry has been given 
the right of way on essential man- 
power and the needs of industry in 
the future will be safeguarded in 
every possible way. In due course, 
the whole machinery for calling men 
for training and for enlisting men 
in the fighting services will be over- 
hauled. Meantime, “postponements” 
have been used to meet industries’ 
immediate needs. 

Hundreds of “Postponements” 

The number of “postponements” 

ted: in these few days prior to 
Oct. 9 has not been announced. It is 
announced, however, that 1,941 of 


those called were not requir, 

report. The official plese 
that these men are exempted from 
immediate training for several reas. 
ons—among them the reason that 
their services in industry were essen. 
tial. Actually, it is learned that 
many hundreds of “postponementy" 
were granted for this reason. 


The cabinet sub-committee hay 
placed the labor problem in the 
hands of a group for investigatiog 
and report. Out of the recommends 
tions of this body will come the fina} 
policy. 


Those in close touch, however, 
believe that the tendency will be to 
follow Britain’s lead and proclaim 
a list of essential industries and 
essential occupations. People whose 
work qualifies under these lists will 
be exempt from military service of 
every kind. Later on it may become 
necessary to transfer workers from 
non-essential to essential industries, 
but, in Ottawa's view, this move is 
some distance ahead. The question 
of training people for war work will 
also be investigated with a view to 
launching technical schools in vari- 
ous parts of the country. In this pol- 
icy, the co-operation of industry will 
probably be sought. 


HAYES STEEL PRODUCTS LTD. 
For seven months ended July 31st, showed earnings of $1.04 
so share after all charges and provision for Excess Profits 


axes. 


Armament and domestic requirements have greatly in- 


creased the demand for this company’s 
earnings for the full year of 1940 in excess of 


anticipate 
$2.00 per 


roducts, and we 


Current market 9% to 104. Analysis forwarded on request. 


PLAXTON, CHERRY & CO. 


TORONTO 


AD. 5801-6 


MARKETS FOR CANADIAN PRODUCTS 
ine South Cimeetice amd West Guddies 


In spite of shipping, marketing and exchange problems 


arising 


from war conditions, Canada’s export trade is 


increasing.: The West Indies, Mexico, Central America 
and certain of the countries of South America are con- 
tributing to.the added demand for Canadian products. 


These markets are unable to import goods 
their former European sources. 


from many of 


The Department of Trade and Commerce offers practical 
‘assistance to Canadian business men seeking to expand 
export trade where opportunities exist. Up-to-date infor- 
mation on countries to the South, from the United States 
to Chile, is available to all parties interested. This 
information covers such points as: 


1. The demand for specific types of goods. 
2. Foreign and local competition. 


3. Best 
4. Re 


g methods, 
on agents and buyers. : 


5. Duties, customs regulations, quotas and exchange controls. 
6. Terms of credit, and payment conditions, 
2. Specifications of articles in particular demand. 


INQUIRIES INVITED 
Traders and manufacturers are cordially invited to write 
either to the Department at Ottawa or direct to the Trade 


all enquiries. 


x 
z 
% 
* 


mei? 


attention will be given to 


| Wood floor, fireplace, 


-* with 


Filler 


of 
. 


Investment \ 


Heolding—Th ; 


i. ment trust reports net asse’ s 
| «ant to par of $25 a share | 

F ferred as at June 30, 1940,5 
cents a share for the comn 


with par for the p 


E com ' 
E ad 76 cefits a share on th 
> g@ year earlier. Changes 


tfolio of securities h« 


F the year were as follows: 


onan Corp. of America .... 


per Corp. ...... 
& Steel .. 


solidated Mining & Smelting 
Robert Gair Co.. Pret. Divanccesd 


: inlant sastal Industries, 6% pre‘. 


Little Long Lac Gold Mines .. 


~ Loew's Inc. 


Classified ads. payabie iz 
vance. Contract rates on 
cation. : ; 


Treasurer & Contr 
° f 
Available 
XPERIENCED Accountancy, 
Statements, Costing, Cor 
organization, Systematising, 51 
trol, Office Management, «tc 
years, active and used to re 
Write Box 89, The Financia! Po 
ion Square Building, Montre.!. 


INDUSTRIAL BUILDD 


OR small industry, ample 

single storey, no posts 
sides. Address owner-tenar 
Gray, 277 William St. S., Cha 


Position Wante 


URCHASING AGENT — :w 

experience with large incu 
Eastern’ Canada desires chan 
Otghly experienced in al! 
Pur and Stores Admi 
Best references. 
Financial Post, Toronto, Ont. 


For Sale 


YEW. Modern Building Lease 
the Largest Corporations 
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of enhanced capital values. B 
Financial Post, Toronto. 


Property For 
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exchange for a house or cth 
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Desirable neighbourhood, 
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Basement — Large pla\r 
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windows all above ground lev 

enclosed furnace room, a 
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Investment Notes 


securities Holding—This invest- 
trust reports net assets equival- 
f $25 a share on its pre- 
ferred as at June 30, 1940, and 24 
cents a share for the common. This 
compates with par for the preferred 
and 76 cents a share on the common 
3 year earlier. Changes made in 
portfolio of securities held during 
the year were as follows: 


ment 
ant to par oO 


Additions 


Allis-Chalmers . 
Celanese Corp. Of AMETICA o+00+, 
Chrysler COTP. «oreesececcene eecee 
Consolidated Paper Corp. ..-seees 
Dominion Foundries & Steel .... 
Dominion Steel & —_ 4,000 
ton East Dome Mines . 
a Deletions 
Shares 
1,000 
700 


100 
200 
2,000 


Consolidated Mining & Smelting . 
Robert Gair Co., pref. ..cccscseces 
Inland Stee] CO. ..-.s00. seeeeeee 
Inter. Metal Industries, 6% pref. . 
Little Long Lac Gold Mines 

Loew’s Inc 

Paymaster Consolidated Mines ... 
Sears Roebuck & CO. .-++ereeeeey 
Sterling Products INC. eoseesesvess 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
ané figure fer each insertion. 
Minimum ad 12 words. Add six 
words when box number is 
required. When replies are/te 
be mailed to advertiser, add 10c, 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. 


Treasurer & Controller 
Available 


“XPERIENCED Accountancy, Financial 

Statements, Costing, Company Re- 
organization, Systematising, Budget Con- 
trol, Office Management, etc. Age 43 
years, active and used to resonsibility. 
Write Box 89, The Financial Post, Domin- 
ion Square Building, Montreal. 


INDUSTRIAL BUILDING 
k= small industry, ample grounds, 
single storey, no posts, glass both 


sides. Address owner-tenant — Wm. M. 
Gray, 277 William St. S., Chatham, Ont, 


Position Wanted 


gener AGENT — twenty years 
experience with large industrial plant 
Eastern Canada desires change. Thor- 
otghly experienced in all phases of 
Purchasing and Stores Administration. 
Best references. Write Box 91, |The 
Financial Post, Toronto, Ont, ‘ 


For Sale 


y=. Modern Building Leased to one of 
4‘ the Largest Corporations in Canada 
for 20 years at a fixed rental of $204.00 
monthly net to owner. Price $36,073.00 
cash yielding 7°> with every possibility 
of enhanced capital values. Box 87, The 
Financial Post, Toronto. 


Property For Sale 


or Exchange 

ANDSOME family house in very 

desirable section of Westmount, 
Montreal, P.Q., is offered for sale or 
exchange for a house or other property 
ff Toronto 

Desirable neighbourhood, semi-detached, 
slid brick construction with stone base- 
ment and steel supports, twelve rooms, 
double garage 

Basement — Large playroom, hard- 
wood floor, fireplace, with four large 
windows all above ground level. Laundry 
xs enclosed furnace room, automatic oil 
weer 


Ground Floor — Oak-panelled entrance 
hall and fireplace, large living-room 
with fireplace, library with fireplace 
and. built-in book shelves. Dining- 
tom with French doors opening onto a 
fa ery, Pantry with backstairs to first 
floor. Kitchen with enamel equipment 

c ample cupboard space. 

Floor Up — Large front bedroom 

i private bathroom. Four other bed- 
rooms and bathroom. Sitting-room with 
‘replace and with gallery overlooking the 
§t. Lawrence River in the distance. 

Second Floor Up—Bedroom and bath- 
toom and finished storeroom, 

Hardwood floors throughout ground and 
first floors and altogether comfortable 
family house. Box 93, The Financial 
Post, Toronto, Ont. 
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Against Interest Rise 


Ordinary Interplay of Commodity Prices and | 


Interest Rates Offset in Canada by Organiza- 
tion of Economy for War — Toronto Issue Sells | isstalim 


Fast. 


‘Bond investors are speculating on the possibility of substantial 
increases in commodity prices and advances in interest rates. So far, 
the commodity price index ig up only about 14% or 15% from pre-war 
levels. If the advance becomes sharper bonds may tend to lose some 


popularity, 
It 


appears, however, that this line of thinking is more t 
in the United States than in Canada. ae 


e have ‘gone far further 


toward organizing our whole economy to assure that not only will 
interest rates on government obligations be maintained but that living 
costs will be held as near current lévels as possible. . 

Some investors are looking for select municipal bonds—those likely 


to receive the most pronounced benefits from the in 


tempo of 


the nation’s industrial activity. Certain Nova Scotia,’ Quebec and 
Ontario issues are those looked upon with the most favor. A factor in 
this connection is the sharp drop in relief costs for such municipalities, 
On the other hand, there is the cloud that the Dominion might cut off 
all relief assistance next year and leave it entirely to provincial and 


local governments. 


The fast increasing tempo of the 
industrial life of the country also 
turns favor of investors tow 
utility issues. These have featured 
the still dull bond market during 
the past week, and fractional to one- 
point gains were chalked up. Specu- 
lative pulp and paper issues also got 
another boost. . 

High-grade government issues re- 
main strong, with little activity. 
Fairly good demand has developed 
for Ontario bonds, but offerings are 
scarce. A large Cily of Toronto 
issue of $5.7 millions was snapped 
up quickly, but the $1.6 million 
Nova Scotia public offering was 
slower. 

‘ * ¢ @ 


Credit Beyond Doubt 

Catada’s credit, like its patriotism 
and war enthusiasm, is beyond 
doubt. That is the view of an inter- 
nationally known economist — Dr. 
Melchior Palyi, who in recent years 
has been lecturing at midwestern 
U.S. universities and serving as 
consultant to financial institutions. 

His study of the Dominion’s status 
concludes that it “is in a liquid con- 
dition, without inflationary symp- 
toms . . . Bond prices even tend 
slowly to rise.” 

Dr. Palyi suggests the Govern- 
ment will have to provide a better 
price on future war loans. He an- 
alyzed the public response to the 
second loan, and concludes: “A net 
yield of 3.28% on long-term govern- 
ment bonds was not sufficient to 
attract the investors’ money.” 

+ * . 


Around the Corner 

‘United States loans for belliger- 
ents are just around the corner — 
probably only a few months away— 
according to the American publica- 
tion, Business Week. It describes 
President Roosevelt's non-committal 
attitude on financial aid to Britain 
as “discreet silence until the ice is 
well cracked.” 

The paper is very confident about 
the repeal of the Johnson Act, 
which forbids loans to belligerents. 
To quote: “It's a foregone conclu- 
sion that the Johnson Act... will 
be shoved overboard, 'so far 4s Eng- 
land is concerned, if England is still 
buying war supplies at the turn of 
the year.” ' 

And here’s where Canada comes 
in: “It’s probable that Canada, now 
paying cash on the barrel-head 
under the Neutrality Act, may be 
cut-in first—if this subterfuge seems 
easier as a first swallow.” 

* @¢@ 


Bond Index - ° 
The D.B.S. index of long-term 
Dominion of Canada bonds at 116 
for the week ended Oct. 17 was up 
0.2 points from the previous week. 
DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding 
week week 
Oct. 11-17 Oct. 4-10 
Price ..., 116.0 115.8 
Yield .... 70.9 71.1 


year 


Everyb O dy’s _ 
Working in Windsor! 


All but the aged, the crippled — the unemployables ! 
That's an enviable achievement for a City that had more than its share 
of troubles a few years ago. 

And when Windsor is busy, its people are of generous spirit! 


The Red Cross asked Windsor for $150,000 
asked for help to buy a Hurricane fighter. 


and will buy a fighter outright. 


There is not a City in 
more freely when the 
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N.S. Arranges 
Refinancing 


Maturity of $3 millions of Nova 
Scotia bonds, due Nov. 15, will be 
met by financing arranged this week. 
The province has sold privately $1.5 
million of 3% debentures dated Nov. 
15, maturing in 1944, and a syndicate 
of investment houses is making a 
public offering of $1.6 million of 
34%2% debentures dated Nov. 1, ma- 
turing May 1, 1950. 

The public offering is being made 
at 97 and accrued interest to yield 
3.875%. Terms of the issue provide 
for a sinking fund of 1% per annum) 
Principal and interest is payable in 
Canadian funds only, and the de- 
bentures are offered in denomina- 
tions of $1,000 only. Dealers report 
the public response has been satis- 
factory and no difficulty is antici- 
pated in concluding the sale in quick 


order. 
Balanced Budget Seen 

Hon. A. §. MacMillan, Provincial 
Treasurer, reports the accrued re- 
ceipts and expenditures for the first 
nine months of the fiscal year end- 
ing Nov. 30 are within estimated 
figures. He is optimistic that a bal- 
anced budget will be shown, rather 
than an estimated deficit of $194,000. 
A deficit of $193,791 was reported in 
the year ended Nov. 30, 1939. 

Last previous financing done by 
Nova Scotia was a $3.3 millions re- 
funding issue of 34% debeptures 
offered publicly in May. This was 
an ll-year issue, sold at 98.21 and 
accrued interest to yield 3.7%. 

Next Year Easier 

Next year will be a comparatively 
easy refunding year for the province. 
Only maturities are a $1.5 million 
issue falling due Aug. 16 and $558,- 
000 maturing Nov. 15. Prospects are 
excellent that Nova Scotia’s finan- 
cial position will benefit from the 
high level of industrial and defense 
activity in the province. The new 
public offering is being made by a 
syndicate which includes: 


Wood, Gundy & Co.. 

A. E. Ames & Co. 

Dominion Securities Corp. 

McLeod, Young, Weir & Co. 

Bell, a . Co. : 

Mills, Spence ‘0. 

Royal Securities Corp. / 
' McTaggart, Hannaford, Birks & Gordon. 
Harrison & 


Mead & Co. 

Eastern Securities Co. 
F, J. Brennan & Co. 
T. M. Bell & Co, 


Torente Offices MeKinnon Building — Waverley 9600 
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and carry coupons ranging from 
maturing in 1941-42 to 344% ma 
ing 1941-70. The issue is divided 
follows: 1 


Amount 


s % 

960,000 ssessssesesesars 2 19814s 
1,104,000 ereeeeeeeneeeees 2% 1941-44 
1,854,000 eeeereereeereene 3% 1941-60 
1,890,000 Seeeeeeeeererese % 1941-70 


Interest and principal is payable 
in Toronto only. Major portion of 
proceeds is for unemployment relief 
and waterworks. Ce 

Last public financing done by To- 
ronto was $2.8 millions of 2-3% serial 
installment debentures dated Dec. 1, 
1938, sold at an average cost of 2.36%. 

List of tenders for the 1940 issue 
follows: , 


Ames & Co. ctedecccepes MAL 
Bank , 
Ss 


Ad 
RB 
g 


Int. 
Rate 


100.267 
99.811 


Bank of Montreal .......4-s+++: 

McLeod, Young, Weir & Co. .. 

Mills, Spence & Co. 

McTaggart, Hannaford, Birks & 
on 


Gord 
Burgess & Co. ...ceeeee 


Toronto Area 


Relief Down 


60% Drop in Sept. — 
30% Decline in Nine 
Months . 


A 60% drop in relief costs, is re- 
ported for 10 municipalities in the 
Toronto metropolitan area in Sep- 
tember, compared with same month 
of last year, it is reported by On- 
tario’s Welfare Minister, Hon. Eric 
Cross. Expenditures for the nine 
months ending Sept. 30 are off over 
30% from the 1939 period. 

September showed the biggest 
drop of any month in the year, com- 
paring with a decline of 51% in 
August—previous best ,month—and 
20% for February, which showed the 
least improvement of any month. 

Toronto Township heads the list 
with a drop of 55% in. costs for the 
nine months; New Toronto is next, 
with a cut of about 52%; while To- 
ronto City is last, with a reduction 
of only 28%. 

Number of persons receiving re- 
lief is down substantially. Biggest 
drop was in September, when 33,449 
were on relief—down 59% from the 
same month of last year. Table of 
the nine months figures follows: 

No. Persons on Relief; Torente Area 

Nine Months Ended Sept. 30 
1940 
84,891 
86,113 
85,102 
81,889 

427 
60,778 
51,664 
42,397 

499 


1939 
108,139 
112,214 
112,374 
108,593 
100,821 

90,542 


January .cesese 
February sesess- 
eeeeaeeere 
eeveeerecee 
eeereerteere 
seeereeeee* 


Ssteeeertal 


87,034 
84,519 
81,785 


Augu 
September . 


Foreign Exchange 

During the week Oct. 15 to Oct. 21 there 
was no change in the quotation to the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published by the 
Foreign Exchange Control 


Other Currencies, Oct, 21 


stralia .:. 3.58 N. Zealand . 3.61 . 
Indie 3369 «= S. Africa ... 4.47 
.2605 Hong Kong. .2569 


Bond Tenders 
5 p.m., Nev. 4, Sch. Mun. of Grand’Mere, 
Pr. $23,006, "4%, dated Sept. 1, 1940, 
maturing serially 1 to 10 years. 


— and $183,000! - - - Windsor, England, 
Windsoe Ontario, has already raiged $2,000, 


enjoy more the niceties of life--or. who buy 
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who can accept the Pitfield offer by 
depositing their shares with the 
Chartered Trust & Executor Co., 
Toronto, by noon of Oct. 31, 1940, 


Payment Nov. 15 


Pitfield Offers $90 for 


* 


NOW! NASH 4-DOOR 
SEDANS AS LOW AS 
Delivered 


§ ” 
1162 oe 


*New 1941 prices in in the lo 
_ begin in iw: 


optional, at slight extra cost. 
_ Deluxe Model Mlustrated, 
$1372* » 


Payment is to be made for deposit- | 


ed shares by Nov. 15, 1940. The $3.50 
a share preferred dividend paid 
Oct. 21 will not be interfered with 
in any way but will go to share- 
holders owning the stock on that 
date. 

Canada Machinery Corp. makes 
wood and iron working machinery 
at Galt, Ont. Recently the company 
has been very busy providing ma- 
chine tools for companies making 
war materials, as well as for general 
industrial needs. 

Its earnings have been irregular. 
Net profits have been reported for 
each of the past five years, but the 
figure shown for the year ended 
Jan. 31, 1940, of $62,334 was the first 
substantial figure since 1930. Out- 
standing balance of a 6% first mort- 
gage bond issue was paid off Aug. 1 
this year. There are 6,025, $100 par 
value, shares of 7% non-cumulative 
preferred outstanding as well as 
9,600 common shares of $10 par value. 
The October dividend was the first 
payment since 1921 on.the preferred 
while no payments have been made 
on the common since 1920. Purchase 
of the entire outstanding capital‘ at 
$90 for Sai natonin and $5 for the 
common would require $590,250. 


Leaside, Ont. 

J. L. Graham & Co. has. purchased 
$41,815 of 344% installment deben- 
tures of Leaside, Ont. Proceeds of 
the issue, which was sold privately, 
are to be used for local improve- 
ments. 
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FLASH! NASH PRICES 
$70 TO $159 LOWER 
THAN LAST YEAR! 


up to 100 a year 
on overall costs! 


“Flying Scot” pickup— 
5 to 50 MPH 
in 12 seconds, high gear! 
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GrNASH 
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AND SAVE 
MONEY 
EVERY MILE 


SEE YOUR NEAREST NASH DEALER 


Mt. Royal Hotel 


Plan Approved 


Capital Reorganization 
Provides for Raising 
New Capital Funds 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
the Mount Royal Hotel Co. have ap- 
proved the plan of reorganization. 

The scheme provides for replace- 
ment of the presently outstanding | 
preferred stock, script and.common 
stock certificates with new no par 
value common shares on the fol- 
lowing basis: 14% new common for 
each preferred share; 44° new com- 
mon for each-$100 par value of script 
and 1/20th new common share for 
each existing common share. 

New money up to $250,000 will be 
provided through sale of 4% general 
mortgage convertible bonds and 


new common stocks to be sold in 
units, each comprising $10 principle 
amount of bonds and one common 
share at a price of $10 per unit. Pre- 
ferred and common stockholders and 
script holders will have purchase 
rights. C. A. Ripley, vice-president, 
has underwritten the issue and is to 
receive shares as his remuneration. 


Issue New Bond 

General settlement with the Met- 
ropolitan Life Insurance Co. is re- 
flected in connection with present 
indebtedness which will be dis- 
charged for 
amount of first-mortgage bonds, 
carrying interest of 3% to Nov. 30, 


| 1940, and 4% thereafter to maturity. 


Stockholders also approved four 
by-laws necessary to implement the 
reorganization. The close of the 
fiscal year is changed from Nov. 30 
to Dec. 31; appointment of executive 
committee confirmed; authorized 
share capital increased by creation 
of additional 72,614 common shares; 
an issuance of first mortgage and 
general mortgage bonds. 


$3,560,000 principal | 


Traders Finance 4 
Business Is Up : ‘ 


Improvement in. business and 
earnings is reported by Traders Fi- ; 
nance Corp. for the first nine months. 
of 1940, compared with the same 
period of last year. Net profit of- 
$400,054 in 1939 was-slightly ‘in ad- 
vance. of figures for the previous two 
years. The company is engaged in ® ~ 
financing purchase of cars on the 
installment. plan, dealing primarily 
with distributors for Fom@ of Canada. 

Increase in taxes on motor cars, 
particularly of the higher-priced 
units, has not depressed the com- 
pany’s business. On the contrary, 
the company has beén financing a~ 
larger proportion of lower-price 
cars, and this has more than offset 
any decline. in financing of higher- 
price units. 

The subsidiary, Canadian Insur- 
ance Shares Ltd., and in turn its sub- 


sidiaries—Toronto General Insurance : : 


Co. and Canadian General Insurance 
Co.—also show improvement in’ 
earnings. E 
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Cabinet shifts at Ottawa since the outbreak of 
war have done little to improve the “inspirational” 
leadership so greatly needed for success in arms. 

At present the most important bureaus connected 
with this part of the war programme are relegated 
to minor positions in three different government 
departments. : 

‘The Department of Public Information is 
attached to the six-ringed circus which Hon. James 
Gardiner is attempting to run as Minister of 
National War Services and Minister of Agriculture. 

Our National Film Board and the Canadian 
Motion Picture Bureau are under the direction of 
the Department of Trade and Commerce. 

The Canadian Broadcasting Corporation is still 
attached to the Hon. C, D. Howe, though what time 
he has to direct it aiter he has attended his dual 
responsibilities as policymaker and administrator 
in the Department of Munitions and Supply is 
something of a mystery. 

Why not bring these three departments together 
under an eager, imaginative leader who would 
devote his whole time and energy to’ seeing that no 
stone was left unturned to inform and inspire Can- 
adians about the war effort? 

Such a department, if properly organized and 
staffed, would permit the weeding out of many 
publicity departments now attached to various 
departmen It would provide the Prime Min- 
ister—the one to whom the country must look for 
leadership—with an instrument capable of arousing 
and inspiring all Canadians. 

The job of a leader is to lead. In wartime the 
leadership of inspiration is as much a weapon of 
victory as the making of guns and the training of 
troops. 

This is a job that Prime Minister King has not yet 
done effectively. 

The merging of these three bureaus under capable 
direction would provide a channel through which 
Mr. King could reach out and inspire the entire 
nation. 


Making the Most of Tourist 
Opportunities 


Men who direct one.of Canada’s most important 
industries met together in national conference at 
Ottawa last week. The meeting was an official 
effort to integrate the work of varied and diverse 
bodies throughout Canada now professionally 
interested in the tourist trade. It was held under 
the auspices of Ottawa’s newly appointed inter- 
departmental advisory committee. This commit- 
tee’s job is to find out what must be done and what 
can be accomplished if Canada is to treat tourism 
with the respect and intelligence it deserves. 

Assuming the average expenditure on tourist 
travel to be $250 millions annually, tourism, in 
these days of shrinking world commerce, ranks 
head and shoulders above any other single item in 
our international trade. Recognition of this was 
made seven or eight years ago when Senator Dennis 
of Halifax headed a special committee of the Senate 
to report and study the matter. 

As a result of this report, the Canadian Travel 
Bureau was organized in 1934. It has done splendid 
work in the intervening years. But it has long been 
thought inadequate to cope with a problem of the 
magnitude and importance of the tourist business. 

This fact was recognized by the Purvis Employ- 
ment Commission report of 1937 which recom- 
mended a more vigorous national approach to the 
problem, very much along the lines of the commit- 
tee which finally met at Ottawa last week. A similar 
programme has been urged consistently by The 
Financial Post for a great many years. 

= * a 

The programme mapped out by the Ottawa con- 
ference included suggestions for 12-month publi- 
city, more and better tourist statistics, greater use 
of films and radio, encouragement of voluntary 
tourist organizations and appointment of the Cana- 
dian Association of Tourist Bureaus as an advisory 
body to the new inter-departmental committee, 

These are useful suggestions. They show the 
benefit of a round-table discussion. They should be 
productive of good results if followed through 
promptly and with enthusiasm. 

Yet periodic conferences and inter-departmental 
committees cannot put drive and steam into the 
national tourist effort. The committee cannot -be 


2. An inner war cabinet, for departmental 
Be fan Set eEL ds coment ent. t aa 
that the plans are carried out. ; bs 

3. Appointment of non-political industrial co- 
ordinator with complete a eet to direct 
procurement of munitions and y. oe 

4. Pay-as-we-go policy, in so far as 
“total” war. Elimination of public and private 
waste. 

5. A national programme for post-war employment 

and relief problems, along lines of Sirois report. 
Winning the war has become the focal point 

for netionel end, serene Sie” Oe en This 
requires full lization of the nation’s material 

and spiritual resources. \ . 

To the fullest degree this should be obtained 
by individual effort, freely made. 

Strong national leadership will inspire service 
and sacrifice that will reduce the need for regi- 
mentation and compulsion. ; 


a 


expected to be more than a board of directors. Con- 
ferences cannot be held any oftener than three or 
four times a year at most. 

. There must be an effective national business 
administration to capitalize on the country-wide 
enthusiasm for boosting tourist trade which has 
developed as a result of war needs. 

The Financial Post believes that tourism in 
Canada should have such an administration. If 
necessary one or more “dollar-a-year” men of 
proven merchandising and executive ability should 
be co-opted by Ottawa to help build up such an 
administration. 

The investment should repay itself a thousand- 
fold. 


Another suggestion is that tourism, instead of 
being an off-shoot of the Department of Transport, 
should be promoted to a front-line position in Can- 
ada’s Department of Trade and Commerce. 

With shrinking markets abroad, this department 
under its able and enthusiastic new deputy min- 
ister, L, D. Wilgress, should be well able to handle 
this industry with imagination and with relatively 
little addition to his regular staff. The close asso- 
ciation between tourism and trade, especially in 


relation to the Canadian handicraft industry, makes’ 


this a logical plan. 

The travel business of Canada is seldom treated 
with the attention. it deserves, Now that it has 
become a major source of dollars with which to pay 
for U.S. war material, it is again coming into its 
own. 

Let us be sure that resulting from this war 
impetus, we organize the Canadian tourist business 
on a basis that will pay large and increasing divi- 
dends for many generations to come. 


Avoid Wheat Expansion 


‘The current monthly letter of the Royal Bank 
of Canada has much to say about Canada’s wheat 
problem. One comment is this: - ~~ . 

“Any further expansion (of wheat acreage) 
should be opposed by government authorities and 
the basic economy of our western agriculture 
studied intensively so that farmers may be given 
advice and guidance as to the diversification and 
substitute crops in view of the situation which has 
now developed.” 

With such a view, no Canadian, whether an 
interested wheat grower or an urban taxpayer, can 
disagree. 


The government of Canada, on behalf of tax- 
payers and at the behest of the wheat growers, has 
assumed market responsibility for the wheat crop. 


It is logical therefore to concede Ottawa any con- 


trol possible over expansion. ° 

On the gamble that war would bring increased 
demand, wheat growers stepped up acreage by 8% 
last spring. They expanded planting to an all-time 
record in face of a large volume of unsold wheat 
the previous year and the general warning that 
the world food supply situation in this war was 
vastly changed from the world shortages in 1914. 

Wasteful overproduction can ill be afforded in 
peacetime. With the whole Empire in the grip of 
war such waste becomes doubly serious. Obviously 


Last June Hon. J, L, : 
Budget announcing changes in the Excess Profits 
Tax. He said that a board of referees would be set 
up to determine the profit base of companies in 
“depressed” industries. ; 

To date the Government has made no announce- 
ment as to the personnel of this board or as to when 
it will start functioning. 

Yet there is evidence that the Excess Profits 


Tax is acting as a brake in many industries, dis- 


couraging expansion and holding up development 
plans, annual reports, etc. ; 

It is not that business is antagonistic to the new 
tax, but simply that business seeks to know what 
proportion of its profits will be diverted to the 
Federal treasury. 

For hundreds of companies it is the proposed 
board alone that can know the answer. The board 
faces a big task, yet nothing has been done appar- 
ently, toward its appointment. 

The government could help business materially 
by setting up its board df referees. 


Industry and the Defense Board 

Colonel George P. Vanier has been named a 
member of the permanent Joint Defense Board. 

The Post has no quarrel with this appointment, 
except this: the first move to enlarge the board 
should have been the appointment of a representa- 
tive from each nation to dovetail industrial capacity 
into the military programme. 

Both Canada’s Department of Munitions and 
Supply and the Knudsen-Stettinius Advisory Com- 
mission in the United States should be represented 
on this board by men qualified to speak with auth- 
ority on matters such as’ joint specifications and 
allocation of armament. 

This is an essential part of the work of this board. 
It is a matter covered specifically in the original 
announcement creatigg this organization. 

Yet two months haVe passed without the appoint- 
ment of anyone who can speak with knowledge and 
authority as to the réle which industry can and 
must play in our joint defense programme. 


Editorials in Brief 


Edmond Cloutier, general manager of Le Droit, has 
been named King’s Printer to,succeed J. O. Patenaude. 

It is no reflection on Mr. Cloutier’s ability or ex- 
perience to ask why this appointment could not have 
been filled by promotion from within the service. The 
sure way to “develép a strong and efficient public 
service is to recognize the merit principle and to pro- 
mote men who have come through the ranks into posi- 
tions of authority, wherever possible. 


= * 7 ~ 


Delay and inconvenience caused by cabinet minis- ' 


-ters acting in dual capacities was evidenced at last 


week’s meeting of voluntary war charity organiza- 
tions,’ 

Minister of National War Services James Gardiner 
is in England on business for the Department of Agri- 
culture of which he is also-head. Meanwhile, as an- 
nounced in an official press statement, review of the 
whole situation as regards joint war services appeals 
must await his return. 

Either of these departments is a big enough job for 
one man. It is a brake on Canada’s war effort to per- 
mit Mr. Gardiner to hahg on to both portfolios. 

He is no superman. . 

o 7. = 
St. Catharines Standard says it should not have 
taken the war to remove power supply from the 
political football field. ; 

We would like to be able to mention one other mat- 
ter in the same category—railways. 

But unfortunately the railway problem is still being 
kicked about—war or no war. 
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Other People’s Views ee pe 


The Canadian 
Editerial of the Week 


Our Pampered Appetites 
Ottawa Journal 

“Guns or butter?” demanded Goer- 
ing. The answer, spontaneous or not, 
Was unanimous. “Arms or appetizers?” 
is a question before Canadians today. 
“Shall we put equipment in the hands 
of our troops or eat the price of it?” 

The United States is the only country 
from which we can buy the essentials 
to keep our troops in fighting trim un- 
til our own production overtakes our 
needs, and for every bomber or bullet 
that we get the conditions are “cash and 
carry.” 

The dollar that we pay for table luxu-, 
ries is a dollar less with which to buy 
arms. 

The United States will get the dollar 
anyhow, but what do we choose to take 
in exchange — military necessities or 
civilian luxuries? 

Last year we paid the United States 
$13,578,933 for fresh fruits, a large part 
of them being pre-season varieties that 
Canadian gardens and orchards would 
later produce at lower cost and of high- 
@r quality. But our pampered appetites 


© could not wait. We had to have straw- 


berries in January and before June 
brought our own fruit in superabund- 
ance we had imported $500,000 worth— 


_. the cost of a squadron of fighter planes! 


For grapes we paid more than $1,- 
000,000—for which we could have had 
200 light tanks. Apples, peaches, pears 
and plums—all available in finer tree- 
ripened quality in our own country a 
few weeks later—cost us $1,334,000, or 
the price of 2,500 heavy machine guns. 
Melons cost us $227,000—the equivalent 
of about 100 ambulances. 

In the vegetable field we ate United 


States tomatoes, potatoes and celery 
the value of 25 big bomber ptanes. We 
had our dainty dinners, and Berliners 
were spared the bombs! Lettuce, cab- 
bage, carrots and green peas cost us an- 
other million dollars. 

Citrus fruits ha a high medicjnal 
value—but did we eat $8,350,000 worth 
“because the state of our health demand- 
ed them, or just because we liked them? 
(This figure does not include $590,000 . 
worth of United States grapefruit juice, 
although at least two very fine brands 
of tropic-ripened “ritish West Indian 
juice are offered in our grocery shops.) 

Can we live without bananas? We 
bought $1,263,000, worth from the United 
States last year. For that money we 
could have had several mine sweepers. 

For dried fruits we paid the United 
States $1,738,000. Let us not forget that 
the finest raisins are grown in Australia 
by veterans of the last Great War. 

Our resources of United States ex- 
change are all too limited. We cannot 
borrow in New York as we did before. 
Every dollar that goes across the line for 
other than war essentials is a dollar 
gone from our fighting-power. Shall 20 
million Canadian dollars that might buy 
munitions of war go for table luxuries 
in the next 12 months? ' 

The answer lies with Canadian house- 


wives. 
7 + 


The Mail-box 
. Chicago and the Seaway 

Editor, The Financial Post:~ 

You have no doubt read the Globe and 
Mail article, Oct. 15, entitled, “MacNicol 
Sees Chicago Grabbing Extra Water.” 

This is a very important matter for 
Canada, and I sincerely hope you will 
bring this matter to the attention of your 
readers as impressively as possible. 


were to be diverted from northern On- 
tario through the Ogoki and Long Lac 
schemes, if at the same time, this water 
is to be sluiced through the Chicago 
drainage canal. 

The whole St. Lawrence water way 
problem is complicated from | various 
angles, and I sincerely hope that Canada 
will move with great care. Responsible 
authorities, such as the U. S, Chamber 
of Commerce and others, doubt the wis- 
dom of any further financial obligations 
either on the part of the U. S. or Canada, 
such as would be imposed by active work 
on this scheme at the present time. 

The writer hails from Ontario. 

(DR.) H. LYMAN HOOKER. 
New York, N.Y. 
Se - > 
Farmers Evade Tax 
Editor, The Financial Post: 

I am taking this opportunity of placing 
before you a situation which I think can 
hardly be realized by government offi- 
cials and others concerned with good 
government. We hear a lot here in the 
West about the “poor farmer,” but to 


cumstances it is ofttimes very disgusting. 
Only recently a father and a son, who 
both own fairly modérn Ford cars and 
who purchased this year a new grain 
thresher and gasoline tractor, also a 
new binder, and who both possess quite 
decent homes and thousands of bushels 


It would be most unfortunate if water - 


fs saath 


in income taxes. Neither do they pay 
any National Defense Tax, This situation 
apparently obtains throughout the 
greater part of western Canada and it 
seems a grave injustice that because a 
person is employed by a large corpora- 
tion he has to pay income taxes with but 
an odd exemption, whereas the farmer, 
and as previously stated there are a num- 
ber of them that we know personally in 
this district, who are well off, are per- 
mitted to add exemption to exemption 
until finally he will get his net income 
below the minimum. Furthermore not 
one farmer in ten, who should, submits 
ar income tax report. 

We cannot help but feel that if the 
farmer contributed, more toward the 
Government of the country he would do 
a little less kicking. We would not bring 
this matter up were it not for the fact 


that the present national emergency calls" 


for everyone to do his or her share to- 
ward bringing this war to a final and 
successful conclusion and we fea 


is occurring through lack of supervision 


and investigation of the actual financial’ 


standing of most farmers. 

Every farmer threshing 4,000 bushels 
of wheat and over should, in my opinion, 
be made to submit an income tax report. 
These names could be obtained 
from the thresher-men who, at least in 
this province, are licensed. Sy so" 

SUBSCRIBER. 
Spirit River, Alta. 
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NO GQOD WITHOUT AN ENGINE 


Post-Scripts . 


Philip S, Fisher 


As a score of community service 
organizations throughout Canada appeal 
this week for funds to support social 
welfart activities in their respective com- 
munities, no one is more interested int 
campaign successes than Philip S. Fisher, 
vice-president and managing director of 
the Southam Company Ltd. 

Philip Fisher is president of.the Cana- 
dian Welfare Council which sponsored 
the nationwidé radio broadcast on behalf 
of community 
chest campaigns 
last Sunday. It 
was this broadcast 
which brought 
the charming 
voice of Princess | 
Alice into Cana- 
dian homes from 
coast-to-cefst. 

For nearly two 
decades he has 
been a force be- 
hind organized 
social work in 
Montreal. In Aa 
measure the lead- 
ership given by 
ting its campaigns over the top Iras been 
a reflection of energy and vision 
which Mr, Fisher has put into that pro- 
gramme. He has been honorary secre- 
tary; vice-president, chairman of the ex- 
ecutive committee and president of the 
Montreal Council of Social Agencies In 
1931 he successfully directed a $750,000 
Federated Charity campaign drive. He 
was chairman of the board of directors 
of the Federated Charities of Montreal 
from 1938 to 1940, and is now chairman of 
its Board of Governors. 

And it is interesting that Philip Fisher 
and his wife (formerly Margaret South- 


William Notman & Son 
Ltd. 


am) are an enthusiastic team in their com- 


munity welfare: work, Mrs.. Pisher has 
distinguished herself gs women’s chair- 
man of the Montreal Federated Charities 
campaign. She is president of the larg- 
est Protestant child care organization in 
Montreal. 


The Fisher roots go down deep in 


StopMelf .... 


The telephone rang in the press rbom 
at the White House. The reporter who 
picked it up heard a Negro voice say: 
“Hello—is this Doctuh Adams?” “No,” 
answered the reporter. “This is the 
White House.” “Oh, the White House.” 
said the voice. “Excuse me, Mistuh 
President.” 


in The Post, the Midland Free Press 
says: 


, * 

“When* the war. ends Britain will 
have a tremendously increased indus- 
trial stake in Canada. So says The 
Financial Post. The Old Land is going 
to depend on Canada for permanent 
supplies of munitions of many sorts, 
since they can be made in Canada 
close to sources of raw materials of 
nearly every sort. There has been talk 
of immediately moving some British 
industries, men and machinery to Can- 
ada to avoid the possibility of their 
being bombed by the Nazis. In this 
way continuous supplies could be 
assured 


“‘Canada After the War Seen High- 


ly Industrialized,’ says a heading over — 


a two-column article in the Christian 
Science Monitor, which describes the 
tremendous industrial development 
which is going on in Canada at pres- 
ent, and which is likely to continue on 
an increasing scale when the war is 
over. 

“There are capitalists aplenty who 
will seek the earliest opportunity to 
escape from the madness of Europe.” 


, + 
Sayings of the Week 
“In all my life I have never been treat- 
ed with so much kindness from the. 
people who have suffered most.”—Prime 
Minister Churchill. 
. ” ” 


“In the name of God and of justice we 
must be prepared to risk everything and 
do everything to guarantee that Christian 
ci tion does not vanish from the 
face of earth."—Sir Edward Beatty. 


the 
the 


Montreal and Quebec province soil. 
There were Fishers in Quebec province 
five generations ago. Philip Fisher’s 
father was the owner of the first apart- 
ment house in Canada. That was about 
52 years ago, The building was an ex- 
periment in sociology in which R. C. 
Fisher was interested. It had a common 
kitchen with dumb waiter service to all 
the apartments. It is the Sherbrooke 
Apartment building still standing oppos- 
ite the Montreal Art Gallery. - 

Philip Fisher’s uncle, Hon. Sydney 
Fisher, was for 15 years Minister of 
Agriculture in the Laurier cabinet. He 
was a gentleman farmer from famous 
Brome County. Both the father and the 
uncle were at one time interested in the 
Montreal Herald. They both held exten- 
sive real estate holdings in and about 
Montreal. ; 

Thus when Philip Fisher brought him- 
self safely (except for a game leg) out of 
the Great War, he decided to abandon 
engineering which he had been heading 
for at McGill prior to 1915 and get some 
practical experience in the real estate 
business with Walter Molson & Co. After 
two years, he switched to the statistical 
department of Royal Securities Corp. By 
this time both his father and his uncle 
had died and the two estates needed look- 
ing after. Philip Fisher resigned to ad- 
minister the properties and investments. 


One day in June, 1923, Mr, Fisher was 
lunching at the club with his father-in- 
law, F. N. Southam. Mr. Southam was 
interested in a proposal to purchase the 
Vancouver Province. He was going west 
to look into it and asked P. S, F. if he 
would like to go along. 

The trip started Philip Fisher along a 
trail which has taken him pretty directly 
to a senior position at the head of the 
Southam publishing enterprises. 

These, are enterprises which had their 
genesis with the late William Southam 
when he moved from London to Hamil- 
ton many, Many years ago to purchase 
a half interest in the Hamilton Spectator. 
Today, the organization compfises daily 
newspapers, in Hamilton, Vancouver, 
Winnipeg, Ottawa, Calgary and Edmon- 
ton. It includes two big job printing 
organizations in Toronto and Montreal. 

The newspapers carry the biggest ag- 
gregate advertising revenue of any news- 
paper group in Canada—yet each one is 
independently managed. Their combined 
circulation exceeds 275,000. 

* Bs 


Philip Fisher started as a “chore boy” 
to help his father-in-law with some of the 
Southam responsibilities in Montreal. At 
that time the Southam head office was at 
Ottawa. Mr. Fisher was of an age which 
just “bridged” two generations. The 
sons of founder William Southam were 
getting along in years or had passed the 
“halfway mark.” The third generation 
had not reached an age where they could 
accept responsibility. 

It has been part of Philip Fisher's job 
to help develop in the third generation 
(of whom there were 10 actively connect- 
ed with the business when war broke 
out last year) the competénce and ideal- 
ism which had inspired the original foun- 
ders of the dynasty. Of 11 living grand- 
sons old enough to be in the services, 
eight are actually in uniform today. 

Philip Fisher is essentially a man who 
heads for the centre of any programme 
or enterprise with which he is associated 
He cannot be happy on the fringes. Al- 


‘ways he is attracted by the focal point 


whether it be a business, a welfare organ- 
ization or a chamber of commerce. For 
example, though he has never beer an 
active office holder in the Montreal Board 
of Trade, he has been for 10 years a 
member of the executive committee of 
the Canadian Chamber of Commerce. In 
1937. he was national chairman of the 
executive committee. 
a * ” 


Today he is 44 years of age, boasts a 
fine family of six youngsters. He has 
never written a word or story for any of 


the Southam papers, doesn’t particularly 


want to. But he is passionately concerned 
that the Southam organization. be per- 
petuated along broad lines of ‘national 
service, : ’ 

The limp with which he walks came 
from a 1917 wound inflicted when he was 


.& flight commander in the Royal Naval 


Air Servicé. He also got a D. S. O. and a 
D. S, C. The disability hampers him not 
at all from enjoying his favorite sports— 


tennis and 
ee ee 


ner of speech—Phifip Fisher finds 

most to say the letter “r”— 
goes back to It may have some 
ecnnection with a winter spent as a 


_ three-year-old in Lausanne, Switzerland 


(Philip's father believed all his children 


_ shouldbe inguat 
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—Cartoon by Grassich 


Berkinshaw in 114 Words 


Norman W. Berkinshaw, the Bank of 
Nova Scotia’s new assistant general may 
ager, is not a Maritimer by birth. 


That’s news! 


In recent years it has become almost 
an axiom in the 
banking fraternity 
that to be a top- 
flight Canadian 
banker, one had 
to be a Bluenose 
or a Herring- 

Choker. Mr. Berk- 
inshaw’s latest 
promotion, there- 
fore, draws atten- 
tion to the fact 
that not being a 
Maritimer, he 
must be a banker 
of more than ord- 
inary ability. 

That is not N. W. BERKINSHAW 
news! 

It seems to be true that when a man 
enters the banking profession every 
attempt is made to wash out his individ- 
uality as far as the public is concerned 
There may be a good reason for this 
policy (though we are yet to be con- 
vinced). The public’s conception of a 
banker has been made the subject of 
many a joke; few of which are justified. 
But bankers themselves have done vtry 
little to convince thé public that they, 
too, were human. 


After considerable scouting around we 
were able to dig up certain information 
about Mr. Berkinshaw and his career; in 
fact, it was supplied by the bank, as Mr. 
Berkinshaw was loath to say anything 
because “the public is not interested in 
me.” We cannot do better than quote it 


“Born in Toronto in 1883, whose ante- 
cedents came from Yorkshire; educated 
at Upper Canada College and entered 
the Bank of Nova Scotia at an early 
age, being one of the first group of On- 
tario boys to join that bank when it 
moved its general office to Toronto 
ffom Halifax; as a young man, spent 
some time in branches of the bank at 
Calgary, Edmonton, Regina and Se» 
katoon, and at Truro, N.S.; opened two 
branches in Toronto (and was manager 
of them), at Queen and River Sts. and 
at Queen and Church Sts.; manager at 
Vancouver for 12 years and manager at 
Montreal for nearly 14 years; altogether 
has served 39 years in the bank.” 


Like a balance sheet there is a lot of 
meat in the above statement. It took just 
114 words and one sentence to describe 
the career of a man who has spent # 
years doing a splendid job of furthering 
the interests of one of Canada’s outstané- 
ing chartered banks. 


There are a few items of interest omib , 
ted from this “balance sheet.” 


Nothing is said of the fact that Mr 
Berkinshaw is not only highly regarded 
but is popular along St. James’ Street 
where bankers are a penny a dozen 
competition for new business sometimes 
goes to extraordinary lengths. Mentioa 
might also have been made that Mt 
Berkinshaw has achieved no ordinary ™ 
putation for his ability to open ' 
nd put them on a sound footing. The- 
statement says he opened two branch 
in Toronto, It fails to mention the tht 
branches he opened in Montreal. 


In his earlier days Mr. Berkinshaw ud 
a passion for riding and when sta 
in Calgary had. his own horse. Of 
years he has not been doing much ridisé 
but he finds consolation in his libré 
one of the largest privately owned # 
Montreal. 
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TREND OF BUSINESS— 


Weekly index of business. D 
Commodity prices index no. 


sThe Financia! Post business iti 
Retail sales index no. .. 
eDept. store sales index 1 
Wholesale sales index no : 
Country store (% change pr. 
EMPLOYMENT Index Nes., D 
All industries +. ....... ‘ 
Manufacturing . ........ 
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Living costs weekly budge: .B 


RAILWAYS— 
eCarloadings (week Oct. 1°) 
#C.N.R. gross (week Oct. 14) 
aC.P.R. gross (week Oct. 1:) 
®C.N.R. net revenue (Sept) 
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®Flour-exp., bbls. : (Sept 
sWheat exp., bush. . (Sep 

Cattle salesa 

| _ Hog salesa ..,. 
SEA FISHERIES—3 
Catch, ewt 

Lan ~ 


» Coal Prod.,.tons . (July) 

oon imports tons . (July? 

Id prod. : fine oz. (July) 

- (Julv} 

Crude oil imp., bbl. (Au; ) 

3 iC POWER OUTPU 

Es Total monthly, 1,000 kw): ' 

| FOREIGN rrapE—, 

EY Tmports ~ (Aus. 

— = =xports (Aug. 
| OTHER Ly USTRIAL FAC 

. umber exp.: 

% 1,000 bd. ft, a - (Sept.) 
& a. Prod., pr. .. (Aus.) 
aa Ra consump., Ib. (Sep'. 
Seen Tubber imp.. tb. (Au: 
cons. No.+ (Sen: 


p SLife insurance sales (Se... 
*D.B.S. All Canada figu 
{ees omitted. $Fo 

covert 


figures 
> “Total at yards and plan 





—Cartoon by Grassich, 


aw in 114 Words 
y. Berkinshaw, the Bank of 

new assistant general mane 
ga Maritimer by birth, 


it has become almost 


years 


not N. W. BERKINSHAW 


9 be true that when a man 


banking profession every 
ade to wash out his individ- 
as the public is concerned, 
be a good reason for this 
igh we are yet to be con- 
he public’s conception of a 
been made the subject of 
2p; few of which are justified. 
s themselves have done vtry 
vince thé public that they, 

> human. 

e - & 

siderable scouting around we 
o dig up certain information 
Berkinshaw and his career; in 
supplied by the bank, as Mr. 
was loath to say anything 
e public is not interested in 


nnot do better than quote it; © 


Toronto in 1888, whose ante- 
ime from Yorkshire; educated 

unada College and entered 
of Nova Scotia at an early 
one of the first group of On- 
to join that bank when it 

general office to Toronto 
; aS @ young man, spent 
. branches of the bank at 
Edmonton, Regina and Sas 
d at Truro, N.S.; opened two 
n Toronto (and was manager 
a’ Queen and River Sts. and 
and Church Sts.; manager at 
r for 12 years and manager at 
for nearly 14 years; altogether 

9 years in the bank.” 


alance sheet there is a lot of 
.bove statement. It took just 

and one sentence to describe 
of a man who has spent 39 
bh splendid job of furthering 
s of one of Canada’s outstand- 
d banks. 


. few items of interest omit- 
s “balance sheet.” 
said of the fact that Mr. 
is not only highly 
ular along St. James’ Street 
kers are a penny a dozen 
1 for. new business sometimes 
srdinary lengths. Mention 
have been made that Mr. 
> has achieved no ordinary Te 
Y his ability to open 
em on a sound footing. The 
says he opened two branches 
It fails to mention the three 
1e opened in Montreal. 


rlier days Mr. Berkinshaw had 
for riding and when stationed 
: had his own horse. 

as not been doing much 
Les consolation in his Hbrarys 


e largest privately owned ip 


f 
saX 


‘ee Be 
Financial Post 
Audit Bureau of uae 
ly newspaper, presen 
manner, reliable informatics 
g investments, business 
affairs in Canada. 

YD 8S. CHALMERS, Editor. 
S M. GOWDY, Business Manag®™ 


Published by 
A ican Publishing Co. Limes 
Jniversity Avenue, Ti 
AYNE MACLEAN, 


T. HUNTER, President. 


OR TYRRELL, V: 
Director. 


n Terms: Single copies, NS 
apire, ‘5: all other ca 


ng Rates: Single insertion 
tract terms upon 
Dominion Square Building. ™ 
». Eastern Manager; John & L™) 
ern Editor, pas 
ie ogland: Sun of Canada » 
spur St, SW. . 


5 


ast 


e 
4 


Of later” 


Founder #8 | 


October 26, 1 


War Orders in Consda 
Near $500 Millions 


Retail Trade Reports Continue Satisfactory — 
Steady Volume of Business Expected in West 
As Crop is Gradually Marketed —_ i 


War orders placed by the Canadian Gevernment now total close to 
$550 millions according to an official announcement from Ottawa. 
Approximately $135 millions was for British account, the balance, 
$415 millions, for Canada. It is estimated that over 85% of all these 


orders, or about $470 millions, has been placed with Canadian firms, 


the remainder largely in the United States for key materials not 
available here. . 

That this new business for Canada is continuing at record levels is 
indicated by the announcement that orders for the first week ‘in 
October constituted the largest number placed in any one week since 
the beginning of the war. Practically every phase of Canadian busi- 
pess activity is covered with orders ranging all the way from knives 
and forks to $600,000 war vessels. Everything that a soldier can eat or 


wear is included. 


The money being spent in Canada is being paid out for raw 
materials, wages, etc., and in turn is spent in the shops for food, 
clothing, radios, automobiles, etc. A large part of it, too, goes back 
to the banks as savings deposits, 

Reports of retail sales in all parts of the country continue satisfac- 
tory. In the western provinces, in spite of the limited crop payments 
farmers have received so far, business on the whole is good. In some 
quarters it is felt the outlook for a steady volume of business all year 
js bright. In normal times when farmers get a large amount of 
money for their crops they are likely to spend freely for a few weeks 
in the fall and then curtail their buying. A certain amount of extrava- 
gance is followed by a reduction of purchases below normal. This 
year as storage space is cleared and wheat is marketed farmers receive 
moderate payments from time to time. This will not encourage 
javish spending at arly time but is likely to provide a’moderate but 
steady demand for merchandise over the coming months. 


Evidence of the steady improvement in Canadian trade and 
industry is had in the advance of The Financial Post Business 
Index in September to another new record level, at 147.4, more 
than 3% above August and 20% higher than a year ago. 

o . a 
Meanwhile Canada’s foreign trade continues to expand. Exports 
in September exclusive of gold amounted to $101.4 millions, a gain of 
almost 25°¢ over last year. The bulk of the gain was in exports to 
Empire countries which amounted to $57.5° millions against $37.2 
millions in 1939. Exports to other countries were $43.8 millions 
against $44.1 millions a year ago. 


Business Indicators 


last year. Automobile financing 
shows gain in both new and used 
ars. ° 

Flour exports in September 
higher than year ago, with wheat 
exports smaller. Cumulatives in 
both cases for nine months above 
last year. 

Lumber exports in September 
slightly above year ago. Total for 
nine months up 13%. 

Cotton consumption higher in 
September than in 1959. Total for 
nine months up 65%. 

Cigarette consumption 
slightly in September. 

Trend of business shown by The 
Financial Post Index and follow- 
ing key factors new items for the | 
week being marked thus *. 


Current business active with 
DBS. index of business activity 
for the week ended Oct. 12 slightly 
below previous week, but almost 
3% above last year. 

The Financial Post Business In- 
dex for September based on pre- 
liminary figures reaches new high 
level. 

Carloadings for week ended Oct. 
12, about 7% higher than in 1939. 

Railway gross traffic earnings 
for second week of October lower 
than year ago for both roads, but 
totals for year to date up 23% for 
CNR. and 13% for C.P.R. 

Aulomobiie production in Sep- 
tember slightly lower in passenger 
car division with truck output 
showing enormous increase over 


rises 


Oct. 5 
105.3 
83.0 
Aus. 
142.9 
94.1 
89.2 
115.2 
+9.8 
Aug.1 
127.9 
134.4 


$17.90 


Sept. 21 Oct. 14/89 


104.5 101.9" 
83.0 78.0 
June Year Ago 
141.7 122.6 
91.9 
81.4 
117.4 
+8.3 
June 1 


120.9 
129.2 


Oct. 12 
104.9 
83.1 
Sept. 
*147.4 


Sept. 28 
105.3 
82.9 
July 
139.5 
89.4 
87.5 
105.1 
+6.2 
July 1 
124.7 
130.3 
2,634 2,568 
$17.84 $17.72 
Jan. 1 to date 
1940 1939 


2,173,370 1,959,651 
188,275,669 
128,843,000 
27,968,316 
17,304,434 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
Retail sales index no. ..... ..... 
sDept. store sales index no. ..... 
Wholesale sales index no soha ° 
Country store (% change pr. yr.) ecco 

EMPLOYMENT Index Nos., D.B.S. Sept. 1 
All industries 151.6 

Manufacturing 
Wage earners, 


1939 


60,079 
5,031,079 
3,697,000 
6,304,642 

905,950 


RAILWAYS— 
eCarloadings (week Oct. 12) 
®C.N.R. gross (week Oct. 14) $ 
0C.P.R. gross (week Oct. 14) $ 
eC.N.R. net revenue (Sept.) $ 
CPR. net revenue ‘Aug.) $ 
IRON AND STEEL—Aug.— 
Pig iron production . (tons) 
Steel ingots and castings 
Dee a aphsne . (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* . 
®Factory output .. 
Trucks and Buses: 


€4,522 
4,858,540 
3,201,000 
3,927,467 
2,263,597 


65,920 
122,019 


734,436 
1,300,033 


88,885 


172,210 813,309 


64,007 
79,642 


18,025 
30,644 


27,617,035 
22,084,791 


76,950 
80,603 


21,731 
74,245 


32,873,671 
26,102,370 


3,672 
3,494 


2,494 
427 


2,329,244 
1,793,221 


2,761 
3,410 
2,271 


12,065 


‘(Aug.) 
(Sept.) 


. (Aug. 
. (Sept.) 


. (Sept...) $ 3,247,690 
(Sept.) $ 2,017,453 
CONSTRUCTION— 
Cortfacts awarded (Sept.) § 52,260,000 
Cement prod.. bbls. (July) 983,000 
AGRICULTURE— 
Flour prod., bbls .. 
*Flour exp., bbis. . (Sept.) $* 
eWheat exp., bush. . (Sept.) 
attle sales . (Sept.) 
Hog salese > 
BEA FISHERIES~¢ 
Catch, cwts, .. 
anded value 
NEWSPRINT— 
Production, tons . 
Exports, tons .."*’ 
MINING AND OILS— 
Coat brod., tons . (July) 
— imports tons . (July) 
a prod.. fine oz. (July) 
tude oil prod., bbl. (July) 
oo OU imp., bbl. (Aug.) 
ECTRIC POWER OUTPUT—(August)— 
Total monthly, 1,000 kw.h.’s 2,500,179 
FOREIGN TRADE—+ 
Imports ob she 


150,781,900 
2,730,691 


19,378,100 247,749,000 
736,000 3,710,804 
10,081,998 
5,192,380 


1,291,451 1,382,158 
550,754 
9,499,854 
115,444 


413,207 


(Aug.) 9,310,011 
416,553 3,422,504 
15,641,142 91,008,092 
98,371 } 741,429 
251,261 ’ 2,336,167 


6,603,450 


1,426,700 
11,951,750 


3,041,100 


1,328,000 
2,957,200 


(Aug.) 


2,058,899 


253,230 
1,415,290 


. (Sept.) 
200,173 


(July) 


282,322 
318,841 


7,909,811 


1,227,967 1,093,542 
5,456,919 


2,398,461 1,590,973 
456,626 439,925 
877,133 899,169 


2,293.032 


62,708,079 


- (Aug.) 96,835,858 
76,475.742 


noes tesss cess, (Aug)  111359;571 
a INDUSTRIAL FACTORS— 

Tessed lumber exp.: 

1,000 bd. ft... ... (Sept.) 276,912 
eConn, Prod., pr. .. (Aug.) 2,382,680 
Raw consump., Ib, (Sept.) 14,286,921 

“W rubber imp., jb. (Aug.) 9,987,073, 
Snette cons. No.t+ (Sept.) 597,291 

“ear manufactured .. Ib.§ 71,339,246 
FINANCE— 
®Bank debits! 


706,533,773 561,583,507 


1,788,363 
16,969,649 
142,218,479 
62,022,360 
5,563,072 
620,345 592 


216,480 
2,453,069 
11,357°757 
4,553,281 
584,758 
71,827,680 


(Sept.) $ 24,653,180 


@Bond «ci 2,571,236 2,831,651 
ite ee (Sept.) $ 400,972 50,646 1,742,945 1,036,510 
. usurance sales (Sept.) $ 26,156,000 . 34,252,000 267,381,000 269,033,000 
Bs. All Canada figure covering over 90% of the Canadian total.. 
{Ure mnitted. $For four weeks to Sept. 7, 1940. ¢Gold excluded. 
sy revised figures covering N.S., P.E.I., N.B., Que. B.C. *Preliminary. 
—— at yards and plants. 
©w items for week marked,e 
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May Benefit — 
Friction With Japan } 
OE eee 
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From Our Own Correspondent 
VANCOUVER.—Friction in the 
Orient between British and Japanese 
interests may result in diverting can- 
ned salmon orders from the United 
Kingdom to this coast. « 

British Columbia salmon packers 
have been sharing liberally in the 
United Kingdom salmon market de- 
spite the price differential favoring 
other producing countries, notably 
Japan and the United Sta‘es, but the 
share would inevitably.be increased 
should Britain decide to leave Japan 
out of consideration. when placing 
her next big salmon orders. — 

It may be too late for the situation 
to have any effect on the market 
this year because Japanese canned 
salmon is transported in Japanese 
ships to relieve British tonnage for 
other purposes, and there has been 
no delay in -getting delivery by that 
means. 

Possibilities of the salmon, trade’s 
diversion from the Far East to the 
west coast are indicated by the fact 
that Japan last year sold 80,000 cases 
of canned salmon in the United 
Kingdom at $11.88 per case, compar- 
ed with 200,000 cases sold in the same 
market by British Columbia, at $15 
a case. The United States sold 600,- 
000 cases at $13.35. 


Herring Market Broader 


Regardless of the salmon position, 
British Columbia packérs will be 
called on this year for a greatly in- 
creased supply of canned herring 
for the United Kingdom. 

Most of the minesweeper fleet of 
the North Sea has been commandeer- 
ed by the British Admiralty, result- 
ing in drastic curtailment in herring 
operations. Last year the British 
Columbia industry received some 
substantial orders for herring in 
tomato sauce packed in one-pound 
oval cans for export to Britain. 


The product was apparently satis- 
factory because this year the indus- 
try has received orders totalling ap- 
proximately 1,500,000 cases, valued 
at approximately $3 millions. The 
industry’s only worry is whether it 
will be able to pack sufficient her- 
ring to meet the demand. Owing to 
the short pack of canned salmon, 
canned herring will be badly needed 
in the British Isles. 
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BUSINESS EXPANDS FURTHER — 


Continued expansion in productive operations due to war orders was 
shown in Canada in September. The Financial Post Business Index for 
the month, based on preliminary figures, rose to a new high level at 147.4 
from the previous high of 142.9 reached in August. 

The iron and steel industry contributed heavily to the advance in 
September. Foodstuffs were produced in greater volume and a number 
of miscellaneous. items recorded advances over August after seasonal 


adjustments. 


Major Economic Factors 


The Financial Post business index .... 

Bank depositst .......seccsessescevees 

Gold receipts at mint 

Silver shipments ........- .-. fine oz. 

Sugar manufactured 

Cheese, factory production 

Butter, creamery production 

Cigarette releases 

Cigar releases 

Newsprint production . 

Planks and boards exported .... 

Shingles exported 

Carloadings 

Automobile production 

Cotton consumption .1...+eesee0-+s 

Coke production ........ ersencods 

Bank debits $ 
+1926 = 100. *Preliminary. 


Keeping Posted ... 


By JOHN C. KIRKWOOD 

Eighty per cent of the work now 
in progress in Canada is related to 
war effort, says E. G. Wilson, writ- 
ing in the current Men’s Wear Mer- 

chan d ising. 

The article 

deals with 

textiles for 
war. Among 
the many 
war time 
problems are 
* those of mil- 
dew and 

w aterproof- 

ing of heavy 

fabrics, such 
as cotton 
duck and 
tent material, 
and the test- 
ing of 

. for para- 
chutes. In- 

JOHN C. KIRKWOOD tuded ‘tn the 
laboratory of the textile research 
division of the Department of Na- 
tional Defense are machines for test- 
ing the breaking strength of fabrics, 
yarn and cord, abrasion testers for 
testing the wearing qualities of fab- 
rics, a bursting strength tester, ap- 
paratus for measuring the heat 
transmission of blankets or other 
materials, and an air porosity tester 
for testing parachute silk. 

Not the least of the present day 
problems are those of discovering 
suitable substitutes for materials 
that are becoming difficult to ob- 
tain. For example, there is a great 
shortage of flax. It is interesting 
that the new fibre, Nylon, promises 
to be valuable in this connection. 

- = 7 


Success Stories 


Four years ago John Robertson, | 


owner of ‘a general store in Sas- 
katchewan, left that drought-strick- 
en province to start a business else- 
where. He went to the Kingsway 
district of Toronto, then a sparsely 
settled district, but fast becoming 
popular, especially for young mar- 
ried persons. ; 

In this 5-square-miles area Mr. 
Robertson's new store has already 
taken root.. Two doofs away is a 
large grocery chain store unit, 
which helps attract customers for 
the Kingsway Hardware—which is 
something more than just a hard- 
ware store; it sells china and gift- 
ware in addition, of which Mrs. 
Robertson is. in charge. She 
does her own buying, selling and 
window-dressing and «displaying. 
The story of their success is in the 


silk | 


current issue of Hardware and 
Metal. 

What impresses me is: retailers 
willing to succeed can succeed. Op- 
portunities to succeed in retailing 
abound. A Bulgarian who came to 
Canada 25 years ago has built up a 
very large business in Peel County, 
within 30 miles of Toronto, 

He began by buying chickens. To- 
day he has stores and business 
premises on three facing corners. 
He has a general store, a garage 
business, an implement agency, a ser- 
vice station; he has two tractors for 
renting to farmers; he has a truck- 
ing business; and he has a recrea- 
tion room for farmers to play check- 
ers and cards in. 

. * o 


Four do 60% 4 

In Canada in 1939 the total sales of 
87 food chains amounted to $127 
millions. Of these chains, four did 
more than 60% of the business. 

As reported by Canadian Grocer, 
these four did business as follows: 
Loblaw’s, $27 millions; Dominion, 
$20 millions; A. & P., $17.5 millions; 
Safeway, $17 millions. 

The average sales per unit of all 
the 2,046 units constituting the 87 
food chain stores was, for 1939, 
$62,000. 

In its fiscal year ended June 1, 
1940, sales of Loblaw’s averaged 
$254,000 per unit, as compared with 
$205,000 for the phen year. The 
company has 173 stores in all, of 
which 90 odd are of the combination 
market type—selling both groceries 
and meats. Loblaw’s have larger 
sales per store than any other 
similar organization on this con- 
tinent. 

7 . * 


The “I Spy” Men 

National advertisers havé to be 
increasingly circumspect in what 
they say in their. advertisements. 
They are under observation all the 
time by the “I Spy” men at Ottawa. 
Take the article, fruit juice, byway 
of illustration. 

After Jan. 1, 1941, no tin or glass 
container of a fruit juice may use 
the: word “juice” on its label if the 
juice has been diluted by the addi- 
tion ef water or anything else. The 
only addition to the pure juice per- 
mitted is sugar.’ This new order of 
the Fruit and Vegetable Division of 
the Department of Agriculture at 
‘Ottawa, will probably stop the im- 
portation of some of the cheaper 


canned grapefruit, orange and pine- 


BRITISH AEROPLANE ENGINES 


LIMITED 
e 


Exclusive Agents in Canada 
for 


Bristol Aeroplane Engines 


ASSEMBLING 


OVERHAULS ~ 


GENERAL SERVICE 
at 
6259 Notre Dame St. East 


HEAD OFFICE 248 McCord St. MONTREAL 


Increase + 


+ 20.2 
+4, 
—12.0 
—36.8 

—0.7 


256,976 


2,831,651 2,457,706 


apple juices. This Ottawa regefa- 
tion applies equally to juice packers 
in Canada. If the packers of diluted 
juices want to go on selling their 
product, they will have to use some 
word other than “juice” on the label. 


SOC CR OR Ee Ayre re ne ens * . ihe a 


te, 


Stanford University Sur- 
vey, Confirms Glut Here 


of the Food Research Insti- 
Stanford University, in its sur- 


The Institute 


cially in Belgium, Holland, Denmark 
and Norway, all normally heavy 
importers. Whether France will 


spring has since been commandeer- 
ed by the Germans. In contrast to 
the European situation an unpre- 
cedentedly large stock in North 
America is reported. 


New Building 


Research Enterprises Lid. has awarded 

meral contract all buildings required 
or its plant at Leaside, Toronto suburb. 
The project calls for outlay of $600,000 off 
buildings alone, without equipment, for 
optical building, grinding and polishing 
shops, assembly plant, machine shop, 
radio units plant, and office building. Re- 
search Enterprises is a Government- 
owned company established to initiate 
production in Canada of optical glass, 
range finders, gunfire control instruments, 
and secret devices. 

Recent large contracts awarded by the 
Depy- of Munitions & Supply cover the 
following projects: 

Bombing and gunnery school, $800,000; 
Lethbridge, Alta. 

Elementary flying training school, $130,- 
600, Stanley, N.S. 


Reported by Engineering & Contract 
Record: 


Steel Co. of Canada, Canadian Westing- 
house .Co., Dominion Foundries & Steel 
Ltd., and Otis-Fensom Elevater Co. plants 
at Hamilton, Ont., are being extended for 
war production purposes at Government 
expense at total cost of $25 millions. The 
Otis-Fensom addition alone will cost $9 
millions. 

Wallace Barnes Co. has awarded general 
contract for $100,000 addition to its Hamil- 
ton plant. 

Dominion Dept. of Munitions & Supply 
has awarded contracts for construction of 
$1.2 million permanent-type camp of 150 
buildings at Wakesiah Campsite at Nan- 
aimo, B.C.; for $337,000 air reconnaissance 
school at Debert, N.S.; for $386,529 con- 
struction and defense project at Saint 
John, N.B. 

Joseph B. Ryan, Philadelphia, has 
awarded contract for construction of addi- 
tional ski-tow costing $50,000 at his large 
resort development at Mont Tremblant. 
Que. A further $50,000 is being spent for 
improvement of the development. 

Canadian Industries Ltd. is reported 
planning erection of $2.5 millions plant in 
eastern Ontario. 

Quebec Municipal Commission has been 
studying proposals for construction of 
sewage treatment plant for Montreal, to 
handle sewage now dumped into the Back 
River. Cost estimates for various types 
of projects range from $750,000 to $3 
millions. 
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EVERY MONTH 


A. E. AMES & CO. 


_* Business Established 1889 
TORONTO 


Winnipeg 
New York 


New Issue 


Vancouver 
London, Eng. 


Province of Nova Scotia 


344% Debentures 
To be dated November 1, 1940. To mature May 1, 1950. 


These Debentures are a direct obligation of the 
Province of Nova Scotia and are a charge upon 
the revenue, monies and funds of the Provincial 


Treasury. 


Price: 97.00 and. interest, to yield 374% 


Denomination: $1,000 only. Telephone or tele- 
graph your orders at our expense. 


MSLEOD, YOUNG, WEiR« Co. 


Metropolitan Building, Toronto 
Offices at Toronto, Montreal, Ottawa, Hamilt on, Londen, 
Correspondents in New York and London, England. 


Pulp and Paper Rail - 
Handlings Easier 


From Our Own Correspondent 
MONTREAL.—Movement of pulp 
and paper and pulpwood by Cana- 
dian railways appears to:have reach- 
ed a near peak, returns for Oct. 12 


showing a minor gain over that for 
the like period a year ago. However, 
the total movement for the year to 
date is considerably in excess of 
that for 1939. Up. to Oct. 12, 66,813 
cars of pulpwood were loaded, or 
23,148 more than in the like period 
of 1939. Pulp and paper loaded 
amounted to 106,306 cars to Oct. 12, a 
gain of 26,882 up to Oct. 14, 1939. 
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Newsprint Industry’s Enquiries at 
Ottawa Unsatisfactory—No Encour- 
agement Offered—W ant Board Set-up 


By JOHN E. LANGDON 
Eastern Editer, Financia! Pest 

MONTREAL.—Several , newsprint 
operators went to Ottawa recently 
seeking a ruling to apply to their 

r cases under the Excess 
Profits Tax Act. 

They received short shrift from the 
authorities. In effect they were told 
to put in their tax returns if the 
manner called for in the Act. If then 
they considered their case as war- 
ranting special treatment, applica- 
tion could be made to the proposed 

* Board of Referees. Further they re- 
ceived little satisfaction as to when 
Ottawa would set up the Board to 
consider such applications. 

This matter is of vital importance 
to the newsprint manufacturers. 
Certainly newsprint is entitled to 
consider itself a depressed industry 
and, therefore, entitled to special 
treatment. For years this industry 
has been in a semi-bankrupt state. 


_ / qo all intents and purposes it may be 


said that there has been no return 
on capital for the last ten years. 


Need for Earnings 

Earning power has been so re- 
stricted that practically every com- 
pany in the industry has had to de- 
fer necessary work on renovations, 
repairs, machinery improvements, 
etc. The deferred maintenance in 
this industry now runs into many 
millions of dollars. 

With the exception of 1937 the in- 
dustry as a whole has not been able 
to show satisfactory earnings since 
around 1930. In the ten-year period 
several companies have had to go 
into bankruptcy because of limited 
earnings; some are still in bank- 
ruptcy. Those that have been re- 
organized include Canada Power & 
Paper (now Consolidated Paper 
Corp.) and Price Bros. and Co 
Others, like Mersey Paper, Lake St. 
John Power & Paper, etc., have had 
to make capital readjustments. Prac- 
tically every operator has had to 
defer dividends on capital and sev- 
eral have accumulated divitiend ar- 
rears running to more than 50% of 
the value of the stock outstanding. 


Report Large Earnings 

This year the newsprint industry 
will report large earnings which will 
be very substantially in excess of the 
average of the past four years 
Brompton’s consolidated earnings for 
the first nine months, for exampl 
ran to over $1 million, as 
less than $400,000 for the like period 
last year. St,.Lawrence Paper Mills 
showed a gross income to the end of 
September of just under $13 million, 
as against $538,000 last year. 

These are not isolated examples. 
They are typical of the revival of 
earning power in the industry be- 
cause of a better demand and not to 
price increases or “wartime profit- 
eering.” 


panies in 1940 will appear high in 
relation to those of recent years, 
actually they represent only a nom- 
inal return on capital investment. 
Under ordinary circumstances this 
re-establishment of earnings would 


functioning. 
As the Excess Profits Tax now 
stands little or no financial benefit 


Only the Government will benefit. 


B.C. Not Worried 
By Log Exports 


Frem Our Own Correspondent 

VANCOUVER.—Although British 
Columbia exported more than 300 
million board feet of logs last year, 
indirectly depriying sawmills of a 
considerable volume of business, for- 
est officials and executives in the 
industry do not take a serious view 
of the situation. 

It is doubtful whether this year’s 
log exports will be as large as those 
of 1939, partly due to the embargo 

blished by the Timber Control 

during the past summer on 

the shipment of Douglas fir except 
to British Empire countries. 

Last year the big buyer of logs in 
British Columbia was the United 
States, and Australia was a close 
second. Japan was a poor third. 
Japan is still importing logs from 
British Columbia, but mostly of 
hemlock which would be otherwise 
unmarketable. Some of this timber 
comes from Japanese-held forest, 
crown granted and therefore eligible 
for export, but most of the logs 
bought by Japanese are from the 
larger white companies. 

Forest economists see no justifica- 
tion for refusing to export hemlock 
logs so long as market conditions 
continue as they are. While the de- 
mand for Douglas fir, airplane 
spruce and some grades of cedar is 
strong, hemlock is still a laggard and 
until efforts to promote sales of that 
species win a greater measure of 
success the logs will continue to 
accumulate and be a drag on the 
general log market. For that reason 
export of hemlock in logs is regard- 
ed as a safety valve not to be de- 
spised. 
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YOUR SECURITIES 


to 
Safety 


A secuntry in circulation is like a 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 

Securities and other “money 
symbols” must be made secure 
against the ravages of time and 
illegal duplication. Experience has 
demonstrated that the i 


safeguards 
safety paper, both of the highest 
quality. 


This 


essential 
are steel engraving and 


Company’s experience, 
hun- 


gained over more than one 


dred years, 


is your assurance of 


safety first and last in your 
monetary documents, 


K NOTE COMPANY 


fa 


; Paper F irms Seek 


This is contrary to the spirit of 
was first 


reaction. Not knowing where they 
stand and yet feeling that if any 
concessions are to be made under 
the E. P. T. Act then they should be 
favored, several of the newsprint 
eompanies are holding back devel- 
opment plans, 


B.C. Paper Firm 
Sales Are Up 


Westminster Paper Co. 
Shows Improved Gen- 
eral Financial Position 


From Our Own Correspondent 

VANCOUVER.—Westminster Pa- 
per Co. reports sales volume slightly 
higher than last year, with earnings 
satisfactory, although war taxation 
may offset some of the operating 
economies introduced. 

Retirement of the last installment 
of the company’s funded debt last 
April with the consequent elimina- 
tion of fixed charges will be an- 
other factor tending to maintain net 
profits. In the year ended Jan. 31, 
1940, it was necessary to provide $6,- 
889 for interest on debentures. 

In the year ended Jan. 31, 1940, 
gross sales were reported at $1,208,- 
506 compared with $1,036,542 in the 
previous year. 


Growth Steady 

Steady expansion in sales and 
profits has been shown by West- 
minster Paper Co. during the past 
10 years, making it possible gradu- 
ally to curtail the funded debt. While 
the original $300,000 debenture issue 
of 1930 was being gradually reduced, 
to be redeemed in full 10 years be- 
fore the due date, about $250,000 was 
being spent on plant additions and 
improvements. During the same 
period working capital position was 
steadily improved. At Jan. 31, 1940, 
prior to the calling of the remaining 
$94,500 in debentures at April 1, 
working capital was shown at $268,- 
891 against $167,182 one year previ- 
ously. 

When the company was getting on 
its feet in 1930 with a new plant 
after the fire which one year before 
wiped out the original building and 
machinery, net current and working 
assets were reported at $77,000. 
After spending some $250,000 on 
plant improvements and additions in 


Paper launched upon its debt-free 
career with working capital more 
than double the figure of 10 years 
before. 


More Newsprint 


Used in U.S. 


From Our Own Correspondent 
MONTREAL.—Apparent total con- 
sumption of newsprint paper by all 
U. S. publishers recorded a seasonal 


According to returns compiled by 
American Newspaper Publishers 
Association consumption of paper 
last month was 308,119 tons. This re- 
presented an increase of 32,443 tons 
over August. On the other hand it 
was ‘a decrease of 846 tons or 0.3% 
from September last year. 

Consumption for the first nine} 
months of this year—2,700,428 tons— 
was 5.6% higher than in the same 
period of the preceding year. 


No Change on Repatriation | 
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rint’ Supply ~ Little 
* Changed at End of Sep- 


tember 

, From Our Own Correspondent 

MONTREAL.—Stocks of news- 

t paper in North America were 

t well in hand during September. 
mills reported a small de- 


ed a gain of only 5,000 tons. On bal- 
ance the supply of newsprint paper 
increased 3,140 tons to 791,490 tons in 
September compared with the pre- 


ceding month. 
The North American supply of 


©! newsprint at the end of last month 


This | United Kingdom to reach $1 million. 


holdings of United Kingdom inves- 
tors in a wide list of United States 
securities, but so far nothing of this 
nature has been done where Canada 
is concerned. 

The great bulk of United Kingdom 


as already reported in The Financial 
Post. This was apparently done for 
safekeeping away from the war zone 
and probably to make it easier to 
carry out sales whenever these be- 
came necessary. ° 
Now if a British investor desires to 


U. S. Advertising 
Greater in Sept. 


From Our Own Correspondent 

MONTREAL. — Advertising in 
52 major cities in the United 
States during the first nine months 
of 1940, according to Media Rec- 
ords Inc., registered a gain of 2.4% 
over the like period of 1939 and 
3.9%. over the corresponding fig- 
ure in 1938. 

The actual advertising linage 
figures for the January-Septem- 
ber period for the past 10 years 
follows: 


U. S&S. Advertising Linage 
(In 52 Major Cities) 
January-September 


857,402,870 


1933 ..ccccccccsccccscseeececes 763,005,408 
1932 Seeeeeeeeeeeeeeeeeeeeeeeee 874,969,745 
SIDE ne ch dcticubandectsonestcde 1,094,828'319 


Dominion Alloy 


Plan Adopted 


Directors Have Author- 
ity to Issue Bonds—May 
Reopen Plant 


Preference and common share- 
holders of Dominion Alloy Steel 
Corp. have approved proposals of 
the directors for  recapitalizing 
the company. As a result, the com- 
pany has authority to borrow up to 
$2 millions through bonds, and the 
capital stock is increased by 100,000 
additional common shares, 

W. R. Sinclair, legal counsel for 
the company, told shareholders that 
this would be at least a temporary 
solution to financial problems. 

Sale. of machinery has satisfied 
creditors’ claims, with the exception 
of two in which cases claims have 
been deferred and debentures to 
the extent of $21,750 accepted. These 
debentures are now due, but the 
company feels payment may be fur- 
ther postponed. It is said that pros- 
pects for war business may warrant 
reopening the plant at Sarnia. The 
Canadian Tinplate Co.’s action for 
$140,000 has been settled on what 
Mr. Sinclair terms advantageous 


terms to the company. 


Deliver 15,352 Rolls 
Newsprint to New York 


From Our Own Correspondent 

MONTREAL.—Newsprifit imports 
received at New York in the week 
ended Oct. 5 amounted to 15,352 
rolls. Of this quantity, Donnacona 
Paper Co. supplied 1,419 rolls, Que- 
bec North Shore Paper Co., 7,409 
rolls; Mersey Paper Co., 6,217 rolls, 


and Canadian International Paper, | Oct 


307 rolls. 


By giving or withholding approval, 
Canadian authorities control the 
amount being sold at any time. This 
avoids any pressure on security 
markets, a matter of importance in 
these days of “thin” markets. Ap- 


parently this is the only way in} this time 


which official policy is being 
exerted.. 

Actually it is said that investors 
in the United Kingdom are reluc- 
tant to part with their holdings of 
Canadian securities, They know 
that th>y will be unable to buy them 
back at least until after the war and 
appear to regard the investment out- 
look in Canada as relatively favor- 
able. If large-scale repatriation be- 
comes necessary, vesting orders will 
likely be required. 


C.N.R. Income 
Off in Sept. 


Checked by Limited 


Grain Movement 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways’ net operating revenue for 
September showed a comparatively 
sharp falling off from the same 
month a year ago, due primarily to 
the limited grain movement in the 
West. 

During the month operating reve- 
nues of $21.1 millions showed a de- 
crease of $1.5 million as against a 
year ago. Operating expenses in- 
creased $851,092. The net result was 
an excess of revenues over expenses 
of $3.9 millions, or about $2.4 mil- 
lions less than a year ago. 

Well Ahead To Date 


While the September results did 
not maintain the excellent showing 
made in previous months, cumula- 
tive returns for the nine months 
show the revenue position well 
ahead of 1939. Operating revenues 
were up $36.2 millions and expenses 
$14.8 millions, The net profit to the 
end of September of $27.9 millions, 
was $21.3 millions greater than in 
the first nine months of 1939. 

Comparative figures follow: 


ber: 
_— 1939 


$ 
+ 21,119,220 22,645,303 
17,191,753 16,340,661 


Net revenues 3,927,467 6,304,642 
Nine Months Ended September 
1940 1939 


$ 
178,415,991 142,245,937 
150,447,675 135,593,583 


27,968,316 6,652,354 


U.S. Publishers Supply 
Of Newsprint Lower 


From Our Own Correspondent 

MONTREAL.—Based on reports 
received from 421 publishers, the 
American Newspaper Publishers 
Association compilation shows 410,- 
126 tons of newsprint paper on hand 
at the end of September. This was 
equivalent to 52 days supply, a de- 
cline of seven days from the pre- 
vious month, but 10 days greater 
than at the end of September last 


year. 

The monthly of publishers’ 

stocks in the United States follows: 
1939 


1940 
Ton Sunply T or 
s Supp ons Su 
328,536 47 302,701 ey 


Oper. revenues ... 


Oper. revenues 
xpenses 


35 
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MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


Waterloo is the tw -third 
in a series of municipal in- 
cluded in The Financial Post 
Municipal Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period 
years, or in the recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


“Stability” is the single word 
superimposed upon the emblem of 
the Town‘ of Waterloo, Ont. There 
are few other centres throughout the 
Dominion with an equal right to 


WATERLOO, ONT. 


the use of it. Stability, hand in hand 
with a “will to pay,” have contri- 
buted to an unblemished financial 
record, 


Three factors are important to 
foun Niet is boas beperees abe 
an t . 
ancial centre, with four panks’“and 
the head offices of three life insur- 
ance and four fire and casualty in- 
surance companies—an exceptional- 
ly large number for a town of less 
than 9,000 people. There probably 
is no more stable source of income 
than is distributed throughout a 
community by such companies. 
Secondly, Waterloo is the distri- 
buting centre for a rich and well- 
established agricultural community. 
, a total of 44 manufacturing 
plants contribute to the diversity of 
economy, and many of them. 
produce “necessity” types of goods. 
The town’s debt position has been 


substantially improved during the 
past five years. Net debenture debt 
was reduced from $92 to $61 in the 
period 1036-39. Bank loans also were 
cut in each year, from $76,275 in 1935 
to $20,069 at the end of t year 
Since 1935, only $9,500 of ‘debentures 
have been issued, and these sold at a 
cost to the municipality of only 3% 
—lower than even the Dominion 
Government has financed. 


steadily in recent years, helping 
materially to reduce the rate of taxa- 
tion. Per capita tax levy declined 
from 30.29 to 27.37 in the period 
1935-39. Increased assessment has 
due principally to new build- 


An outstanding feature is the fact 
that relief has never cost the town 
anything. Such expenditures have 
been paid from funds collected by 
private subscription. 


was above the average of the past 
five years; in fact has only once be- 
fore been exceeded at the end of 
September. The causes bringing 
about this increase in stocks have 
been discussed fully in recent issues 
of The Financial Post. Briefly put, it 
may be said to be the outeome of the 
new conditions created by the war. 
Consequently an above-average sup- 
ply has no particular significance at 


Status of Stocks 

The situation respecting stocks in 
North America is shown in the fol- 
lowing table: ’ 


North American Newsprint Stocks 
(Apparent Total) 
End of September 
1938 


Publishers’ Stocks High 

U. S. publishers’ stocks have 
shown a tendency to increase of late 
and currently amount to 52 days 
supply. This represents a decrease 
of seven days supply during past 
month. ' 

The mill situation continues 
healthy. Canadian, American and 
Newfoundland mills have managed 
to reduce stocks until today they are 
lower than normally reported at this 
time of the year. 

Taken as a unit the three mill 
groups report a total supply of 234,- 
337 tons at the end of September, 
1940. This is well below the corres- 
ponding figure in any of the past} 
five years. 

Mill Stocks Lower | 

Newsprint mill supplies at the| 
close of September for each of the} 
past five years is set ouf in the fol- | 
lowing tables: 

North American Mill Stocks 

End of September | 

. 234,337 271,892 
282,559 

1036 ...../. 


Canadian Mill Stocks 
End of September 


1940... .. 
1939 ...... 
273,162 


U.S. Mill Stecks ~ 
End of September 
19,220 

16,696 

1936 


Newfoundland Mill Stocks 
End of September 


Canada Supplies 69% 
U. S. Newsprint Needs 


From Our Own Correspondent 
“MONTREAL. — Canada supplied 
69% of the United States newsprint 
requirements for the first nine 
months of 1940, according to figures 
compiled by the Newsprint Associa- 


*! tion of Canada. This contrasts with 


61% for the like period of 1939. 

For the comparative period, the 
Newfoundland mills supplied 4%, as 
against 2%; U. S. mills 26% compar- 
ed with 27%, and European mills 1% 
as against 10%. 


ROLLAND PAPER COMPANY LIMITED 


~ For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


 Newsprint—Groundwood 


70000 be: Hydro Power tstattes capccity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Your Washrooms 
will be better 
—and your 

towel costs 
less—with 


Interlake 


‘verted! Dapenser ~~ PAPER TOWELS 


Vertical Dispenser 


INTERLAKE TISSUE MILLS CO. LIMITED 
TORONTO MONTREAL WINNIPEG VANCOUVER 


\ 5 
INSULATING PRODUCTS 
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LIMITEO 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


SUPERFINE 


{n all the realm of fine paper‘there is. . 
none more beautiful in texture, more 
distinguished in character and more 
crisply impressive than Superfine 
Linen Record,““Canada’s Finest Bond”. 
It has become the accepted stationery 
of large corporations... the 

of millions that are locked in the 
careful words of deeds, contracts, 
conveyances, policies and other legal 
struments that will affect the lives 
and fortunes of unborn generations, 


SUPERFING 
LINEN RECORD 


is a 100% clean, new-rag paper. 
Specify this superfine bond to your 
printer, lithographer or engraver. 


_ High Grade Paper Makers Since 1882 
MONTREAL 


Branch Office: TORONTO, Ont. 
. Mills at ST, JEROME & MONT ROLLAND, Que. , 
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Your Investments. _. 


What We Do: 


1. Give information on 


Canadian 
to Financia] Post subscribers, — 
2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's | 
ret enclosed, Address letters to The Financial Post, 


Burns & Co, 
s Burns & Co. bonds outstand- 
ine which are payable in U. S. 
funds? If so, will you advise if 
they are peying in Canadian funds 
ty; whether or not they are add- 
ing the exchange premium; and 
whether or not they have absorb- 
ed the 5% Dominion tax? 


purns & Co. is only obliged to pay 
fis bond interest in Canadian funds, 
we are informed. As a matter of 
gonvenience for bondholders, this 
pany has been making available 
equivalent amount of U. S. dol- 
where such is requested. Inter- 
is payable at the agency of the 
a] Bank of Canada in New York. 
when the reciprocal tax conven- 
fion of 1936 was adopted by the Uni- 
ted States and Canada, it contained 
a clause which made any undertak- 
ing on the part of a borrower to 
absorb a tax collectible on interest 
payments null and void. This actual- 
ly has the effect of requiring that 
anyone cashing bond coupons should 
have a 5% tax deducted from the 
amount paid when the payment is in 
funds at a premium of more than 5% 
in terms of Canadian dollars, 


an 
lars 


Dominion Woollens 
Please send me the latest inform- 
ation concerning Dominion Wool- 
lens. 


Dominion Woollens & Worsteds, 
Lid, produces woollens and worst- 
ed cloth and yarn at three plants in 

ntario. 
line with the balance of. the 
woollen textile industry, this com- 
pany has enjoyed an exceptionally 
high level of business during the 
current year. Results for the 12 
months probably will show a@ sub- 
stantial increase in net profits over 
the $113,935 reported in 1939. The 
company’s earnings have been some- 
what unstable during the past 10 
years and showed heavy losses in 
six of these years and small losses 
in one of them. The showing made 
in 1989 was the second best on record 
since the present company was org- 
anized in 1928. It is quite likely that 
the company will seek a special 
ruling on its Excess Profits Tax 

In recent months around 50% of 
the company’s cloth output has been 
for government needs. 

It is true also that improvement 
has been shown this year in civilian 
business. It will probably be the 
company’s objective to encourage 
civilian business as much as possible 
in order that loss of war business 
will not too seriously disrupt its 
operations. 

An important factor in improving 
the company’s position in recent 
years has been the consolidation of 
two of its plants. This has resulted 
in economies which are now being 
shown in the company’s figures, 

Also, advantage is being taken of 
higher profits to reduce fixed 
charges by purchase of the com- 
pany’s own bonds, Last year bonds 
with par value of $132,350 were pur- 
chased at a cost of $92,258, leaving 
$926,150 outstanding at the end of 
the year. 

There would appear to be little 
prospect of dividends on either the 
preferred or common stock in the 
near future. A deficit of $69,677 is 
still carried on the balance sheet, 
while actual cash position is not 
strong. The company has a reason- 


CITIES RISE 


"bp ow 
avings 


Sevings of thrifty people like you and 
your neighbor built the city in which 
you live... Its homes, Its factories, Its 
Great buildings, Since 1855, the 
Conada Permanent has been helping 
People to save, and has been pro- 
viding the funds which make construc- 
tien possible. Firm faith In Canada, 
coupled with sound judgment, still 
Governs the policy of the Canada 
Permanent. It Is ready to serve YOU. 


CANADA 
PERMANENT 


Mortgage Corporation 
ur Le), eae Yo a 


ASSETS Exc 


| ONTARIO LOAN AND 


DEPOSITS ACCEPTED 
Deposits and Debentures 
Capital (Fully Paid). $2,000,000 


likely to fare in post-war adjust- 
ments? 


Tip Top Tailors Ltd. is the largest 
company in its field in Canada. It 
operates a large clothing factory in 
Toronto and distributes suits through 
more than 50 of its own retail stores, 


Tip Top is in a position to handle 
a large civilian business, and is the 
major unit in the manufacture of 
uniforms for the Canadian armed 
services.. Its present production is 
about 2,000 battle dress uniforms and 
450 air tunics per week. There is no 
immediate prospect of any let-up in 
this business, while civilian business 
= is understood to be holding up 
well. 

The Financial Post has been ad- 
vised officially sales and profits for 
the company in the first eight 
months of 1940 showed a substantial 
improvement over the correspond- 
ing period of 1939. Net profit of 
$253,004 last year was substantially 
improved over 1938, and was the 
second best figure since 1929, 

The company has demonstrated a 
strong earning power, even without 
military business. Even with the 
end of the war, prospects are good 
it can hold earnings at a reasonable 
level. 

The company is in fair shape to 
withstand possible post-war adjust- 
ments, with a working capital of $1.4 
millon at the end of last year. Earned 
surplus of $799,247, while somewhat 
lower than the average for the pre- 
vious six years, is still substantial. 
The current high rate of operations 
should further improve cash posi- 
tion, which stood at $82,110 at the 
end of last year, and also help to 
retire bank advances which stood at 
$235,193 at Dec. 31, last. 


Canadian Wirebound 

Can you give me an outline of 
the stock outstanding and dividend 
record of Canadian Wirebound 
Boxes? What happened in con- 
nection with the combine charge 
recently laid against the company? 


Canadian Wirebound Boxes has 
two classes of stock outstanding. The 
class A is entitled to $1.50 a share 
annual cumulative dividend, and, in 
addition, participates equally with 
the class B share for share in any 
distribution in excess of $1 a share 
on the class B. No dividends have 
been paid on the class B since 1930. 
At present, the company is paying 
$1.50 a share on the class A, and 
arrears were $2.25 a share at July 3, 
1940. This company was convicted, 
along with a number of others, of 
being guilty of combine charges re- 
cently and fined $10,000. An appeal 
has been entered and permission 
granted to postpone payment of the 
fine until the appeal is settled. It is 
understood the company has been 
quite active this year. Demand for 
its products is directly tied in with 
the volume of goods moving to mar- 
kets. 


International Pete 

I am considering the 
of International Petroleum stock 
with a view to investment and 
appreciation possibi!ities. What do 
you think of the com~1ny’s pros- 
pects, and what is its record of 
earnings? 


International Petroleum Co. a 
subsidiary of Imperial Oil, is an im- 
portant producer of crude oil. 
controls its own 
Peru and Colombia and since 1937 
has been taking additional crude oil 
under contract from Venezuela. A 
part of the production is refined in 
Peru and Colombia for sale in South 
American countries and the balance 


tion was marketed in : 
Prior to the war 25% of its out- 
put was sold in Europe and a little 
over half in Central and South 
America and the West Indies with 
most of the balance coming to Can- 
ada. The war has meant the a - 
ractically all its European markets, 
Fithough sales are still being made 
to Great Britain. Early this year 
when Germany overran practically 
all of Europe it materially 
the outlook for this company. 
From the operating standpoint, 


DEBENTURE © 

LONDON, CANADA 
Established 1870 
5-YEAR DEBENTURES (SSUED 


(31 Dec., 1939), $11,793,464 
Reserve Fund. $2,400,000 


LUCKY LADY 


No investment, bank or estate worries ...+. +: 

She is indeed a “lucky lady” whose husband has the 

foresight to appoint an experienced Trust Company 

as executor of his estate, for he insures the per- 
manent protection of his loved ones and 
relieves them of a task for which they 
are unsuited. '- 


MONTREAL TRUST COMPANY | 


Montreal Trust Building - 
61 Yonge Street ire 


Terabiee: 


J. F. HOBKIRK, Manager 


Tena a, cai acess adh nce ai cata aR 


: Natural G 


What We Don’t Do: 


The company does not issue in- 


statements and sirrce 


Decide on $5.8 Millions} 


Kingsland Award‘: 


From Our Own 


Cane sites Semevesa* 
age by German agents during the 
adhd Bo Fires Beng hel 
Supreme has agreed to decide 
the legality of final awards of the 
German-American .Mixed Claims 


on. 

In Oct, 1930, thé commission 
found that Germany was not re- 
sponsible for destruction of the 
plant. In 1933, however, the com- 
mission ruled that Germany was 
responsible. 

The present case arises over 
award of damages from certain 
German funds ich were taken 
over by U. S. Government as secur- 
ity for damage awards 
German Government. If second deci- 
sion of the Mixed Claims Com- 
mission on the Kingsland explosion 
is held invalid, Gerthan funds held 
in the States will be distributed 


_| among those having received awards 


does not seem to be any 
immediate prospect of increased 
dividends for this company. 
Working capital is large, although 
considerably reduced since the 
adoption of the policy of paying out 
more in dividends than was earned 
— Feroies at a number of 
ears. Yield on prevailing price 
and at the regular dividend rate is 
about 9% and discounts a consider- 
able amount of risk, 


eS 


C. P. R. 


According to reports, earnings of 
the Canadian Pacific Rallway are 
almost in line with 1929, yet the 
common stock is selling for less 
= $4 a share. Why should this 


While it is true that gross earnings 
of the Canadian Pacific Railway for 
the current year are running con- 
siderably higher than in recent 
years, net earnings available on the 
common stock are not likely to run 
anywhere near as high as in the pre- 
depression period. This is due to 
several factors, but notably increased 
fixed charges. For example, in 1928 
the company’s fixed charges amount- 
ed to $15.3 millions, whereas in 1939 
they amounted to §25.5 millions. 
These higher charges alone are 
equivalent to about 75 cents a share 
on the capital stock. 


Winnipeg Electric 

I understand Winnipeg Electric 
has bonds outstanding which are 
payable in U. S. funds. Will you 
advise if they are paying in Cana- 
dian funds only; whether or not 
they are adding the exchange 
premium? | 


Winnipeg Electric Co. has a 3%% 
first mortagage bond issue which is 
payable in lawful money of Canada 
only, It also has an issue of general 
mortgage bonds on which interest is 
payable in a somewhat different 
way. 

On the series A general mortgage 
bonds or debenture stocks, interest 
is payable in Canadian funds only. 
Although obligated to pay in Cana- 
dian funds only, the company will 
convert the amount set aside for in- 
terest into sterling or U. S. dollars 
at rate of exchange prevailing 15 
days prior to the date of payment. 
Thus, if the holder requests payment 
in American funds, he would be paid 
as many U.S. dollars as would be 
purchased by the amount of Cana- 
dian funds due at the time of pay- 
ment. 


Dominion-Scottish 


Can you tell me something about 
Dominion-Scottish Investment? Is 
the preferred stock still in arrears 
of dividends and when car com- 
mon payments be expected? 


Dominion-Scottish Invest- 
ments Ltd. is an investment trust 
with a better than average record for 
this type of security. On the prefer- 
red stock, arrears of $5.92% a share 


ucing fields in! -‘fll remain although the company 


as been paying substantial sums 
in reezxt years. No dividends can 
be paid on the common until the 
preferred arrears are eliminated. 
This concern holds.a wide list of 
securities, chiefly those of Canadian 
and bee States companies. In- 


will probably be reflected in higher 
income for this trust. 


United Fuel 
I atm intéfested in the preferred 
stock of United Fuel Investments 
and would like an outline of the 
position of these shares. Has the 
company been making more 
money la ? 


United Fuel Investments Ltd. dis- 
tributes natural and artificial gas in 
Hamilton and surrounding districts. 
It is jointly controlled by Union Gas 
Co, of Canada and the on 
Co. A reorganization 
late in 1938 resulted in a number of 
capital changes and apparently has 
had the a of lessening competi- 


1940, resulted in net earnings, after 
all charges except income and “ex- 
cess” profits taxes, of $131,635, com- 


with $33,914 in the corres- 


against Germany in oe cases. . 
Wanted to Have ority 

Z. and F. Asset Realization Corp. 
and American-Hawaiian Steamship 
Co., which are beneficiaries under 
prior awards by the Mixed Claims 
Commission, have asked the Su- 
preme Court to rule that the 1930 
decision of the commission on the 
Black Tom case is final and that 
the second decision on the Black 
Tom case is void. 

By unanimous opinion the United 
States Court-of Appeals for the Dis- 
trict of Columbia, early last June 
refused to upset the $50 millions 
award of the commission. 

Several Millions Involved 

Out of an original claim of $6 mil- 
lions, Agency of Canadian Car and 
Foundry Co, Ltd. of New York (sub- 
sidiary of Canadian Car and Foun- 
dry Co.) was awarded $5,871,105 and 
accrued interest at 5% per annum 
from Jan. 31, 1917, to date of pay- 
ment. Canadian Car and Foundry 
Co. has filed this award with the 
U. S. Treasury for payment. It is 
understood that the Agency com- 
pany has been informed that there 
are sufficient funds on hand to pay 
at least the principal amount of the 
award, 

With the announcement that the 
Supreme Court of the U. S. has 
agreed to decide legality of the final 
award through the Mixed Claims 
Commission, it would appear that 
the matter. which has dragged 
through the courts for over 20 years, 
may be settled in the very near 
future. 


Drummondville 
Cotton Expands 


From Our Own Correspondent 


MONTREAL. — Drummondville 
Cotton Co, Ltd., subsidiary of Do- 
minion Textile Co., is expanding its 
plant at a cost of around $500,000. 

Included in the programme is the 
installation of steam tarring equip- 
ment for the production of fishing 
lines for commercial purposes; erec- 
tion of a new building for the ex- 
clusive manufacture of net twine; as 
well as other improvements to the 
main plant, such as new cotton yarn 
manufacturing equipment and duck 
looms. 

Other improvements made this 
year include the installation of an 
air-conditioning unit which went 
into operation at the end of June. 

The company has b producing 
netting and twine since and the 
increased demand for these prod- 
wats Bae necessitated expansion of 
Pp. 


Monterey Power Co. 
Faces Labor Dispute 


From Our Own Correspondent 

MONTREAL.—Failure of union 
representatives and officials of the 
Monterey Power Co., subsidiary of 
the Canadian-owned International 
Power Co., to reach an agreement of 
the terms of the new wage contract, 
has resulted in the calling of a strike. 
Operations of the company centre 
in Mexico City. 


Shawinigan Net 
Near 1939 Level 


Heavy Gain in Taxes and 


U. S. Premium Offset | harn 


Larger Revenue 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
and Power Co.’s revenues continue 
to expand, but the sharp increase in 
taxes, premium on U. S. funds and 
higher reserve for depreciation have 
resulted in a minor decline in net 
profits. 

During the quarter ended Sept. 
30, gross amounted to $4,085,058 as 
against $3,674,722. In that 
ordinary taxes increased from $164,- 
610 to $276,088 while income taxes 
advanced from $104,526 to $206,350, 
In addition, there was charge for for- 
eign exchange of $69,620, while the 
depreciation reserve was increased 
$50,000, The result was that net 
profit for the quarter amounted to 
$490,061, as against $570,288 for the 
like period a year ago. 

A similar situation is seen in the 
cumulative statement for the nine 
months ended Sept. 30. Gross re- 
venue at $12,150,710 compared with 
$10,918,537 for the same period in 
1939. Net profit of $1,623,784 was 
equivalent to 74 cents a share on the 
common stock, as against 77 cents a 
share for the first nine months of 
1939. Failure to carry all or part of 
the increased gross revenue through 
to net profit was due to a substan- 
tial increase in taxes, foreign ex- 
change premium and depreciation. 

Comparative figures of the re- 
venue and expense statements fol- 
low: ; 


Revenue and Expense Statement 
Three Months Endeq Sept. 30 
940 1939 


$ 3 
4,085,058 3,674.722 
037 "867.085 
575,352 436,483 
126,953 { 122,580 


276,008 \ 164,610 


ee 


2,180,408 1,983,984 
064,377 021,168 


69,620 
450,000 400,000 

y 104,526 
Net profit 490,061 570,288 


Nine Months Ended Sept. 30 
1940 19389 


Gross revenue 
Less: Gen, exp., ete. . 
Power purch. ...... 


Net revenue .. 
Less: Fixed charges .. 
c e 


s 

19,180,710 10,918,937 
Less: Gen. exp.. etc. . 2,652,878 2,513,118 

power —_ 1,533,467 1,298,441 

7 ater ren 708076 
5,978,008 
Less; 2,797,173 

Exc > 
Depreciation .. 
Income taxes 


Net profit 


Economy Car Models 
Offered by Ford. 


A special line of passenger car 
models, basically similar to the regu- 
lar 1941 lines but priced lower to 
fit wartime budgéts, has been intro- 
duced by Ford Motor Co, of Canada. 

Despite the general rise in auto 
prices this year because of higher 
taxes and production costs, the Ford 
eae pera, test gers clanere 
only above s 
line for the coupe and two-door 
sedan, $26 on the sedan. 
priced models retain all the mech- 
anical features and basic equipment 
of regular 1941 models, including 
the 85-h.p. engine. 

As they are designed primarily as 
economy transportation units, cer- 
tain luxury features are eliminated. 
They are intended to meet the needs 
of fleet owners, salesmen and others 
for low-cost transportation. 
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ois Power common for one 
share of Beauharnois L. H: & P. Co. 
Issue All Stock 
Beauharnois Power has outstand- 
ing 1,431,559 shares so that on the 
one for two distribution, all of the 


Government Bonds 
. Municipal Bonds 
Public Utility 


| Indus 


new stock of Beauharnois L. H. & 
issued. 


P. Co:, will be 
Montreal, Power now 
majority of Beauhsrn 


controls 


ois Powe 


shares; the amount of stock in the 
hands of the public is relatively 


small. 


The exchange of shares, as indi- 
cated in The Financial Post last 
month, will be carried out before 


the end of the year. 


When that is done Beauharnois 
Power Corp. will be wound up. 


Many Firms Share 
In War Orders 


Week of Oct. 


Contracts Awarded Total 


$9.5 Millions 


Among the $9.5 millions of war 
orders announced by the Department 
of Munitions and Supply for the 
week ended Oct. 4 were the follow- 
ing’ which went to companies in 
which there is public investment 


interest, 
Foodstuffs: 

Canada Packers 
Clothing: 

Dominion Rubber 


eee eeetenreee ee 


Personal equipment 


Aluminum Co. of Canada ... 


a Rubber 


Land transport: 
Dominion ‘Rubber 
Aircraft: 


Canadian Car & Foundry .... 


Noorduyn Aviation 


Canada Wire & Cable .... 


Canadian Marconi 


chinery: 
Canadian Fairbanks-Morse ,. 


Canada Machinery 


Ford Motor Co. of Canada.... 


Lumber & build 
Standard Clay 


Price Bros. 


Canadian International Paper. 


Woods Manufacturing 
Ordnance: 


Ford Motor Co. of Canada ... 


Munitions: 
General Steel Wares , 


General Steel Wares 
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trial Financing - 


DominIon SECURITIES 
” CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 
15 King Street West, Toronto 


J. P. LANGLEY & CO. 


Chartered Accountants - 
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The value of this service is proven con- 
clusively by analysis of more than 10,000 
estates, which shows that for every $1,870 
used by a Trust Company in settlement costs 
(taxes, debts and fees) $2,150: was used by 
individual executors =. 


CANAD 


C ADA RUST 


London. Toronto Hamilton Windsor St. Thomas Chatham 
Winnipeg Regina Edmonton Vancouver } Victoria 
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KIRKLAND’ LAKE 
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( j 
An “Estate Planning’ 

Executor 

How many individual eas are inter- 


ested in keeping settlement costs at a minimum 
when an-estate is to be distributed? 
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The Canada Trust Company considers 
vit a duty to the heirs of estates to-be economi- 
cal in administrations. 
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To Cheek Soldiers’ Lapse Rati 
Life Compcnbes Tike Measures to Protect Enlisted (000 tart 
Men’s Interests Under Pay Deduction Plan 


To protect better the interests of) carrying other responsibilities. 
enlisted men Canadian life insurance| The pay deduction plan of buying 
companies, it is understood, are-Te-| insurance is not new in Canadian 
vising company practice affecting | insurance 

quently in group insurance contracts 


the sale of insurance to soldiers, 
sailors and air men on a monthly | and in cases where a number of em- 
pay deduction plan. 
This plan was authorized by the 
Dominion Government, in the be- 
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Dominion 

Deposit exceeds 1,000,000 99 
Wawanesa ranks ot tgaing aly 
Net Fire Premiums . 
ing to Dominion figures tore 
Head Office: Wawaness, . Ey : 
Eastern Office: T, aa ae e 
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and Mencten. 


2,000 Agents Across Canad, 


Top V.8.Compariesin| Gives Vital Protectio 

oaeee Conven-| _ Lost Rents, Profits, etc, May Be Even More 

tion i _ Serious Than Fire Losses —- Expenses Don’t 
Cease Though Output May 


At the eighth annual convention 
Advertisers Association 


. Of Field Men 
E. E. Reid Makes Plea 
for Consideration of Life 


4 poco : p o 

> That is something that on 

4 2 1 e Contro) 
and it won't tell—at ‘cg 


3 


TMS ie 


ie 
et Re Sa 


Ain 


ginning, it is believed, to make it 
easier for men in the different serv- 
ices to pay for insurance they held 
prior to enlistment. The purchase of 
new insurance, it is felt, was a sec- 
ondary consideration. Once, how- 
ever, the plan was in force a consid- 
erable volume of new insurance was 
sold ‘this way. 

With payment of the premiums 
appearing an easy matter many 
soldiers bought more insurance than 
‘they could pay for. Some of them it 
appears bought policies without 
realizing they carried a war clause 
or what it contained. 

Must Wait Three Years 

Others did not understand there 
was no cash surrender value for 
three years. 

When they did find out there was 
a@ great deal of dissatisfaction both 
@mong the men themselves and 
among their families. 

In some cases applications have 
been rejected by the companies be- 
cause investigation showed a man’s 
_ general standing in the community 

to be bad. 

Many companies accordingly are 
now instructing their agents to 
make sales only when the soldier 
understands fully the significance of 
the war clauses and appears able to 
pay for his insurance in addition to 


DONT WAIT 
FOR 60 ~ 
PROVIDE 
FOR IT 


Give Your Boy 
His Chance 


Every boy hopes that some day 
he will goto College. Aad your 
son can be one of those whose 
dreams will be realized if you 
plan for it. 

Talk over the Mutual Life 
Educational Plan with a Mutual 
Life of Canada representative. 
He will tell you what can be 
accomplished by setting aside 
as little as one dollar a week for 
meeting college expenses. Or 
write to the Head Office at 
Waterloo, Ontario. 


which applies to the 
small amounts deducted 
or month are not likely to 
the way a larger sum 
Where the difficulty 


unemployed for some 

realize that they could 

a certain amount of insurance. 
Others again did not at the time 
buying, realize that if they wen 
overseas and died there,as a resul 
of war service or within 


return of the premium' paid in plus 
interest at 3%. In either case realiza- 
tion of the actual situation caused 
dissatisfaction. The soldier who 
found himself burdened with de- 
ductions for insurance premiums 
after assigning a certain part of his 
pay, was annoyed. So too was the 
man and possibly his wife who, 
after the policy was taken out found 
that they were paying for insurance 
which did not carry a death benefit, 
if the soldier went overseas, 
an extra premium was paid. 
Heavy Lapse Ratio 

Owing to these circumstances it is 
stated a very heavy lapse ratio has 
been experienced. This, of course, 
is unsatisfactory to the policyholder, 
his family and the insurance com- 
pany. The soldier who pays a few 
premiums and then lets his insur- 
ance lapse loses the premiums he 
pays in. The company after paying 
the first year’s commission to the 
agent, and the other expenses, in 
most cases when the business is al- 
lowed to lapse, has little if anything 
left. 

Another difficulty, it is reported, 
has been met with in the attitude of 
some army paymasters who it is said 
aré much annoyed at having to de- 
duct the monthly premium from the 
men’s pay. 

In ordér to check the indiscrim- 
inate sale of insurance whether the 
soldier can pay for it or not and to 
check the lapse ratio, a number of 
companies are issuing strict orders 
to their representatives to take all 
precautions to protect both the man 
and the company. 

Company practice to prevent any 
misunderstanding varies. 

Some companies are requiring 
their represehtatives to certify that 
the man has had explained to him 
the working of the whole plan, and 
the existence of the war clauses in 
the contract. 

In some cases the company repre- 
sentative is instructed not to accept 
an application unless the buyer is 
paraded before the paymaster, who 
ascertains that the man knows just 
what he is buying—the restrictions 
of the war clause and all. 

Has Special Form 

At least one company has pre- 
pared a printed form which the ap- 
plicant must sign. On this form a 
number of questions are asked such 
as: 


Do you understand the policy 
applied for contains a war and 
aeronautics clause? 

Do you understand the chief 
purpose of the policy is to enable 
you to have life insurance at the 
end of your war service as pro- 
vided in the war clause? 

Do you understand that there 
is no provision for cash value or 
paid up insurance until premiums 
have been paid for three years and 
that the amount obtainable as cash 
value represents only part of the 
total premiums paid in. 


line are asked and the complete 
questionnaire must be signed by the 
applicant in the presence of a witness 
and certified to by the agent. 
Another restriction being put into 
force by. some of the companies is 
that enlisted men are not to be 
actively canvassed. This does not 


A 
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ALEX. FASKEN Cc. q. P. 


“It is therefore the most difficult 


phase of the life insurance business 
and the one which has received the 
least scientific attention,” he de- 


educational institutions 


give training useful in other branch- 
es of the business, he added, “so far 
as I know there is no academic in- 


for the progress of the company and 
this department governs the con- 
unless | trollable expenditures*to a greater 
extent than any other. In all ques- 
tions relating to the selection, train- 
ing, compensation and management 
of an agency organization there is, 
therefore, unlimited room for in- 
vestigation. 


Relations With Field Force 
Mr. Reid emphasized the import- 


ance of proper relations with mem- 
bers of the field force. The tone of 
correspondence between the head 
office and the branch office will 
have much to do with the cordiality 
of relations and effectiveness. 


“Good salesmen,” he added, “are 
temperamental and sensitive and 
every member of the staff ought to 
know that, and deal with them ac- 
cordingly. It is desperately hard 
and expensive work to build up a 
good field staff and infinite care 
must be taken by all to calm rather 
than to irritate, to conciliate rather 
than to fight, to show a desire to 
serve rather than to demand per- 
formance in some specified man- 
ner.” 


He also urged the importance of 


a senior officer being willing to take 
advice from a junior in the office. 


Present Day Problems 
Three important factors facirig the 


life companies today he noted as: 


1. Low returns on investments 
which may force companies to 
adopt more conservative rates in 
dividend scales and settlement op- 
tions. 4 
2. Uncertainty regarding mor- 
tality. In the last war the influenza 
epidemic was a more important 
consideration than war casualties. 

3. Expenses, which due to the 
generosity of the companies to 
members of their staffs on active 
service will tend to increase for the 
time being. ‘u 


It may be necessary to eliminate 


some of the so-called service features 


of the business, and thus cut down 
the amount of work carried on at 
head office, he said. Some members 
of the company staffs therefore may 
have to take over types*of work to 
which they have not been accus- 
tomed. 


debar applications being received 
from men who understand the war 
clauses and the terms of the policy 
contract. 

If these regulations are carried 
out, it is hoped all cause for dissatis- 
faction will be removed. 

It is believed few enlisted men can 
afford to pay the extra premiums re- 
quired to keep their insurance in 
force. Accordingly emphasis is laid 
on the point that insurance bought 
now by enlisted men should be re- 
garded either purely as savings or 
as an option on insurance after the 
war. : 


- T. 0. COX 


WAR DEFERS JUBILEE PLANS | 


ance in force now exceeds $115,000,- 
000. ; 


First president was E. F. Clarke, 
then Mayor of Toronto. In 1900, 
David Fasken, prominent lawyer 
and mining executive, was elected 
president, remaining in office until 
his death in 1929. 


Insurance in force at the end of 
each decadejis as follows: 


1899 

1909 eee oe eee eeeeae 

1919 000 ce vedenecsere 

1929 Are eeesesecceees , 
1938D .. pe eveeegeeeess 113,126,477 
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ma 
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The National Life entered five 
classifications in its group, which in- 
cludes companies having less than 


paper ad . It won a silver 
shield for the largest number of 
points in its group. D. M. Tudhope is 
the company’s advertising manager. 

Canadian. companies winning 
awards in the various groups were 
as follows: 

Group A—Companies with less than $75 
millions insurance in feree: 

National Life of Canada—Newspaper ad- 
vertising. second prize; pu to 
Sn first; annual sta ts, 

roup B—Companies with $75 - $130 
m ins in feree: 

Excelsior Life — Magazine advertis: 

; sales promotion, third; direct 
second; newspaper ad , third. 

Group C—Companies with $150-§$400 mil- 
lions in force: ; 

Demineon Life—Newspaper advertising, 
first; direct mail, second. 

Impe' Life—Newspaper advertising, 
third; publications to policyholders, first; 
annual statements, second. 

Confederation Life—Other printed mate- 


rial, third. 

Group D—Companies with ever $400 
millions in force: 

Great-West Life — Newspaper advertis- 
ing, first. 

Manufacturers Life—Newspaper adver- 
tising, second. \ 

Lendon Life — Publications te policy- 
holders, first. : 


Personality Hints 
Gi--en Life Men 


Secord Gives Underwrit- 
ers Nine Points to Culti- 
vate 


At the opening meeting of the Life 
Insurance Institute of Canada Ltd. 
in Toronto, Arthur Secord, professor 
of public speaking at Ann Arbor 
University, listed nine factors in- 
strumental in developing an attrac- 
tive personality as follows: 

Good Health—to have good health, 
he stated, it was necessary to plan 
one’s work to allow sufficient time 
for recreation.: 

Knowledge—It was impossible, he 
claimed, for anybody to have too 
much knowledge of general affairs, 
of himself and of his job. This was 
especially important, he believed, in 
selling life insurance. 

Confidence in oneself, in his com- 
pany, in his business superiors and 
inferiors, Insurance executives, Mr. 
Secord maintained, should not hire 
anvemployee unless they had confi- 
dence in him. Once they hired him 
they should trust him. 

Courtesy — Discourtesy, in Mr. 
Secord’s opinion, springs from ig- 
norance, lack of self control or a 
feeling of inferiority. 

Tact—This he described as the 
ability “to let other people have your 
way.” The tactful man, he said, was 
the one who could differ from an- 
other with a smile and make him 
like it. " 

Cheerfulness. 

Adaptability—The individual, he 
claimed, should always adapt him- 
self to the group. The customer 
should always receive consideration. 

Ability to make and hold friends. 
Friendship, he stated, was still a key 
element in business, 

Appreciation of dual service. Serv- 
ice to be real must be of value not 
only to the person serving but to 
the person or corporation served. 


Agent’s Duties 


store, apartment block, or theatre. It 
will pay for its replacement in due 
course. The sathe thing happens as 
regards raw materials, goods in 
process of manufacture and finished 
stock in store. 

But what about the profits ex- 

from manufacturing? Rentals 
or entertainments given? The plant, 
machinery, raw materials and fin- 
ished products and buildings are not 
an end in themselves. The manufac- 
turer, for example, expects the fin- 
ished products to be sold at a price 
to pay all expenses and yield a profit. 
Profit is the motivating element in 
the whole enterprise. If the plant is 
out of business through fire for any 
length of time the loss of profit is 
bound to be substantial. 

Expenses Continue 

But that is not all. Many of his 
expenses continue. Taxes, for inst- 
ance, have to be paid. At least key 
men must be retained or they will 
go elsewhere and form ‘connections 
which may be permanent. 

Contact must be maintained with 
customers so that they will be ready 
to deal with the firm again when it 
is able to fill orders. Advertising 
schedules must be maintained also 
to keep the public conve t with 
his products. The capital to re- 
store his plant brings in no interest 
during the period of restoration. 

Under war conditions some of 


Life Insurance 
Notes 


“Term insurance is cheap because 
you don’t save money. You don’t save 
money because term insurance is 
cheap,” E. J. Maclver, assistant sec- 
retary of the Prudential Insurance 
Co. of America told the Life Under- 
writers Association of Toronto. 5 

He warned agents against the 
danger of talking too much and of 


being too technical in their language. |" 


Prospects were usually more inter- 
ested in knowing what a life insur- 
ance policy can do, than in hearing 
a lot about reserves, expectation of 
life, etc., he said. 


Inland Transportation 
Underwriters to Meet 


A meeting of the Canadian Inland 
Transportation Underwriters Asso- 
ciation has been called for Oct. 30 
in Toronto. 

Object of the meeting is to organ- 
ize so as to put the association into 
active operation. Negotiations have 
been carried on for several years 
with this object in view and it is 
understood that obstacles which pre- 
viously stood“in the way have now 
largely disappeared. 


CROW’S NEST PASS COAL 

Crow’s Nest Pass Coal Co. has de- 
clared a dividend of $1.50 a share on 
its common, payable Dec. 2, 1940, to 
shareholders of record Nov. 7. This 
makes total distributions for 1940 
$3 a share and continues the rate of 
last year. 


in Wartime 


Stressed by Fire Marshal 


Every dollar of fire loss is a dollar 
lost to the war effort, W. J. Scott, 
Ontario Fire Marshal, told the an- 
nual meeting of Ontario Fire and 
Casualty Insurance Agents in To- 
ronto. 

He stated that as an example the 
price of 800 Spitfire airplanes went 
up in smoke in Canada every year. 

Of special importance, he added, 
is the fact that every industrial or 
commercial] fire might cause a bot- 
tleneck in the production of war 
materials that would do incalculable 
harm to the Empire’s cause. 

Fire prevention in wartime, he 

ntinued, was a special responsi- 
ility of three general groups: the 
governments, fire departments and 
the insurance world. 

Responsibilities of the fire insur- 
ance agent he summarized as fol- 
lows: 

To inspect strictly all properties 
he may be insuring. The agent’s ex- 
pert knowledge may well result in 
better building practice and the 
remedying of many fire hazards. 
“This matter of agency inspection 


may be vital,” he said. 

To give advice on plans for new 
buildings which may be helpful in 
reducing fire hazards by using 
proper methods and materials in con- 
struction. 

To familiarize himself with the 
regulations and bulletins of the Fire 
Marshal's Department affecting in- 
dustry so that he can help industrial- 
ists to reduce the fire hazard. 


To familiarize himself with the 


carry them out carefully. These re- 
gulations require all inspectors to be 
registered with the Royal Canadian 
Mounted Police and to send out of 
the country no report on any prop- 
erty without first submitting it to 
the R.C.M.P. Commissioner for ap- 
proval. 

To make sure that his clients have 
adequate insurance of the proper 
type for all property so as to ensure 
that war production is not, hamper- 
ed by uninsured losses that might 
delay or prevent rebuilding or the 
resumption of operations. 


NORTH AMERICAN 


Head Office: 


TORONTO, CANADA 


The same thing applies to mer- 
chants both wholesale and retail. At 
this time of year especially stocks 
are likely to be heavy. Retailers par- 
ticularly are preparing for the 
Christmas trade. In some instances a 
large percentage of the total annual 
business is done in the autumn’ and 
early winter. If the store is not run- 
ning during this period the owner 
will be out a large part of his year’s 
income. 

But liké the manufacturer hi¢ ex- 
penses ‘will continue. ° 

Use and Occupancy Contract 

The Use and Occupancy insurance 
contract has been designed to take 
care of just such eventualities. These 

forms usually can be had for all 
classes of business that are operated 
for profit whether it be a factory, 
theatre, dance hall, store or what 
not. 

The Use and Occupancy form can 
be attached to the ordinary fire 
policy. It is, of course, governed by 
the conditions of the main policy in 
so far as is possible. 

In effect it provides the insurer 
will indemnify the insured for actual 
loss suffered through non-use or 
non-occupancy of the property. But, 
of course, the liability is limited to 
such time as would give the owner 
a reasonable opportunity to rebuild 
or replace the plant or machinery 
or put it again in operating condi- 
tion. This, of course, is necessary to 
avoid abuses. If there were not such 
restriction, for instance, an apart- 
ment house owner might not rebuild 
his apartment block for 10 years 
during which tirae the insurer would 
have to pay him indemnity for lost 
rents, 

The period allowed for restoration 
of the property begins with the date 
of the fire and runs for a certain 
time. It is not limited by the expira- 
tion of the policy as long as the fire 
occurs before that date. ° 

The policy contracts offered by 
different companies vary somewhat 
in minor particulars but in general 
they provide for indemnity for: 

Net profits lost through non-oper- 

ation of the property. 

Such fixed charges and expenses 
as would have been earned. had 
there been no fire. 7 

Any unusual expenses that may 
be incurred in order to reduce the 
loss. 

The words “actual loss sustained” 
are printed prominently on the face 
of the policy. Consequently if a fire 


could not collect a claim in the sum- 
mer the same as he could in the 
winter. 

This would be at variance with the 
professed object of the coverage 
which is to insure that the owner 
will not be out of pocket for fixed 
charges nor lose a profit whieh nor- 
mally he might expect from 
operations. ' 
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Assets in Canada 


greatly in excess 

of the reserves 

required by the 
Canadian Government 


Established in Canada 1833 


MEAD OFFICE: ° ° oo - 
MEAD OFFICE FOR CANADA: 


3 GEORGE 
39! ST. JAMES GTREET, MONTREAL 


. 


STREET, EDINBURGH 


Branch Offices are maintained in the following Cities:— 
TORONTO, LONDON, OTTAWA and HAMILTON, Ont., MONTREAL, P.Q, 
FREDERICTON and SAINT JOHN, N.B., HALIFAX, NS, and 

VANCOUVER. B.C. 2 
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Lone anp FAITHFUL 
SERVICE SHOULD NOT 
' BE FORGOTTEN... 


When faithful employees grow old in your 
service, you feel a responsibility to them. Often 
, you cannot bring yourself ‘to dismiss them; 
usually you cannot afford to keep them in your 
service. 


A Great-West Life Group Pension Plan is the 
logical solution. Under this plan your employees 
will be assured of a pension when the time 
comes for‘retirement. 
Call in a Great-West Life man. The Group 


Department of his company will be glad to sub- 
mit a plan adapted to the needs of your business. 
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90 Millions Monthly “a 


May Force Drastic Moves on Certain Com. 


modities Not Vital to War Effort — Hinted 


By Finance Minister 


How does Canada’s excharige 
t with the United States 
? 

That is something that only the 

reign Exchange Control Board 


Foows and it won't tell—at least not 


t. 
ot question is of general inter- 
et to Canadians, however, for on 
qhe net adverse balance of payments 
the amount that Canada 

raise. elsewhere to keep her 
account with the United States 


a has a bearing on what pol- 
the Foreign Exchange Control 
poard may pursue in the future as 
regards our dealings with the United 
If the adverse balance of 
trade increases too fast it may be 
necessary to impose further restric- 
tions to protect our exchange. 

Ordinarily our account with the 
United States is settled by taking our 
total net balances for merchandise, 
freight charges, services and interest 
and dividends which is usually 
against us and setting off against it 
our shipments of gold to the United 
States and our tourist trade balance 
which normally is favorable to us. 
The net result in the average year is 
that we owe the United States some- 
thing in the neighborhood of $60 
millions net. 

This balance in normal times is 
met by converting our sterling bal- 
ances. into American dollars and 
turning the necessary portion over 
to the American creditors. We can 
do this because “every year the 
United Kingdom buys more from us 
than we buy from her and accord- 
ingly we have a large favorable 
sterling balance. 

But this year under war condi- 
tions it is doubtful if Great Britain 
will want to pay us in U. S. dollars 
which she needs to pay for her own 
purchases in the United States. If 
she does not do this we will have to 
settle our debt in some other way. 

It is admitted that our net balance 
due to the United States this year 
will be much greater than normal. 
But how much more is the question. 


Based on such data as is available 
it is estimated that it is mounting up 
at present to over $20 millions a 
month. 

This figure is arrived at by the 
following computation which apart 
from the merchandise and tourist 
trade figures is based on pre-war 
data and therefore subject to ¢on- 
siderable revision. 


ee 
Every month our unfavorable 

mdse. bal. aver. about ... 
We pay in freight 
We pay in int. and div., net — 20.0 
We pay for misc. services ,. —_ 4.0 
We produce gold, availablé for 


Recognized 
Style Leadership 


Wearers of Levy Bros. 
Clothes enjoy full confi- 
dence in the correctness of 
their apparel. 


There is the pleasure of knowing 
that one’s appearance meets 
with the approval of the most 
critical, and portrays obvious 
good taste and individuality. 


WY A )705. 


63 WEST KING STREET » 
TORONTO 


MORE POSITIONS 


BECOMING AVAILABLE 
TRAINED PEOPLE 
FIRST IN DEMAND 


Stimulated by the Empire’s War needs, in 
produ tion and services, causing transfer 
hep monnel, openingsfor competent office 
wip are increasing rapidly. For well 
‘rained. proficien tStenographers,Account- 
oe Bookkeepers, Secretaries, well-paid 
"ployment is in store. Enrol now for a 
usiness Course by Correspondence. 


LEARN SHORTHAND AND 
TYPEWRITING AT HOME 


We Supply Text Books and Typewriter. 
Here are a few of the SHAW Courses: 


Writ 
Wri ew atalogue, Shaw Schools, Dept. MP.79 
ad Office, 1130 Bay St. Toronte 


SHAW SCHOOLS 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
gunning water and toilet, 
ingle room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
uble room without bath, $4.00; 
running water and toilet. 
Hn room with bath, $4.50. 
able room with tub and shower 
rormbination, $5.00, 
win bedrooms with tub and 
shower combination, $5.58. 


Soliciting your 
appreciated patronage, 
F. STRUCKETT, 


shipment to the U. S. of... + 165 
We have a net travel balance - 


TES ip eh pssst dae os + 125 


Ca 
How will Canada meet this if she Rest fund 


cannot convert her sterling balances 
into dollars? 

She can do something by increas- 
ing production of gold but for the 
immediate future that is limited by 
the known resources where devel- 
opment has reached a fairly ad- 
vanced stage. 

She may be able to increase her 
exports to the United States if the 
United States will buy. 

She can reduce her purchases of 


non-essential goods from the United 
States. 


Reducing Purchases : 

This may be done in two or three 
ways, 

The people could voluntarily re- 


duce their buying of American 
goods. 


Reserve: 

In sterl’g. & U.S. . 31,792,989 22,950,511 
Subsidiary coin .... 421,690 373,508 
Advances to banks . 2,000,000 2,000,000 
Investments: 

Dom. Gov. short . 436,394,763 420,884,436 

Other Dom. Gov. 141,610,429 143,321,462 

564,205,898 
. 1,733,499 
- 14,238,498 1,400,458 


628,192,642 598,663,874 


Canada could raise the customs Halifax 


duties on non-essential goods to a 
prohibitive height. But it is not like- 
ly she would want to do this nor 
would such action likely be taken 
until another budget is being brought 
down. , 

In his budget speech; Hon. J. L. 
Ralston indicated that if the ex- 
change position with the United 
States made it necessary, 


s , certain | Lo 
non-fiscal controls might be im- | Chatham 
posed. These included such meas-| gs 


ures as quotas, import licenses, etc. 
They would, of cgurse, be applied 
to such goods as are not n 


to the war effort and which the ord- | Re 


inary individual could get along 
without. 

Has the point yet been reached 
where it is necessary to’apply these 
controls? Ottawa is definitely veer- 
ing to the view that the controls will 
soon have to be used. 


Moncton... 
Sherbiooke . 
Que ike 


—23.3 
—8.8 

959 —17.7 
—22.4 

266 —13.3 
—14.0 

20.5 

+0.9 
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Nouwoa~-UoOrS< 
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Vancouver .. 
Victoria .... 
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1,619,663 


Year of War Ups Pay 
In 60% of Plants 


A year of war has meant more pay 
to workers in at least three fifths of 
Canada’s industrial plants, it is in- 
dicated by a sampling survey by the 
Industrial Relations Section of the 

: Adminis- 


Schoolpt Commerce and. 
oo Queen's University, King- 


Of the 188 companies in 23 indus- 
tries covered by the survey, 112 or 
60% reported employees with in- 
creased regular income, as reflected 
in average weekly earnings. This ‘is 
a low figure, however. A number 
of firms reporting general wage in- 
creases, more pay for. particular 
groups, greater working time, or 
combinations of these factors, failed 
to supply data as to rises in weekly 
earnings. 

The advances in regular pay rang- 
ed from a modest 2% or 3% up to 
40% or 50% and in some cases as 


only one for which some increase in 
weekly income was not shown or at 


wages and working conditions have 
been good, reported no in 
either wage rates or working hours. 


General Wage Increases 


The Queen’s survey showed 87 
companies or 46% of those covered 
had put general wage increases into 
effect, while about a third had raised 


The changes shown in the survey 
occurred between Sept. 1,/1939, and 
Oct. 1, 1940. Most of the companies 
covered are in Ontario and Quebec, 
but the survey extended also to 


No, firms 
Industry: covered 
Metal industries coon 98 
seeeereaeeaere 13 
eeeeeeereeeeeere 3 
eee ee eeeeeeeee eee eeeeeere 8 
eeeeteeeeeeeereeeeeeee 11 
Seetereeseeeeerereeeare 9 
cbcboovedeapesoccoseae “0 
Pulp & paper ...... ecdeccecececce 10 
Building materials ...... eeecccers 
Lumbering .....-«+csevectencesers 
Aircraft production 
Distilling & brewing ...... 
Metal as 


Bread, confectionery ...+cesesses- 
troleum* 
Adee am 


eeeee e808 ereeceerrre 
erareeateeenee 


*Refining and marketing. 


Hayes Steel Products 
Adds Two Directors 


E. E. H. Wright, St. Catharines, 
and J. W. Primeau, secretary-treas- 
urer of the company, were added to 
the board of directors of Hayes Steel 
Products Ltd. at the recent annual 
meeting. They replace M. G. Angus 


British Columbia, the Prairie Prov- 
ince, and the Maritimes. 
Covers All Industry 


5,086 | Alta. Pac. Grain ...:...ccscsesceees ee 


. }crease in the rate of corpora 


that of the average for the 

four years, 1936-39 inclusive. Which- 

ever of these rates is the larger, then 
that rate has to be paid. 

As brought out in a story in The 

Financial Post last week, when the 

gain in taxable income over this 


Period 
Ending 

3 Mos., May 31 

° 7 mos., Apr. 30 


lany 


hy a 


12% rate applies. But 
ceeds 


ad 


come taxation. This budget also in- 
itiated the E.P.T., but the latter 
measure was substantially revised 
in June this year. 
Thus, in comparing the actual 
taxes paid for the past two periods, 
these various increases must be con- 
sidered for the Dominion. Provin- 
cial taxation rates have also risen. 
The tabulation which ‘follows 


mos., June 30 


12 mos., June 30 
12 mos., Apr. 30 


pr. 
™ \Ape. 30 
mos.. 


+ 12 mos. June 30 


Og., Mar. 30 


12 mos.; May 31 
12 mos., June 30 
12 mos., July 31 
+ 12 mos., June 1 
12 mos,, June 30 
12 mos., June 30 


eeeeeeeeeere 


12 mos. Aug. 31 
12 mos., June 30 


12 mos., June 30 
12 mos., June 30 


12 mos., July 31 
1940, 7 mos., July 31 


1939, 12 mos., Dec. 31 


are ae 


Senge an 
vompanies 
= a5 es Rey . 4 , f 
tS et ee ENR 
Ba Coa yas With 


{base period is 24% or 


$ 
1,419,449 
117,363 


511,370 
61,404 


19,640 
* 191,019 
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Taxes 


7 


: ‘ 
« - : 
. 


then the ; shows 


ment at $318,853, however, make 
direct com of taxable in- 
come difficult from the information 
available. From the fact that taxes 


come _ would give net profit in each 
case as actually reported. 


——Income Before Taxes—— 
1 1939 


Gain 


70 
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Municipal Reports 


Leaside, Ont: 


Debenture debt totalling $1.1 mil- 
lion for Leaside, Ont., at the end of 
last year is up about $200,000 from 
the previous year. Bank loans of 
$135,414 were wiped out. Tax arrears 
showed a substantial reduction, and 
a surplus again was reported... 

Inco and Assessment 
Yeats Ended, Dec. 31 
- 


6 | Total sinking fund ... 


Increases in wage rates, working | Ex 


hours and earnings were most num- 
erous and extensive in industries en- 
gaged in war supply production, such 
as the metal working, textile, chemi- 
cal, rubber, and aircraft industries. 

Significant feature of the survey 
is, however, that it discloses an up- 
ward trend in industry generally, 
and in industries whose operations 
are connected little or not at all with 
the war effort. For instance, pay 
raises have beer given to workers in 
the pulp and paper, merchandising 
and pubtic utility industries. 

Labor Shortage 

The survey also discloses a general 
scarcity of skilled labor in ‘nearly 
all of the industries, and some 
industries and-regions a shortage of 
unskilled labor as well. The short- 
age of skilled workers is specially 
prevalent in regard to tool and die- 
makers, machinists, molders, weld- 
ers, electricians, sheet metal work- 
ers, stationary / engineers, mill- 
wrights, and specialized power 
machine operators. 


Assets 
Total assets 1,437, 
Total debenture debt 1, 
Bank loans 
Othe: liabilities 
4 Not given. 


pees 
Chatham, Ont. 


Chatham, Ont., reports net deben- 
ture debt of $471,269 at the end of 
last year, up about $189,000 from pre- 
vious 12 months. Bank loans of $70,- 
000 were wiped out. Deficit of $13,- 
056 showed an increase over the 
previous year, but tax arrears were 
reduced. 

Ineome and Assessment 


Years Ended Dec. 31 
1939 


$ 
573,430 
86 


1938 


$ 
616,396 
621,315 


ly $5,000 is reported, compared with 
deficit of over $6,000 in 1938, 
Income and Assessment 
Years Ended Dec. 31 


1939 1938 


$ 
499,738 
505,810 
5,704,235 

a 
Curr. tax levy siseesss 117,513 
Curr, tax arrears 18,963 

«Not given. 
Assets and Liabilities 
Total assets 476,403 
Total debenture debt . 1,118,024 1,119,512 
or 493,530 
14,754 


Other liabilities 64,035 


Charlottetown, P.E.I. 
Net debenture ‘debt of Charlotte- 
town, P.E.L, at $1.8 million on Dec. 
31, last, is up $207,000 from the pre- 
vious year. Bank loans also show an 
increase. Deficit of $33,487 was about 
$13,000 larger than in 1988. 


Income and Assessment 
Years Ended Jan. 15 
1940 1939 
$ $ 
307,062 248,258 
270,144 
Total assets ..... 3,136,864 3,220,512 
Total debenture debt . 2,244,800 1,969,100 
Total sinking fund... 408,312 340. 
Bank loans 185,809 153,875 


Fort Erie, Ont. 

During 1939, Fort Erie, Ont., com- 
pleted a refunding plan. Principal of 
debentures which matured in 1934, 
1935 and to June 30, in 1936, was paid 
in cash, witha 90% cash settlement 


563 | of interest to Jan. 31, 1940. 


Only 24 companies report any sub- Bank 


stitution of women for men workers, 
ustially in clerical occupations, but 
in a few cases in assembly and light 
machine operations. 

Reasons given for the increases in 
wages vary derably, but for the 
most part reflect the voluntary in- 
clination of the company to raise 
pay. In a number of cases union de- 
mands and requests of employees are 
cited as reasons, but more frequent- 
ly mentioned are such reasons as: 


I 
Better business and company 
policy. 
Results by Industries 
Results of the survey by indust- 
ries were as follows: 
Average 
weekly 
earnings 


35 
12 


——Reporting increases in—— 
#General Group Working 
wages wages hours 


12 
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Inter. Utilities Payment 
Approved by S. E. C. 


The Securities and Exchange Com- 
mission, W: has approved 
payment by International Utilities 
Corp., of a payment of 87% cents 
per share on the $3.50 prior prefer 
red stock. The distribution is to 
made from capital 


Net debenture debt of Nelson, 
B.C., at $591,181 at the end of 1937 
is down about $35,000 from the pre- 
vious year. Other liabilities show a 
sharp reduction. A surplus of near- 


Leamington Cuts 
Debt by 15% 


Refunding to Save 
$6,000 Next Year in 


Interest Charges 


ing plan was completed in 1937. 
benture indebtedness increased 
from $628,570 at the time of refund- 
ing to $717,214 at the end of 1939. Sub- 
stantial reductions have been effect- 
ed this year, however, and by the 
end of December indebtedness will 
have been cut to $608,072. 

Total of $80,599 already has been 
called this year, while maturities 
totalling another $28,543 will be met 
by the year end. Net reduction for 
the year is $109,142—or 15% of the 
total een 10 months ago. 


_ Balance of the debenture debt, 
totalling $1.4 million, is to be repaid 
serially over 40 years 1940-79. Inter- 
est is payable at original contractual 
rates until the original maturities, 
and thereafter at 442% annually un- 
til paid. Accrued interest is being 
settled by a 90% cash payment to 
May 31, 1939, plus additional interest 
from June 1, 1939, to the original 
dates of maturity in 1939 and 1940. 

Total amount of cash necessary for 
the full reorganization plan to the 
end of 1939 is $552,569. 

Total debentures unmatured at the 


end of last year were $981,658, This, 
together with matured debt to the 
amount of $373,971, has been refund- 
ed for a total of $1.4 million. 


Income and Assessment 
e Years Ended Dec. 31 


2,471,654 | Debentures 


Portage la Prairie, Man. 

A decline in deberiture debt is re- 
ported by Portage la Prairie, Man., 
in 1939 as compared with the pre- 
vious year. Other liabilities, on the 
other hand, show a substantial in- 
crease. A surplus is again reported, 
while tax arrears are down. 


Income and Assessment 
Years Ended Dec. 31 


Drumheller, Alta., reports declines 
in debenture debt, bank loans and 
other liabilities in 1939, as compared 
with the previous year. Tax arrears 
are also down slightly, while a slight 
surplus is reported—smaller than in 
1938. 

Income and Assessment 
¥ Ended Dec. 


Good Intentions 


The , Bank of Commeree in-| THE SAFE CON! 
W. L. WRAY, accountant, Chatham. ee 

Ont,, to be manager, Delta branch, Hamil- | i : 

ton.’ 

8. J. McGUFFIN, accountant, Winnipeg, | . 
to be manager, Stafford & Grosvenor, “i 
The Balik of Nova Scotia announces the 
following staff change: mM 

*K. L. CROWLEY, to be acting manager. 
Channel, Nfld. 
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IMPERIAL BANK — 
OF CANADA 


Head Office: Torente 


BRANCHES THROUGHOUT CANADA 


EXPERIENCE and MODERN EQUIPMENT keep. banking . 
up-to-date. 


“ 


rained 


‘There is security and privacy in the 
SAFETY DEPOSIT BOX DEPARTMENT. 


Courteous and confidential discus- 
sion of LOANS (Business or Personal). Séy We Sevings Stange 


NOVA SCOTIA 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


~ 


That Will you intend to make — the one yet are 
carrying about in your thoughts—will be used to carry 
out your intentions, 


Only if it is put in Writing! 


Until then, those thoughts for the future welfare of 
your heirs are only dreams. ‘ 
The value of the small amount of time you need 
give in the making of your Will cannot be measured 
against the value of protection you leave to your heirs. 
There is no mysticism in Will-planning and Will- 
making, but there are various up-to-date plans devel- 
oped to produce greater benefits in estate distribution. 
Put those good intentions into writing, but first 


make use of our experience 
Our knowledge of the practical 
- planning will be helpful to you. 


in estates management. 
problems. of Will- 
An Executor and Trustee Since 1897 
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This is the fourth of a series of five 
articles which the famous British 
author, Sir Norman Angell, is writ- 
ing specially for The Financial Post. 
The article in the series 
will appear next week. 


By SIR NORMAN ANGELL 

The other day two men sat in a 
railroad carriage -in ‘the Brenner 
Pass and discussed what should be 
done about the future of the world, 
whether this 

or the other C 

nation should 

be allowed to 


ed by the de- sm nNoRMAN ANGELL 
cisions arriv- 

ed at in that railroad carriage. The 
fate of the world as a whole was 
involved. And the two men made 
their decisions without consultation 
of any kind with the hundreds of 
millions, The “dumb” millions had 
nothing to do with the matter ex- 
cept to obey. 


Vast Tyranny 

Never in history before have 
tyranny and despotism possessed 
such a scope. History is choked with 
the rise and fall of scores of little 
despots who had power of life and 
death; of Caesars, big or little, who 
could clap their hands, summon the 
executioner and see a human head 
fall to the ground. 

But the area of their power was 
very restricted. Communication 
was difficult. Their arms could not 
reach into the deserts, the forests 
and the jungles, so that there were 
great sections of the earth which 
escaped. 

For one of Caesar’s orders to travel 
to the outskirts of his dominions 
would take weeks, months. He 
could never be quite sure what 
‘would happen to it on the road, nor 
what would happen to his agents. 
Orders then could so easily get “lost 
in the wash.” 


Never until today has it been pos- 


sible for ‘the whole world to listen 
to its master’s voice in the literal and 
physical sense. Now his woice is 
heard by his agents, his instruments 


and his subjects at the very moment. 


railroad carriage as a subordinate— 
get this power? Who gave it to him? 

The chief point perhaps of the 
articles which have preceded this is 
in the insistence that we, all of us 
gave him that power. We, by our 
quarrels and divisions over second- 
ary matters, over trivialities, have 
handed over our freedom to him. 

What we really face is not the 
problem of just one wicked man. 
There have been' millions of mien 
just as wicked as Hitler, and they 
never greatly troubled the world. 
The appalling thing is not that Hitler 
should give commands, but that 
millions should so readily obey. 

I have tried to show that if the 
majority is to defend itself against 
the crime of a minority, or a gang, 
it must stand together as a unit, a 
corporate body For if the majority 
refuse to combine to resist crime, 
while the criminals readily combine 
to commit it, then the law abiding 
are at the mercy of the criminal 
minority. Ten men can destroy a 
thousand if while the ten stand to- 
gether the thousand will only de- 
fend themselves one at a time. For 
then the ten in reality face one, not 
a. thousand, at any given moment. 


Impotent Defense 

We have seen how the majority 
was so broken up as to be rendered 
impotent to defend themselves 
against a tiny group of gangsters. 
Nationalist isolationism has played 
by far the largest role in it all; which 
does not mean that nations are bad 
things. They are good; the feeling 
for nationality is a good thing. The 
tendency to get together in tribes 
and clans and clubs and parties is a 
good thing; it is the beginning’ of 
co-operative action. It reveals the 
existence of a feeling that we are, 
and ought to be, members one with 
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Why the Nazi dream 


ve en” of 
> Ye" as x7 


is a nightmare — Sir 


_ Norman shows how Hitler believes old tyran- 
nies failed because they were not tyrannical 
enough; how all that we call good is to him bad. i 
The much vaunted efficiency of Fascism is just — 
a lie. Experience everywhere proves it, this 
famous author declares. 


another, that we make a corporate 
body. 

But where the instinct becomes 

disastrous is at the moment that the 
assertion of a fundamental moral 
truth, the truth that we are mem- 
bers one of another—is suddenly 
transferred into its denial. Men say: 
“Because it is a good thing to stand 
‘together, to have a common purpose, 
to be comradely, to learn to co-oper- 
ate one with another, to make a 
great corporate body, it is good to be 
a nation.” 
* Perfectly true. But then unfortun- 
ately they go on to say: “Because it 
is good to have a common purpose, 
to stand together, to be comradely, 
to learn to co-operate, to make a 
corporate body, we will, therefore, 
have nothing to do with other na- 
tions. We will refuse to stand to- 
gether with them, to co-operate for 
any purpose whatever.” 
Nations Killed 

And because nations have said 
that, they have, over so much of the 
world, simply been destroyed; their 
life, as nations, ended; their inde- 
pendence killed. 

The nation is not, of course, the 
only way in which men act as a cor- 
porate body. There is, for instance, 
the church, And not very long ago 
the church had far more importance 
as an expression of human solidar- 
ity than the nation. Men did not say: 
“People of our nation are friends, 
people of other nations enemies.” 
They said instead: “People of our 
church are friends, people of other 
churches enemies, to be killed, 
racked, tortured, burned alive.” 

And people were quite convinced 
that ‘it was utterly impossible for 
men of different religions, beliefs to 
co-operate in organizing a commbdn 
society. “France,” said a Cardinal 
once, “must be all Catholic or all 
Huguenot, or there can never be 
peace.” 

The modern world—before it be- 
came completely insane—decided that 
he was wrong and that you could 
have in the same state men of dif- 

erent religious belief living peace- 


- Ttully together; that"you could have 


@ With LifeGuards in your tires sudden tire failure 
is robbed of its power to maim and kill. Today many 
thousands of motorists never even think of danger 


from blowouts — because 


they have equipped their » 


tires with Goodyear LifeGuards. You, also, can easily 
banish the fear of blowout accidents. Equip your tires 
with LifeGuards at your Goodyear 
dealer's today. They fit any tire. 
You can't get better protection to 


save your 


The LifeGuard ... 
@ 2-ply tire inside 
@® heavy tube is 
designed te SAVE 
LIFE! Fits any 
make of tire. See 
it at your Geodyear 
Gealer’s . .. today! 


life! 


Buying a new car? Insist on Good- 
eor tires — they cost no morel 


Life Guarda 


men saying, “I will-give one loyalty. 
to my church and another loyalty to 
the State.” What we have learned to 
do about our church, we must also 
learn to do about our nation; learn 
to say that loyalty to the nation is 
quite compatible with loyalty to 
rules of conduct qutside nations 
which must combine all nations. 


Lesson of Britain 

We have learned this in Great 
Britain. The Scotsman has learn- 
ed that he will be loyal to Scotland, 
and still preserve things to which 
he attaches great value, while at 
the same time being loyal to his 
State, to Great Britain. The Welsh- 
man can still teath his children 
Welsh and preserve the traditions of 
his people while being ready to 
fight for Great Britain, knowing that 
in so doing he is also fighting for 
the right to preserve his Welsh free- 
dom, the freedom that is to go on 
teaching his children Welsh; for if 
Britain were to fall to Germany that 
freedom would be destroyed. 

If it be true that the preservation 
of Welsh or Scottish freedom de- 
pends upon loyalty to the British 
state, Britain's om depends up- 
on her loyalty to the Commonwealth, 
her readiness to fight for Canada, 
Australia, New Zealand, India, which, 
of course, she cannot do unless they 
in their turn recognize the obliga- 
tion to fight for her. And now the 
time has come when the circle of 
mutual and reciprocal loyalties; the 
obligation to defend each other, must 
be greatly widened. 

Now, all that implies a free co- 
operation. Britain does not hold the 
Dominions to her by a central power 
situation in London, enforcing by 
compulsion the obedience of subject 
states. Her power does not rest upon 
the maintenance of a central imper- 
ium, an authority maintained by a 
stiffly organized, highly disciplined, 
ruthless, ruling body or caste, along 
the lines of the Communist party in 
Russia, or the Nazi party in Germany, 
a kind of irreligious Society of Jesus, 
maintaining itself by training new 
members from their very babyhood; 
teaching them to be ferocious and 
completely ruthless, using such in- 
struments as an all-pervading sec- 
ret service of spies, informers, agents 
provocateurs of the familiar Ogpu or 
Gestapo type. 


Hitler’s Way 

Hitler says that this latter way of 
securing the necessary co-operation 
of men is the only way; the only 
possible alternative to incompetence, 


again, and again, and has broken 
down.) He insists ‘that nearly all 


based on the consent of the govern- 
ed; that they can never really un- 
derstand the issues of Government, 
ought not to be permitted to discuss 
them and should be taught obedi- 
ence (“discipline” is the word the 
Germans use in preference to obedi- 
ence) by a superior order or race. 
He insists that men will react to 
the desire to impose their rule upon 
others much more readily than to 
the desire to grant others their due 
rights; that you can utilize the de- 
sire for power and rule in men much 
more readily ‘than you can use the 
desire to co-operate on terms of 
equality. : 


Power For Minority 

His scheme, therefore, like the 
scheme of Moscow, is to take a min- 
ority, turn it into a party, almost a 
secret society, give it power, power 
of life and death, excite the desire 
of its members to retain that power; 
give them the instruments such as 
terror, torture, concentration camps, 
arbitrary imprisonments, a vast 
propaganda machine—and then you 
will get something like order and 
competence. 

Now, there is a great deal to be 
said for that. Shortsighted people 
have, at various times in history, 
often turned to that kind of method. 

I say shortsighted advisedly, be- 
cause while making, as a rule, a 
great parade of understanding hu- 
man nature, the method ignores the 
profoundest fact of all about human 
nature, about, that is to say, the 
nature of the human mind. 


And that fact is this: 


Judgment, the correct interpreta- 
tion of facts is impossible unless you 
are prepared to listen to those who 
disagree with you; unless by free 
enquiry and discussion you develop 
the peculiar type of discipline which 
goes with the hearing of contrary 
opinion. 

If you deprive men of “the right 
to know,” the right to know what is 
being done with their lives, to have 
access to the facts, to discuss those 
facts among themselves, then you 
do more than deprive them of a very 
fundamental right, good in itself; 
you deprive them of the means by 
which alone their minds and judg- 
ment can be kept sane, wholesome, 
capable of arriving at right conclu- 
sions, . 

If you do not believe that propo- 
sition, then you should read Mill’s 
essay on “Liberty,” which most 
people of the last generation or two 
have not read at all. The proposition 
I have outlined states a truth which 
repeated human experience verifies. 


Two-sided Truth 

That truth operates in two ways. 
If you give to a selected order or 
class like the Communist party in 
Russia, or the Nazi party in Germany, 
the right to silence by force all op- 
position, all criticism of its orders, 
then those who give the orders will, 
sooner or later, be giving imprac- 
ticable orders, sometimes so ruth- 
less and cruel that in the long run 
the most obedient and servile popu- 
lation will rebel. 


But there is another fact. A popu- 
lation deprived of the right to know, 
to discuss, of all raw material of 
judgment, will also lose capacity for 
judgment, and, when it does rebel 
and demand a new government or 
dictator, it is just as likely to choose 
a worse dictator instead of a better. 
Why shouldn’t it? It has no means of 
knowing the difference between the 
two, : 

That is really the case against dic- 
tatorship on the grounds of effici- 
ency. The inefficiericy may take 
time to reveal itself, but in the end 
it always does. In the dictatorships 
of Latin America it has shown itself 
clearly enough though repeatedly 
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enforce his view as against ours. 
's 


preferable to another kind; or pre- 
pared to accept Hitler because he 
seems preferable to Stalin). 

When I say that Hitler’s view is 
that the old tyrannies failed because 
they were not tyrannical enough, I 
am not just indulging in picturesque 
exaggeration. It is not merely impli- 
cit in so many of the weary pages of 
Mein Kampf, butoccurs repeatedly as 
a direct statement; as when he says 
that Germany failed in the last war 
because she had too much regard for 
the rights of other nations, was too 

, too honest, too liberal, too 
hesitant about asserting her claims 
and needs, too regardful of law, par- 
ticularly international law. Hitler 
has shown, not merely by his words, 
but by his deeds, how much he feels 
this to be true. A Bethmann-Holweg 
might be a little apologetic about the 
invasion of Belgium, “necessity 
knows no law” and the rest of it. 


But Hitler can take over Norway 


or a Denmark for the purpose of 
“rescuing” them from a low and con- 
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CONFIDENCE 


Sound business is based and dependent on a foundation of 
confidence and faith . . in yourself, your product or enter- 
prise and your business associates. ; 


Does your office reflect that confidence—does it evoke in 
others—your faith in Canada today and the Canada of 


tomorrow? ‘ 


Sound reasoning advocates an environment, smart, effi- 
cient and in keeping with the times. In changing over or 
re- nipping your office you just can’t go wrong with 
“Office Specialty”, . . specialists in their line for over fifty 


years. 
_ Makers of the Only Complete Line in Canada 
“FILING SYSTEMS AND OFFICE FURNITURE 


@ )EFICE SPECIALTY MEG,©. 


Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Canadian Cities from Coast to Coast 
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“It’s 0.K.—the coupons are coming 


MANY an advertising executive has come out 
of hiding when keyed coupons start coming in 
from Star Weekly advertising. Most surveys 
have shown that The Star Weekly “pulls its 
head off” when there’s a coupon or a special 


in swell!” 


coupon offer we known you'll find Star Weekly 
coupons literally pouring in—and coming from 
every part of the Dominion you can think of, 
And even a few from places. you've probably 
never even heard of! 


offer attached to an ad. 


The reasen is, of course, that Star Weekly 
readers are readers! They study the paper sec- 
tion by section, cover to cover. They're inter- 
ested in what Canada is doing and what Cana- 
dians are thinking. They look into it for the 
. teflection of world opinion. They're keen for 


Now, about Circulation 


Star Weekly circulation is rather unusual. It 
offers you the largest cover to be bought 
anywhere in Canada. And, it’s continuing to 
soar. The chart below gives a pretty quick 
idea of what we mean! 


a bargain, or even a super gadget that’s really 
pretty high-priced. 


Lots of our advertisers tell us stories of coupon- 
returns we'd be glad to talk to you about, any 
time. And if you're running a campaign with a 
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Ros 7 factory canning. With a general improvement © 
in business and less unemployment, sugar * 
consumption should easily be as good as last ~ 
year if not better. * 4 

There’s no let-up in the competition among — 
larger food chains, It is not confined to price — 
alone but to store equipment and efficiency. — 
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_T. Huston, editor of Canadian Grocer, has - 
- secretary of the Food Products’: 
tion since its formation in 1920. The idea of 
establishing the outstanding displ 
cts at the Canadian National 
to, is credited to Mr. Huston. He became 
* gditor of MacLean Publishing Co.'s Canadian 
Grocer in 1908, and is one of the best known 
quthorities on food merchandising in the. 
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By B. T. HUSTON 
with the downfall of France came a re- 
yision in our ideas as to the demand and price 
trends of a number of Canada’s basic agri- 
qultural products. 
Most important of these is wheat. With 


continental Europe completely out of ‘the 
wheat picture—or for that matter for many 
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-‘ Shopping to Help — 
Win the War | 
By HELEN G. CAMPBELL 
Director, Chatelaine Institute 
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is the “electric eye” that opens and 
doors as customers enter and depart 
their parcels. Air-conditioning is being in- — 
troduced into the finer markets. So are quick ~ 
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other of Canada’s farm and processed foods— 
the export outlook for foods is ‘not as good 
as it otherwise would have been. é 

On the other hand, Great Britain continues 
an important buyer of our bacon and cheese, 
a steady buyer of,flour and canned milk, and 
domestic consumption of all foods is on the 

y up. . 
Te men are at work than a year ago and 
they are getting higher wages. Some of the 
extra money goes to food. The promise is 
that the food industry will improve in the 
coming year just as this year’s volume is 
ghowing an increase over 1939. 

But one of the difficulties is an expected 
Jabor shortage. Already delivery boys have 
gone high hat. Many of them are going off 
to jobs in war plants or into the army. 


Millers Do Better 


Flour millers on the whole are experienc- 
ing a better year than in 1939, The wheat 
processing tax gave them a scare until the 
load was shifted to the bakers. Now it is 
not an easy job to prophesy what’s going to 
happen in 1941, At the moment millers be- 
lieve the steady export business will be main- 
tained and are looking for a year as good or 
better than this one but they think and speak 
with caution. Latterly there has been some 
price competition in flour on the Prairies but 
this situation has straightened itself out. The 
new type vitamin bread which bakers are 
featuring may help domestic flour consump- 
tion as well as the health of the nation. 

Bakers have some problems to face, most 
important of which is the existing bread price 
situation that is putting many of them in the 
red. 

When the Wartime Prices and Trade Board 
on Sept. 6 rescinded its order against any rise 
in bread or flour, it pointed out that current 
prices of the latter, including the 70-cent 
processing tax, were no higher than those 
which had prevailed during the first four 
months of 1940 when no tax applied. 

Bakers, however, have had to pay higher 
prices for other ingredients, including waxed 
wrapping paper, and they pédint out that when 
flour was around $5 per barre] the price of 
bread was based on $3 flour, as practically all 
of them bought ahead previously to gover 
their requirements for some time to come. 

Now they figure that with the processing 
lax, price should be higher. The Price Board 
will not, of course, advise them to raise it but 
it looks as if such an advance on the cheaper 
loaf might take place in the near future as 
bakers cannot continue losing money and 
remain in business. In view of this, there is 
m0 incentive for the bakers to buy flour ahead 
nor for millers to buy more than their imme- 
diate requirements, 


Canners Lose U. K. Market 


_ The United Kingdom last March stopped. 
“Suing import licenses for canned foods and 
there is no change in the picture apart from 
tanned salmon. Should it be decided later to 
sue permits difficulty will be had getting 


tanned tomatoes from this country whereas ~ 


000 cases were taken from August last 
year to March of this. If Great Britain did 
buy, the market here would be that much 
sitonger. Great Britain always has been a 
substantial buyer of our canned pears and 
latterly to a lesser extent canned peaches. 
a has been an abnormal year from the 
: dpoint of fruits and vegetables for can- 
a Most packs came on a bare market 

ith canners all set for a big year—and it is 
hot ‘going to be too bad at that. 
3 t daily rains in the latter part of 
eune and early July delayed planting of such 
important vegetables as tomatoes and corn, 
meekn the season backward two or three 
+" The wet weather was responsible for 
—— growth that began to develop in 
= atoes and peaches in Ontario later, thus 
the we the yields for canning purposes. At 

« same time the corn borer played havoc 
with many crops. 
. The official government figures on the ize 

“tious packs will not be issued until well 
oad the new year but at this time it is 
c . the coPn pack will not be much more 
Sesion to 50 per cent of what canners anti- 

op based on the acreage contracted for. 
he fine, warm weather the first half of 
. ‘r the tomato pack may be above last 

*t, although maybe not more than 60 to 


on 


warehouses of jobbers. 


the 1941 pack begins. 


Fortunately the pea pack was a big one— 


recrtages, markets of all three items have ai 
"Y strengthened and are likely to be well. 
‘ained throughout the 
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_ Money counts in winning the war. Your * 
money and mine, for dollars spent in the right 
places work to our own and our country’s 


advantage. 


Canadian housekeepers in their job of cater- 
ing to the nation can serve effectively on the 
economic front. The wartime budget reaches 
into every home in the Dominion and gives 
every Canadian woman new opportunities for 
service in solving two vital problems. 

One is, how to plan so that each dollar may 
be used to the best possible advantage. 

The other— how to use this shopping power 


to help Canada. 


cases having difficulty, but the bigger firms 
whose plants are well distributed will have 
a good year because of the higher prices. 
There has been early price competition in 


spite of higher costs of sugar, cans and cases, * 


but only in the odd item. 
After next year, canners will likely be faced 


with a labor problem that may be more or . 


less serious. Their operations are seasonal 
and it may be difficult to secure the necessary 
labor when the packing season begins in view 
of the: demand from elsewhere. The 1941 
packs, too, are a weather proposition and 
nobody can forecast what they’re going to be. 

Salmon factories in British Columbia were 


' pessimistic following the British ban on im- 


port licenses in March. All canned foods were 
cut off at the time and when the packing sea- 
son began nobody knew whether orders that 
had been taken by British importers would be 
confirmed. . ' 

But the picture suddenly brightened when 
confirmations began trickling through from 
London a cowle of months ago. Now the 
chief worry is that there may not be a suffici- 
ent pack to. take care of both exports and 
domestic business. Britishers have always 
been substantial consumers of salmon but 
most of it came from Japan and the United 
States. Canada was third but now with Japan 
getting her bristles up it looks as if we will 
get all the business we can handle. 

Continuation of our bacon sales to Great 
Britain in the coming year seems assured. 


‘Nine Key Factors 
Affect Outlook | 


1. Better domestic business in foods due to war business and greater “ 


employment. 

2. Food price trend mixed because of the heavy wheat holdings and 
curtailment of markets. This will tend to hold down prices of flour, all kinds 
of cereals, macaroni. . 

3. Strong market in canned fruits and vegetables, regardless of 
exports, due to short packs caused by adverse weather. 

4. Difficulties ahead in 1941 for the canning industry as well as others 
with labor shortages looming up, higher wages, higher costs of materials. 

5. Continuation of imports of foods from United Kingdom. 

6. Continued heavy exports of bacon, cheese, canned milk to Great 
Britain and a steady flour trade; renewal, perhaps, of canned food exports 
now under ban with exception of canned salmon. | 

7. Low prices in primary markets for many imported foods; offset to 
some extent by exchange, war taxes, shortage of shipping. 

8. Outlook for dairy industry good. . 

9. Improvement in stores operated by chains, heavier sales, but keen 
price competition to continue, resulting in tendency to reduce gross profits. 


Woolton, minister of food, offered a 
new grace today at the national de- 
fense committee luncheon: “By the 
grace of God and the vigilance of the 
Royal Navy, the courage of the ‘mer- 
cantile marine, the devotion of dock 
laborers and transport workers and 
food traders, and the patient efforts 
of farmers, these good things have been 
brought to our. table, and for these 
benefits we thank God.” 


This may shortly be announced by Canadian 
officials visiting Britain. 

Under agreement with the British Govern- 
ment. ending Oct. 31, Canada is expected to 
sell Great Britain 5.6 million lb. of bacon 
evety week at a stipulated price which 
amounts in a year to something over $50 mil- 
lions. It is expected there will be a similar 
agreement, perhaps for a greater volume in 
1940-41. The August shipment of 26.6 million 
Ib. was 73% greater than August, 1939, and 
was the highest monthly total since April. 

In the first eight months of this year total 
was 214.6 million lb., an increase of more 
than 104 million lb. or 93% above same period 
of last year. t 

Sugar business during the coming year 
should be fairly good, depending to some 
extent on next year’s fruit crops. The run on 
sugar in retail stores when the war started 
last September cleaned up all -the cane re- 
fined at the time and the situation was only 
relieved when the 1939 beet crop arrived. 
This, together with contracts for raw sugar 
made by the Sugar Administrator, has as- 
sured Canada of plenty of supplies. 

There seems to be no shortage in world 
raws this year and Canada is expected to 
have a bigger beet sugar production. This 
at any rate is the case in western Ontario 
where the crop is said to be well ahead of a 
year ago. New beet sugar is on the market. 

Demand in the latter part of the year has 
not been so good on account of the compara- 
tively poor fruit crops with less home and 


Index and Highlights of Profit Picture For Some 60 Food Firms 


Acadia Sugar—Public interest in new company confined to 4%% and 6% bonds. Page 17 
Acme Farmérs—Expects improvement in earnings in current fiscal year, compared with last. 


Atlantic Se have returned to more normal level, after heavy early-war 
Barker’s Bread—Extends lines of goods and territories served. : 
Blue Ribbon—Earnings at highest level since 1931. 

Borden Co.—Profits last year at highest since 1930, but reported off in early part of 1940. 


B. C. Packers—Net in latest fiscal year highest since 1929. 
Burns & Co.—Shows better earnings, but outlook depends much on bacon deal with United 


Burry Biscuit—Adjusts plant and expands distribution in effort to re-establish earning 


power: 


Buywell Food Ifarketzs—No preferred dividends since 1935. 
Canada & Domixion Sugar—Substantial growth in business, but price situation disturbing. 


Canada Bread—Adversely affected by increases in costs and holding down of bread prices. 


Packers—Earnings at high level, and 
Depends much on United Kingdom bacon agreemen 


Canada 
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prospects good tor further Weston. 


Canads Starch—Pays $1 on common this year, compared with 25 cents in 1939 and nil in 1938. 
Page 17 better. 


| Canada Tea—Preferred stock years in arrears, but makes recent payments. 
Canada Vinegars—Earnings hit by heavy taxes and dividend rate cut. 
Canadian Canners—Earnings show substantial improvement. Loss of British market offset 


by better domestic demand. 
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goes into arrears. 


Co—Expands Canadian and United States plants to increase further present 


Carnation 
high earnings level. 


Catelli Food—Plant space increased to cope with substantial improvement in domestic and 


export 


Connors Bros.—Expected to maintain earnings, in spite of loss of foreign markets. ss 


business better. 


Consolidated Bakeries—Reports improvenjent.ia net earnings in each year since 1932. 


Crescent Creamery—Earnings at better level, but net figure still in red. 
Deity Conp—-Deeh better Gat sengtetiee magia! sewetice with view to eliminating unesen 
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Dominion Bakeries—Directors are of the opinion company should be wound up, assets 


distributed. 


Dominion Steres—Shows better earnings from reorganization of policy and 


Eastern Bakeries—Continues to pay pre 
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Eastern Dairies—Earnings at better level and further improvement expected. 
Edmonton City Dairy—Only public interest in new company in 5%% bonds. 
Page 16 Fanny Farmer—Sales last year were at a new high and new stores added. 
Highland Dairy—Reorganizes to cut dividend rate on preferred stock to 5%. 
Honey Dew—Expansion and modernization programmes result in better sales and profits. 


Hunt’s Ltd.—Sales higher, but because of increased costs profits did not-keep pace. 


» Inter-City Baking—Business volume satisfactory, but margin of profit reduced: 
International Milling—Maintains profits at record level. 
Jenkins’ Groceteria—Impreves profits and maintains preferred dividends. 
Lake of the Woods—Earnings show improvement, but higher taxes adversely affect net 


Laura Secord—Maintains its strong financial position. 
Loblaw Groceterias—Upward trend maintained in profits and sales; stores expanded. 


Loblaw Inc.—Adds stores and continues to increase profits. 
MoCormick’s—Public interest confined to 4% and 412% bonds, guaranteed by George 


Maple Leaf Milling—Volume of business continues to increase. 
Maritime Fish—Current position better than for some time past, with prices up and valume 


Moirs—War boom in Halifax area stimulates sales substantially. 

. Muirheads—Feels benefit from changes in operating methods and economies. 
National Biscuit & Confection—This Vancouver company’s profits hold. 
National Grocers—Profits maintained at record level. | 
Ogilvie Flour—Business volume heavier, due largely to United Kingdom purchases. 


Quinte Milk—Holds upward: trend in earnings, and increases dividends. 
St. Lawrence Flour—Earnings hold at satisfactory level and extra dividend paid. 


Silverwood Dairies—Undertakes substantial expansion to cope with heavier sales volume. 


‘Western Grocers—Has shown steady increase in business and protits in recent years. 


Witlard'» Checolatee—Contrlled by Blue Ribbon Corp, with only smal! publte intrest, : 
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Stop & Shop—Receives no immediate benefits from better business of operating su . 
Thrift Steres—Reduces its number of stores, but increases profits. 
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Weston, George—Expands plants and continues to show substantial growth in business. 
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frozen foods which after a slow start have 


reached a tremendous volume in United ; 


States. 
Stores also are going in for non-food pro- 


ducts—motor oil, cigarettes, safety razor “© 
blades and other items. Some are stocking @ 
high class fancy lines and the tendency to ~—% 


close the small units and open fewer bigger 
all-round market stores proceeds. 
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Price Competition Keen 


Price competition among the chains seems 


to be just as keen as it was a year ago. It 


breaks out ali of a sudden here and there, ~ 


Naturally this is resulting in reduced gross 
margins or mark-ups, so companies have 


either to increase volume or reduce overhead © =—@ 


or both to maintain profits. 
Government figures recently showed that 
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sales of grocery) combination, and meat stores. 


in 1939 totalled $127 millions, compared with 


$120 millions in the previous year, an increase 7 4 ! 


of 5.4%. 

Four companies out of a total of 87 last 
year did 63% of the total business—$81.4 mil- 
lions. The estimates are: Loblaw’s, $27 mil- 


lions, Dominion Stores $19.9 millions, A & P — “ } 


$17.5 millions and Safeway $17 millions. 


Last year it was only in Quebec province | 


where chain salés declined. ‘They were down 


“e 


9.2%. Manitoba showed the greatest increase 2 


over 1938, 16.9%. 
The Dominion Bureau of Statistics. will 


next year take a complete census of retail © 


distribution covering everybody and it will 
no doubt be seen that independent grocers. 


.also showed an increase in volume in 1939. 


The chain figure of $127,890,000 topped the 
previous biggest year (1930) and it may be 
that the:total 1940 food sales will be found 
to" be close to that year. 

Beginning of the war started a tUn on 
food stores across the country. The public’ 
became panicky and those who had the money 
laid in heavy stocks of sugar, canned foods, 
tea, etc. However, the Wartime Price and 


Trade Board stepped into the picture and pre- © 


vented runaway markets at the time. ’ 


Dairies Expect Better Year 


Domestic demand for milk has been better. 
Further increase in sales is looked for during 


the. next year. . 
Cheese is a concentrated food.and has also 


been taken in larger and larger quantities 


by Great Britain. From the beginning of May 


ies 


-F 


to Oct. 5 cheese exports increased by 229,- | 
696 boxes over the same period of a year ago. 4 ; 


Total exports between those two dates were 
809,329 boxes. ; 

The extra demand for cheese is helping out 
butter, which sold at low prices most of the 


be 
3 


summer. In the‘past few weeks the butter. | 


market has advanced 5 or 6 cents per pound, 4 


Exports of canned milk are higher, as indi- | 
cated by an increase in production. which © 


totalled 159 million pounds in the eight 


months ended Aug. 31, compared with 112 © 
million pounds in the same period of 1939. 9% 
All in all, indications point to a good year for _ = 


the dairy industry in 1941. oD 
So far there has not been much difficulty 


+ ee 


ne 


ir, importing foods from the United King- © @ 
dom. These include fancy ’ biscuits, meat = 
sauces, jams, marmalades and confectionery. ~~ 


But the war has upset sources of supply of 
other products, For obvious reasons we are 


getting no Norwegian sardines—instead from — 


Portugal; nor is there any Italian or French 
olive oil coming in; Italy has lost her market 
here for lemons, certain kinds of nuts, canned” 
tomatoes; teas from India and Ceylon some- 


xg 
cf 


“a 


a] 


ia 


times take months to arrive and prices are 
up. We are switching raw coffee purchases | 


from British East Africa more and more to 7 


Brazil and other South American countries. “4% 


Such foods as coffee and cocoa are cheap in 
primary markets. . Europe can’t get them 
because of the British On the other 


3 


a rs 
5 
s 


hand many of these products are purchased — 


in United States funds, thus adding 11% ex- 
change, 10% war import tax, 8% sales tax on 
the duty paid values— or entirely 
setting the lower p 


off- 
in the food in= 


va 


It includes representatives of fruit and vege-' { 


panies. There are two main objectives: 


table growers, independent retailers, whole- ~ 


oi 


sale fruit merchants and chain store com-— 


1, To provide a better return to the grower, 
2. To cut down on imports of fresh fruits — 


4 
ie 
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Continued Advances in Business 
Foreseen in Coming 12 Months 
Two factors have been responsible for the adoption by food mer-| markets are said to be | 
chandising companies of expansion and modernization programmes. | expectations. Modification 
First is the anticipation of a further increase in sales volume during|store taxes in the 
the next 12 months, as compared with the past year. Second is the | bec is expected t& 
keen competition prevalent in the industry., , as 
Parnings have shown an increase from prewar levels. Continuation ees sales 
of the upward trend is anticipated. 
previ 
ere 


‘Competition has resulted in further development of the market 
type store, carrying all lines of foods as well as certain non-food 


products. 
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gn markets, seonent f 
Jost by Ca millers. 5 
Bee demand for Canadian fic 
, ic tain holds off the Na 
B ll Foods | similar lines in a number of Ontario ms | " : | market cam be regarded by 
uywell Foods cities. dent to the company’s reorganiza-| [ ~ oe | | P ary S 0 |. Shitting of the Governm 
Buywell Food Markets, which op-| Tne company does not publish ae ae eae i | a * 49 the baker has improved 
erates a chain of four retail food statements of income and expendi- n p Be . 4 ei ; 5 pe i ’ ) . 43 See . o we 
_ Stores in Montreal, does not make ture, but reported a surplus of'$181,- } ! : ; Inter. Milling 
. public its statement of earnings. / 944 4+ June 3, 1939. Arrears on the : ! 
Censequently it is difficult to ap- 7% preference stock totalled 66% at : International Milling Co. 
praise the position of the company. | nec 15, 1939, after 2% was paid on | gor the fiscal-year ended A 
On the other hand, earning power | each of July 20 and December 15. | gue this month or early in N 
is known to be limited, as no divi- per, probably will show as gq 
dends have been paid on the prefer- > petter earnings than in 1936- 
red stock since August, 1935. - eording to F. A. Bain, preside 
: subsidiary, Robin 
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closing of unprofitable units. Other 


Diretters—M. Zahler, pres; C. Burns, 
vice-pres.; J, H. Magid, treas.; P. Ber- 
mingham, sec.; H. N. Chauvin, Montreal. 


Canada Tea 


Canada Tea Co., Toronto, is en- 
gaged in the wholesale and retail 
business of tea, coffee, spices and 


Dominion Stores 


Operations of Dominion Stores 
Ltd., which began to show improve- 
ment during the final quarter of 
1939, have continued on an improved 
basis so far in the current year. It 
is understood results for the first 
six months in 1940 were consider- 


changes include restriction of credit, 
delivery and service type units and 


elimination of unnecessary work to}. 


increase the volume of sales per 


man. 

Decentralization has been brought 
about by dividing operations into 
six districts. This plan was estab- 
lished during the latter half of 1939 
and already has demonstrated its 
effectiveness, according to the presi- 
dent. 


Eighteen units have been affected 
this year, while two completely new 
ones are being opened! 

Record of earnings has been excel- 
lent since the formation of the com- 
pany, and it has continued to expand 
operations. In the year ended June 
1 last, the best earnings in 20 years 
were shown. Net profit was equiva- 
lent to $1.64 as against $1.49 of the 
combined class A and B stock in the 


British Columbia Dacliace Limited 


' Mills Lid. however is expec 
 ghow somewhat lower earning 
in the prior year. 

The company operates a n 
of mills in: Canada and the 
States, serving the domestic 7 

| ef both countries. Under 
‘ eonditions an export busin 
Norway, the Orient, West 


Food Merchandising Securities 


A Earned 
Stocks: per Share Div. Price Range 
39-40— 


1939 1938 Rate —19. 
s $ $ High Low 


Central .and South Americ 
Africa. 

Net profit of over $1.9 
in the year ended Aug. 31, 19 
2% times the 1937-38 figure. 
substantially ahead of any pq 
year since the company was § 
ized in 1923. 


Robin Hood operates mills 

, Moose Jaw and Saskatod 

of two units in a new 
ang built at Humberstone, O 
started operations. Each u 
eapacity of 1,000 bbls. of fiom 
@ay. Second unit of the plant 
pected to be ready about the 
November. A new elevator 
being constructed at Hum! 
and while not completely filam 
is in operation sufficiently 
one unit of the mill going. | 


The new mill is designed fa 
ern Canadian and export 
Robin Hood always has been 
ed in both. these fields, so it ix 
no new departure, but instead 
sents reallocation of ‘capacit 
unit at Factoria, Sask. whi 
not been optrating to any gr 


jus year, 

the latest fiscal year in- 
vestment in Loblaw Groceterias Inc. 
was sold, Mmetting the company a 


Directors—E. G. Wills, chm.; J. W. Hor- 
; in the year ended April 30, last com. 
pared with loss of $2,080 in the pre. 
vious 15 months, Dividends on the 
preferred stock are in arrears trom 
July 4, 1932, except for 50 cents paid 
on account in 1934. 
Sale of three properties was car- 


(Continued on page 16) 


Stop & Shop 


Stop & Shop, Ltd., is a holding 
profit of $166,724. company, ee Thrift oe 
F259 Ltd. The ift company opera 

tors—J. Mil Cork, ; Cc. B. 

Oe noo ‘aa aah wer.; |a chain of retail grocery stores and 
: and , : ; | meat and grocery stores in Mont- 

RG. i ex and treas.; W. E./ real and vicinity and Ottawa, 

Cork, Toronto; W. A. Arbuckle, Mont-! ‘Net loss of Stop and Shop of $677 


MORE DISPLAY 


DO RETAILERS GIVE YOUR PRODUCTS PREFERRED 
POSITION? 


Consider your retailers as good businessmen. Naturally, they give preferred 
positions on their counters and shelves to the products they think will sell 
best. Win preferred position for your products by sending them to the 
retailers in colorful, sales making H&D shipping boxes. Dealers use them 
to make attractive floor and counter displays . . . advertising your products 
Investigate this idea. 


Outstand. Last Yield 
= Price % 
Buywell Food Markets: 
ist pref. 7%, par $10 ..... 
CURR, GV e scosscchesccs 


Canada Tea: 


Soon} Not avail 
200,000 sh. 


Hunt's Ltd. 


Sales of Hunt's Ltd., in the first 
seven months of 1940, were about 
3% higher than in the same period 
of 1939. Because of increased costs, 
however, profits did not keep pace 
4... | With sales. 

eee During the past year and a half, 
the company has been changing its 
policy. About $60,000 was spent in 
1939. in modernizing its stores. 
Eleven Toronto stores were changed 
over to the new type unit, to sell 
only candy, pastry and ice cream. 
Restaurants have been closed out. 
One Ottawa store is selling candy 
only. 

Sales of $1.2 million for 1939 were 
6 | down slightly from the previous 
* lyear. Net income of $1,366 is off 

about $15,000 from 1938. — 
ost ee W. Hunt, pres. & man. dir.; 


171,400) Notavail. [*4% 
: 331,200/ nil 
*Paid in 1939. 
Dominion Stores: 
Pref. 6% cum., par $100.. 15,000,000 ... Sine es 
Com., n.p.v. 200,014sh. 40.45 40.53 nil 
+Authorized, none outstanding. 
Fanny Farmer Candy Sho 
Com., par $1 
*Outstanding 
tered in its own name 25,138% shares. 


Hunt's Lia: 

Cl. A non-vot., n.p.v. .... 
__Cl. B vot., WLIW, scccvece 
Jenkin’s Groceteria: 

Pref. 7% cum., par $100 .. 

ine MANY. Scscocdsconte 
Laura Secord: 

hs AW sv ednased aie 287,500 sh. 


Some 8,200 firms in Canada are engaged in the processing or packing of 
food products for the 125,000 retail outlets, ranging from this “corner shop 
; te the modern supermarket. 


has been maintained since April 1,, tions, however, has caused the direc- 
1939, when it was increased from | tors to decide against payment of a 
25 cents. common dividend. 4 

Number of stores was increased The com te hole- 

‘ : pany operates as a whole 

by 20 during 1939. This means &| <Aje distributor of groceries in On- 
total of 296 in the eastern and middle tario, It has more than 10,000 retail 
western United States. grocers as customers. Net profit of 

Management is confident of con- $599,493 in year ended March 31, last, 
tinued progress and of retaining the |... ge highest on record and up 
high position which the company has | 24544 $154,000 from the previous 
set in the past. Current sales are at) ¥... 4 dividend on the $50 prefer- 
about a record high. ence shares has been paid regularly 

The strong liquid position was) ince the initial distribution was 
further improved in 1939. Working made April 1, 1939, No dividends 
capital of $1.4 million at the end of |) ave been paid on the common stock. 
” ; the year was up about $75 from a 
. sec.-treas.; J. H. Ratcliffe, im 
ss Muriel G. Laidlaw, ail of Toronto; | year previous. New manufacturing} Position of the common stock im- tent, has been dismantled. 
2% et eee ee ee studios were opened at Harrisburg, | Proves with operation of the prefer- 
rab nae Fh: We . Penn. ence sinking fund and again through Dividends on the 5% first ¥ 
-— se e Fanny Farmer Directors—J. D. Hayes, pres. and chmn.; - red stock of International 


Sales of Fanny .Farmér Candy 


Ds 
°374,861% 2.56 2.35 41.50 19 2642 5.7 
in hands of public. In addition company has purchased and regis- 

_tAn extra of 25 cents paid in 1939, 


11 1 
10% 2 6 


7.00 


472,600 10.86 7.46 
20, nil 


000 sh. 0.91 0.09 


0.80 9 li% 6.9 


1.00 0.81 13% 


336,492 sh. *°0.89 0.80 


» par $6 
“For 53 weeks ended March 2, 1940. 


Loblaw Groceterias: 

Cl. A, cum. red., n.p.v. .. 445,056 sh. 
Ee MOUs ccsababeoores 383,300 gh. 1 
*For years ended June 1, 1940 and May 27, 1939, 

June 1, 1940. 

National Grocers: ; e 
Pref. $1.50 cum., par $20.. 150,000 sh. *4.00 *2.97 1.50 26% #22 
Sg RIN. ocacvanerctse 295,852sh. 1.08 0.74 nil 84 4% 

3 years ended Mar. 31, 1940 and 1939. 


Stop & Shop: 
Pref. cum. part., par $10. 555,550 {nil 
Com, BV. iccvcsdaisce 841 sh. Not avail. nil 
Bondholders’ pf., par $1 48h. nil 
Thrift Stores (Controlled by Stop & Shop): 
ist pref. cum. red., par$25 342,750 °4.17 *d1.31°, nil 12 
2nd pref. cum. red., par$10 120,000 2.91 43.36 Sn. ces 
Ordinary, n.D.V. ......+.+ ,000 sh. 1.32 2.43 nil 2.00 
“For years ended Mar. 30, 1940 and Mar. 25, 1939. 


‘Western Grocers: 
Pref. cum: part., par $100 


*1.64 *149 1.00 29 20 26% 4.7 
41.00 27% 20 23% 49 
tExtra of 12% cents paid 


at point-of-sale. 


HINDE & DAUCH PAPER CO. of Canada, Limited 
' Trenton | Montreal 


25 
4% 


% ee 


Toronto 


1,194,300 18.98 14.70 7.00 114 103 1 | one 
16,943 sh. 645 -5.43- 3.00 - 62 = 40 é | 


__Com., BAI. £0 sb vvvvrsccee 
Bonds: 


National Grocers: 
lst Mtge. clowed ser.'.............c000 < 


Int. 
Rate . Outstand 
% Maturity § 


6.7 
5% 66 
* Times Int. Earned 
r rec. 
1939. 1938 
800,000 -* 19.88" 15.19 - 
1947 


+1947 66.900 


1936-47 


Shops in 1939 were at a new high. 


Net profit was equivalent to $2.56 


a share compared with $2.35 in 1938, 
Payment of an extra dividend of 
25 cents in December brought total 
dividénds to $1.75 for the year. The 
quarterly rate of 374% cents a share 


Teal. ‘ 
Vice-pres.—M. I. Farrell, Brooklyn, N.Y.; 
J. F. Cronin, Minneapolis, Minn. 
Treas.—W. E. McFadden, Rochester. 


Jenkins’ Groceteria 
Jenkins’ Groceteria Ltd., with sub- 


sidiaries, operates a chain of 37 : ; . ' 
grocery stores in Alberta. - It al8o ; } 
operates a baking plant, coffee ware- 
house and fruit business. 

Net profit of $51,325 in 1939 was 
up from $35,454 in the previous year. 
Dividends have been paid regularly 
on the preferred. ’ 


Directors—H. M. Jenkins, pres. and 
A. Carson, sec.-treas.; 


*%3 r 
*Rate changed from 6% to 3%. tExtended from Dec., 1939. 


_ Canadian in Origin 
_ INTERNATIONAL 


In Reputation 


generally bigger purchasing power. . 
Financial position is strong, with * e * ° ee 
- George Weston Limited, thoroughly Canadian in origin, 


cash and investments of $1.6 million 
at the end of last September, com- 
wp~ Pong agama nog has become, in a remarkably short period of time, one of the 
alee rr vee ne world’s greatest baking enterprises. Weston’s biscuits are 
years, Me, 10h 13 manthe saiied Sent, manufactured and sold throughout Canada, the British Isles 
: ‘and the United States, and enjoy a reputation for quality that 
is a tribute to an organization with a sturdy Canadian foun- 
dation supported by:a determination to produce products of 
the highes¢quality: |: | 


“The Greatest Name 
In The Dairy Industry” 


HERE IS NEWS of a great contribution to‘ the industrial. life. of 
Canada. » It is the story of The Borden Company Limited and its 
achievements in raising the standards of the’ Canadian dairy industry. 


mgr.; P. 
Ress. 


Laura Secord 

Laura Secord Candy Shops, Ltd., 
is engaged in the manufacture and 
retail distribution of chocolate prod- 
ucts and confections through its 
shops in Ontario and Quebec. 

Official information of results for 
the year ended Sept. 30 has not yet 
been issued, Subject to heavier 


“ Porter tscgutenap nll winin (ote tn scagintletinn) 
or 4, Ci Fear 


First, Borden’s is essentially a Canadian home institution. “In 1939 
Borden’s paid out $3,543,086 in wages to 2,654 Canadian full-time 
employees. The Company spent $10,961,840 for dairy products, wages, 
and taxes. Nearly 1,500 Canadians are stockholders. 


Borden’s is a great family of dairy products. The Company has: 
developed such markets for them that milk is now the leading agricultural 
product in Canada. Following founder Gail Borden’s ideal of absolute 
cleanliness in production, handling and manufacture, the Company 
demanded higher standards, instituted veterinary supervision of dairy 
farms, and introduced rigid Quality Control. Borden’s have furthered 
the development of pasteurization and homogenization, and today in 
the provinces of Ontario and Quebec, Borden’s milk and ice cream 
are unsurpassed for purity and nutritional value. 


30, 1939, earnings equalled $1 a share 
on the common stock, while divi- 
dend payments totalled 80 cents, 

Publi¢ interest in the company has 
been somewhat enlarged since the 
sale of the shares formerly held by 
the late Senator F. P, O’Connor in 
1938, At the time of this $ffering, 
the shares were split on a five for 
one basis, 


Direetors—J. D. Hayes, pres. and gen. 
mgr.; C. P. Moher, vice+pres.; R. R. 
Corson, vice-pres,; J. F. Lash; C. H. Ell- 


The market open to Canadian milk producers has been greatly expanded 
by such Borden products as evaporated milk and sweetened condensed 
milk, Borden’s powdered milks are especially valuable and convenient 
in those fields of Canadian industry where fresh milk is unobtainable or 
hard to get. The fine flavour.and unvarying purity of Borden’s Chateau °: 
cheeses have helped to give Canada high place among leading cheese- , . 
producing countries. ; 


Borden’s want dairy farmers to get sound prices for their produce, and 
dealers to earn decent profits. Borden employees receive good wages 
and propertreatment. . Borden’s are bringing Canadian consumers the 
best’ possible’ milk ‘products at the lowest possible prices, | 
Since its foundation 83 years ago, the Borden Company has worked to 
this policy and will continue to contribute toward the achievement of 
nation-wide prosperity in Canada. 


_ People everywhere continue to buy. Weston’s biscuits in 
increasing quantities — they have, learned to rely on the 
traditional quality that’has.made them favorites with Cana- 
dians, Americans and the people of the British Isles. 


Loblaw Inc. 
‘Loblaw Groceterias, Inc., reports 
improvement in sales and earnings 
for the seven months ended Sept. 30, 


ends at the end of February next. 

The company operates a total of 
116 stores in the United States, Nine 
new ones have been added since last 
March, Modernizing of other units 


is taking place. F 
Net profit for the 53 weéks ended 
March 2, 1940, amountéd $6 $298,268. 


If it’s' Borden’s it’s got to be good 
Tue Borpen Company Limitep GEORGE WESTON LIMITED, TORONTO, 


ila th ‘ Heap Orrice: Spadina Crescent, Toronto ; Ae ee 3 
alny Division, Toronto Orrawa Damy Division, Otlawa Siderits: Wes ’ ; “ Wigs Apede reich 
Cuareau Cugese Division, Ollawa Niagara Drvision, Niagara Falls Wavxensiwe eee feiss a 
Farm Propucts Division. Montreal 


ENGLISH QUALITY BISCUITS — 


CANADA 
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Milling | 
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Domestic Business is Better 
Export Outlook is Favorable 


Canadians are eating more bread and cakes than a year ago as a 
result of the more numerous and larger payrolls provided by expanded 


industry. 
mainta in 


Continuation of the war next year should see this demand 
ed—possibly expanded, due to the prospect of even bigger 


payrolls, Operations of mills have béen at near capacity in recent 
\ 


weeks. 


Foreign markets, except for the West Indies and Britain, have been 
jst by Canadian millers. But British demand has been very heavy, 
snd demand for Canadian flour can be expected to increase, Assum- 
ing Britain holds off the Nazi hordes next year, the outlook for this 
market can be regarded by Canadian millers as good. 

Shifting of the Government's new processing tax from the miller| 
to the baker has improved the position of milling companies. 


Inter. Milling 


International Milling Co. report 
for the fiscal year ended Aug. 31, 
gue this month or early in Novem- 
per, probably will show as good or 
better earnings than in 1938-39, ac- 
cording to F. A. Bain, president. The 
Canadian subsidiary, Robin Hood 
Mills Lid., however is expected to 
show somewhat lower earnings than 
in the prior year. 

The company operates a number 
of mills in Canada and the United 
States, serving the domestic markets 
of both countries. Under normal 
conditions an export business is 
carried on with the United Kingdom, 
Norway, the Orient, West Indies, 
Central and South America and 


Africa. 

Net profit of over $1.9 million 
in the year ended Aug. 31, 1939, was 
2% times the 1937-38 figure. It was 
substantially ahead of any previous 
year since the company was organ- 
ized in 1923. 


Robin Hood operates mills in Cal- 
gary, Moose Jaw and Saskatoon. The 
first of two units in a new mill be- 
ing built at Humberstone, Ont., has 
started operations. Each unit ‘has 
capacity of 1,000 bbls. of flour per 
day. Second unit of the plant is ex- 
pected to be ready about the end of 
November. A new elevator also is 
being constructed at Humberstone 
and while not completely finished, 
is in operation sufficiently to keep 
one unit of the mill going. 


The new mill is designed for east- 
em Canadian and export: trade. 
Robin Hood always has been engag- 
ed in both these fields, so it involves 
no new departure, but instead repre- 
sents reallocation of capacity. The 
unit at Factoria, Sask., which had 
not been operating to any great ex- 
tent, has been dismantled. 


Dividends on the 5% first prefer- 
ted stock of International Milling 


have been paid regularly on a quar- 
terly basis, since its issuance in 1935. 


Lake of Woods 


Lake of the Woods Milling Co.'s 
consolidated net operating profit for 
the year ended Aug. 31 last exceeded 
$1 million. The volume of sales from 
the domestic market was maintain- 
ed, but competition for business 
mills was severe. 

The favorable showing last year 
was due to export trade, principally 
with the United Kingdom, which 
brought about a considerable in- 
crease in grind of Canadian flour. 

This heavy grind is entirely a war 
condition, F. S. Meighen, president, 
points out, and it would be unwise 
to believe that it will continue in- 
definitely. 

Current operations of the com- 
pany are well maintained. Outlook 
for the current fiscal year depends 
upon the volume of sales in the 
United Kingdom. Because of the 
many factors involved it is impos- 
sible to forecast just what the trend 
is likely to be, but a restriction of 
sales to that market would have-a 
definite bearing on earnings inas- 
much as there are no other major 
export markets open to the Canadian 
millers. 

Financially the company held a 
stronger position at the end of last 
August, with net working capital 
amounting to nearly $1.3 million. 
Bank loans increased by $500,000 but 
there was an even larger gain in in- 
ventories which stand at $1.6 mil- 
lion. 

Because of the relatively good 
earnings and improved financial 
position, the company declared a 
dividend of 50 cents a share on the 
common stock last year. 


Bireetors—F. S. Meighen, pres; Hugh 
MacKay, vice-pres.; C. H. G. Short, gen. 
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Figures of earnings of Maple Leaf 
Milling Co, for the fiscal year ended 
July 31, last, will. be available :short- 
ly. Judging from the position of the 
flour industry in general, they are 
likely to show improvement over 
the 1938-39 period. The'net result is 
uncertain, however, in view -of the 
need for providing for greatly in- 
creased taxes. 

Net profit of $394,023 in the 1938- 
38 year was by far the best 12 months 
reported since 1929. | It:compared 
with loss of $165,731 in \ the previous 
year. Cash interest was earned 3.96 
times and all interest 3.39:times after 
depreciation. ' The improvement .re- 
sulted from ‘better -volume in both 
domestic and.export business. 

A new ‘arrangement with: bond- 
holders and batikers was’ made last 
year, replacing one which expired in 
1938. Maturity of the bonds was ex- 
tended to Dec. 1, 1958, arid interest 
thereon made payable in cash at the 
rate of 3%: to: Dec. 1, 1943. . Interest 
on the deferred bank loan is payable 
in cash at 24%% until 1943. 

The arrangement also requires the 
company to pay to the trustee for 
the bondholders for the sinking fund 
70% of the amount by which work- 
ing capital exceeds $1,750,000 on Sept. 


Plans to replace 'the mill, destroy- 
ed by fire at Kenora, with a new 
unit in Winnipeg were deferred last 
year. Instead, the company arranged 
to try the experiment of utilizing the 
existing surplus capacity. of. a com- 
petitor company in the interests of 
rationalization of the milling indus- 
Direeters—D. C. MacLachlan, pres. and 

. .;- A, C, Matthews, vice-pres.; 

J. L. Henderson, C. E. So- 

ward,’ K. F. Wadswprth, T + G. W. 

Stepan, Montreal;" E. E. Buckerfield 

Vancouver; H. E. Sellers, Winnipeg. 
Sec.—G. H. Hand. 


Ogilvie Flour 

Ogilvie Flour Mills financial state- 
ment for the year ended Aug. 31 last 
is expected to show an improvement 
over the 1939 fiscal year, when oper- 
ating profits amounted to $530,269 
and income from. other sources 
around $900,000. As was the case in 
the other major milling companies, 
the volume of domestic business was 
satisfactory over the past 12 months, 
but -competition was keen and 
profits not as large as normally 
would be the case. On the other 
hand, there was a sharp increase 
in export business, largely on ac- 
count of United Kingdom purchases. 

It is difficult to size up investment 
results for the past year because of 
the rather unsettled financial mar- 


t 


ee ee 


of a domestic character. It is less-in- 
fluenced by the ups and downs of 


derived | export trade than other large opera-| 


any have been involved somewhat 
_| by the processing tax which the Do- 
minion Government expects the mill- 
ers to pay. As this charge is basic- 
1 ally unsound, it has not yet been en- 
440} | forced in full and attempts ate-now 
being made to arrive at an equitalle 
solution. With the processing tax 
190} | uncertainty cleared up, operations 
of Ogilvie and the other milling com- 
panies will return to a more or less 
normal basis so far as the domestic 
market is concerned. In respect to 
export sales, prospects depend on so 
many factors that it is impossible to 
make other than a short term fore- 

cast. 
Directers—Hon. C. A. Dunning, pres.; G. 
A. vice-pres. and gen. mgr.; 
R. Sir Montagu Allan, Sir 
Herbert S. Holt, E. B. Hosmer, Beaudry 


. W. Wilson; Montreal; 
¥. K. Morrow, Toronto; S. T. Smith, 


—H. N. Davis, H. Groom, 


atop came after the invasion of the | Asst. sec.-treas.—H. Cranfield. 
Western mgt.—H. Sellers, Winnipeg. 


kets, Over a period of years Ogilvie) St. Lawrence Flour 
Flour has built up a large invest-| In common with other milling 
ment portfolio which makes an im-| companies, St. Lawrence Flour Mills 
portant contribution to earnings of | reported a moderate increase in op- 
the company. For example, in the| erating profit for the year ended 
1939 fiscal year investment ihcome | August 31. Net profit, on the other 
amounted to $242,464 and profit on| hand, was reduced by $29,264 to 
investments sold $124,930. $132,294 because of increased pro- 
In addition to its own milling op-| vision for income tax and the new 
erations and investments,. Ogilvie ' excess profits tax. 
has a substantial stake in subsidiary. This company’s business is largely 


Average Canadian Drinks 
600 Cups of Tea Yearly 


tors. Consequently it has been able 
to concentrate efforts on:the more 
profitable domestic market. - 

The éarning power. of the com- 
pany has been €éstablished on a 
higher basis of late, with the result 
that the management has been able 
not only to declare the regular quar- 
terly dividend of 25 cents a share, 
but last. August was able to pay a 
bonus of 50 cents a share.. A similar 
special dividen@of 50 cents was paid 
in Oct., 1939. 
Directors—D. A. Campbell, pres.; T. Wil- 

Gravel, GW. ane. 5 Labalie 3. 

McGill, C. H. Branchaud; 

Sec—D. M. Wilson. 7 
Treas.—J, P. Yeudall. 


Western Canada Flour 


Annual report of Western Canada 
Flour Mills Co. for the fiscal year 
ended July 31, last, is due about the 
end of this month. Earnings, judg- 
ing from the position of the flour 
industry in‘ general,. are likely to 
show improvement over the 1938-39 
period. Net result is uncertain, 
however, in view. of the need for 
providing for greatly increased 
taxes. 

Net profit of $50,775-in the fiscal 
year ended July 31, 1939, compared 
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Stocks: 
va 


International Milling: 


ist Pref., par $100 5,734,500 °33.93 °12.81 
; 5.97 682 11.50 ... 
in 1939. 


2nd Pref, par $100 .000,000 
Common, n.p.v. .... ...+- 277,316 sh. 
*Years ended Aug. 31. tPaid 


per Share 
- 


tures are not to exceed $3.5 millions. 
This year the company sold all — 


of its country elevators in the three > 
Prairie Provinces, totalling 76. Sale ~~ 


price was not disclosed. The com- “] 
pany is stated to be no longer asso- 
ciated with the line eleVator busi- 
ness. 


Directors—A. J. Mitchell, chm.; G. BR 

Cottrelle, pres.; Toronto; R. H. B. Ker, 
vice-pres., Vi B.C: Jed. ‘ 
gen. mgr.; J. H. Gundy; F. G. 
L Cc. Hall, C. F. B. Tippet; Toronto; — | 
Hon. G. H. Barnard, Victoria, B.C.; J. A. 
Kilpatrick, Montreal; John Davidson, 
London, Eng. 

See.—A. H\ Denoon, 

Treas.—J. S. Anderson. 


Flour Milling Securities 


Div. Price Range 
Rate —1939-40— Last Yield 
$ High Low Price % 


} 
5.00 116 106 114 44 


1938 
$ 


tAuthorized, previously issued to 


extent of $405,000, all redeemed Oct. 22, 1938, at par 


Lake of the Woods Milling: 
Prem. cum. non-red., 
par $100 
Common, n.p.V. .i..++,-+ 147,689 sh. 
*Years ended Aug. 31, 1940 and 1939. 


1,500,000 *31.77 °40.57 7.00 
2,52 3Al 10.50. 28% 


. 


6.4 


110 
13 


110 
18% 


128 
+Paid in 1940 to date. 


- 
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LOBLAWS ACAIN MAKES 


M ta Food Mark 


Average consumption of tea in 
Canada per person per year is 600 
cups or four pounds, which is much 
less than that of other Anglo-Saxon 
countries with the exéeption of the 
United States. 


The French-Canadian, long partial 
to. green teas from China and Japan, 
is now swinging to black (Empire) 
tea. 


The tea industry for the first time 
placed orders for millions of tea 
chests with eastern Canadian mills. 
The bulk of this important business 
was previously handled by the Bal- 
tic and Scandinavian states — a 
source of supply cut off when these 
countries were invaded. 

Few of the food products that 
grace the average Canadian table 
have achieved such recognized im- 


a a 


{Vinge 


portance since the war began as tea. 
Passing under the control of Britain’s 
Export Council at the commence- 
ment of hostilities, tea now shares 
with such important Empire exports 
as wool, linen, rubber, jute and tin 
a major role in the economic phase 
of the’ war. To the British Govern- 
ment it is a valuable source of for- 
eign exchange for the purchase of 
essential war supplies, especially in 
Canada and the United States. 

The tea industry is a $500 mil- 
lions enterprise employing nearly 
two million people with 80% British 
capital invested in it. It now pro- 
duces, what from a world marketing 
standpoint, is the Empire’s greatest 
agricultural crop. Four-fifths of all 
‘the tea marketed outside of China 
is grown within the Empire, most of 
it in India and Ceylon. 


ac Dt ee SEA A: AF ae 
ete oe ie 


Maple Leaf Milling: 

Class A pref., N.p.V. ..+. 
agente ge Woveetece = 
nagement, n.p.v. .... e eee eee ese ° 
*Years ended July 31. 

lvie Flour Mills: ‘ 

) 1.00 170 

1.00 35% 


4 
*d1.87 2% 5 
40.91 1 3% 


*4.28 nil 10% 
1.32 nil 7 


140 
 TLD.Ve ce vcccccs 20 
*Year ended Aug. 31. 
St. Lawrence Flour Mills: af 
Pret. 7% sg 100 .. 575,000 *23.01 °28.10 7.50 125 111 120 5.8 
een sh. 255 337 {100 32 1 


Common, n.p.v. ........-. 36,000 sh. 7. 22 175 
*Years snaad Aug. 31, 1940 and 1939. tExtra of 50 cents paid Aug. 1, 1940. 
Canada Fiour Mills: . 
ieee red:, par $100° 2,413,000 -*2.10 413.07" nik 50 15 31 
Common, n.p.v. ........ 135,000sh. 40.79 43.50 nil me ee WH 
*Years ended July 31. 
Int. Times Int. Earned 
Bonds: Rate Outstand. § After Deprec. 
z % Maturity 


International Milling: 
10-yr. Secured Note.......+ seg toces 2.7 1949 +1,500,000 eee ose 
tSecured by like amount of 4% ist mtge. bonds on Buffalo property which were 


reacquired. 


Lake of the Woods Milling: 
tM a ; 6 1941 


lst Mortgag 
tHeld by banks as collateral for loans. 
Maple Leaf Milling: ‘ 
Ist Closed Mtge. S. Fr. ......--+e.ceee $3 "1058 4,620,300 3.30 0.52 
*Extended from 1949. tRate changed to 3% from Dec. 1, 1938, to Nov..30, 1943, 
thereafter at 542%. 
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This Latest Food Market 
is conveniently located at 


18 ST. CLAIR AVE. E. 


(Near Yonge Street) 


Designed and planned to promote 
Loblaw’s most valuable asset— 
“‘Customer Confidence” 


Once past the electrically opened doors of this spacious 
food centre, the shopper sees the great strides which 
have been made in retail food presentation and its 
distribution. 
With an area of 8,000 square feet, with larger 
varieties of food and larger departments 
accommodation is the keynote of this market 
and reflects Loblaw’s 


““CUSTOMER CONFIDENCE ’’ 


114 MARKETS AND GROCETERIAS THROUGHOUT ONTARIO 


' Lindsay 
ndon 
Midland 


setocans , yeaa: Simcoe 
) emiingtion meade oer Rperiene. «dso Sey: 
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Export and Domestic Demand — 
Both Record Improvement 


Dairy company earnings have been better during the past year. 


Qutlook is regarded with some optimism in view of the general 
improvement in business and the promise that it will continue. 

Domestic demand for milk has increased. Ice cream sales also 
are higher, although the advance during the summer was not as large 
as expected, due to adverse weather. 

Cheese sales to the United Kingdom have been increased substan- 
tially. This has resulted in better prices for butter. British demand 
for evaporated milk has been somewhat heavier since the outbreak 
of war, and further growth in this business is anticipgted. 


Acme Farmers Dairy 
Acme Farmers Dairy Ltd, con- 
trolled by Eastern Dairies, sells vari- 


Napoleon Charest, Hon. Dona 
Montreal; G. C. Edwards, Otta 


ous dairy products in Toronto, in-| »Bre* Pr" xovt 


cluding milk, cream, butter, butter- 
milk, cheese, ice cream, condensed 
milk, eggs, etc. 

Operating’ profit of $169,561 in the 
year ended March 31, 1940, was ahead 
about $71,000 from the previous 
year. A fractional net profit was 
shown, compared with substantial 
losses in the previous four years. 
Moderate improvement is reported 
in earnings in the first six months of 
the current fiscal year, as compared 
with the same period of 1939. With 
outlook regarded as good, results for 
the 12 months may be better than 
in the 1939-40 fiscal year. 
Directors—W. R. Aird, pres., C. B. Price, 


S. Henry, vice- 
J. G. Corne 


The Borden Co. 


The Borden Co. operates in Can- 
ada through The Borden Co. Ltd, a 
wholly owned subsidiary. The latter 
company is a holding and operating 
organization engaged in the distri- 
bution of milk products throughout 
the Dominion. An export trade is 
also conducted. 

Borden Co.'s activities are carried 
out in the U. S. through widely di- 
versified subsidiaries. 

Dividends at the present time are 
being paid at the rdte of 30 cents 
per share, U. S. funds, quarterly. 
This means payments for the year 
probably will total $1.20, unless a 
bonus is paid. Distributions totalled 
$1.40 last year. 

Directors—T. G. Montague, pres.; G. M. 
Waugh, Jr., chm. of board and vice- 
Seves, ice gree ew! Coen, Vio 
pres.; New ork: G. G. Thompson, vice- 
pres., Toronto; Hon. C. C. Ballantyne, 


Asst. 
New Yo 
Asst. sec.—T. D. Waibel, New York. 


Carnation Co. 


Carnation Co. is engaged in manu- 
facturing and distributing a wide 
range of milk products, cereals, and 
commercial feeds in the United 
States and Canada. Its principal 
product is evaporated milk. 

Expansion of plant was carried out 
last year, through completion of a 
newevaporated milk unit at Sher- 
brooke, Que., by the Canadian sub- 
sidiary, and the building of one new 
evaporated milk plant and five new 


ll. |}receiving stations in the United 


States. 

Research and development of new 
products is being continued and di- 
rectors anticipate a further expan- 
sion of business this year. Net profit 
of $2.5 millions in 1939 was up about 
$540,000 from the previous year. 
Dividends totalling $1 per share on 
the common stock were paid as usual 
this year, although no extra has yet 
been distributed. An extra of $1 was 
paid last year, and 50 cents in 1938. 


Directers—*E. A: Stuart, chm., Los 
Angeles; *E. H. Stuart, pres. & treas.; 
*P, G. Kinzer, *J. F. Douglas, A. M. 
Ghormley, vice-pres’s.; Milwaukee, Wis.; 
W. C. Cross, vice-pres.; J. S. Wilkinson; 
Oconomowoc, Wis; R. H. Fullerton, 
New York; Walter Kasten, Milwaukee. 

Sec.—E. S. Hartwick. © 

*Executive committee. 


Crescent Creamery 
Crescent Creamery Co., subsidiary 
of Eastern Dairies Ltd., operates the 


oldest and largest general dairy 
business in Manitoba. Eastern Dairies 


Dairy Products Securities 


Stocks: ; 
e. oupene. 
Borden Co., Ltd. (wholly owned by the 
Common, par $100 *40,000 sh. 
*All owned by 


85.35 


Earned 
a4 Share Div. Price Range 


s $ t 
Borden Co.): 
Not avail. pas Soap oe eee 
rent company, except directors’ qualifying shaves. 


Yield 
% 


Last 
Price 


—1939-40— 
High Low 


1938 Rate 


6146 500 118 103% 119 .43 


+ T.D.V. ...+.-66 “600, 588eh. 3.83 2.91 1.00 ja sos we see 
“Not including 18,408 common and 656 preferred shares issued and helc! in treasury. 


oe  65866h. *°3.05 °48.96 
635 


led by Dairy Corp. of Canada): 
Ve seceesee. *30,0008H.  NotavailL nil 


Common, n.p.v. 
*All owned by Dairy Corp. 
- 2,500,000 
99,020 


sh. 42.78 


ELD.V. sesevssee b 
“Years ended Mar. 31, 1940 and 1939. 


40.34 1504 


nil eee ee see 
nil eee eee eee 


8% 
1.50 


nil 


nil 10 


G4.57 


Acme Farmers Dairy (Controlled by Eastern Dairies) 


Pret. 7%, $100 
Common, 2.5 


Ve shapvoce 420 sh. 
All common stock owned Eastern 
*For years ended Mar. 31, 


by parent company. 


stock owned 
*Years ended Mar. 31, 1940 and 1838, 
fret 5% par $100 
Common, BAW. coccscves 
*Paid in 1940 to date. 
Quinte Milk Products; 
Common. 36,000 gh. 0 


5 MOM. ons: d¥08 
Option to Kov. 1, 1944, Ore oe peers 


*Paid Feb. 1, 


at $2.25 per share 
Silverwood Dairies: 

Pref. cum. part., 1.p.v. .. 145,000 sh. *%1 

Common, 0.p.v. . 506sh. 0 


*For years ended Mar. 31, 1940 and 1939. 


‘oronto 


700,000 *0.03 °49,91 


and 1939 
Crescent Creamery yes / of Dairies 
Pret. 7% cam., par $100 .. on *40.01 °45.33 


* ail aw 

be obo nil... be ale ove 
Dairies, with exception of directors” shares. 
3 


nil 15 8 
a nil” <6 ees 


re} Notavail. °3.00 ... 
534 sh. nil eee 


a 


52 0.24 *0.10 see eee eee eer 
at company W Pama to a ae 


™% 3 5% 
6% 8 1% 


03 *0.41 10.40 
3 wee 
paid in 1940. 


52 0.01 nil 
tPlus 40 cents extra 


Dairies: 
Pref. 7% cum., par $10 .. al Not avail. nil 
Common, m.p.v. .....-,.-. 50,000 sh. Sa 


United Dairies 
Pret. 400,000 
50,000 sh. 


Gen. 
*All owned 


eeeeere OPC eR eee ween 


Dairy Corporation. 


6 1949 


Dairies 
Acme Farmers Dairy (Controlled Eastern Dairies): ; . 
Debenture Notes - 7 , 


0.93 nil 


1948 *700,000 


s y's ? see : 
verwood Dairies: ee eC ee EL ee ee 


6.53 
3.15 


1939-51 960,000) 


1.82 


EMONTON VANCOUVER 


PURE GOLD MANUFACTURING CO. LTD. 
TORONTO 


Dairy Companies ’ 
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The modern Canadian army cook is a highly trained vitamin sleuth. Here Minister of National Defense Ralston 


and Maj.-Gen. R. O. Alexander, Pacific Coast commander, visit a camp kitchen. 


owns all of the 50,000 shares author- 
ized and outstanding There is $1 
million 7% preferred shares in the 
hands of the public. 

Losses have been sustained on op- 
erations in the seven years since 
statements have been published. In 
the year ended March 31, 1940, net 
loss of $140 compared with $53,345 
in the previous year. 

No dividend has been paid on this 
7% preferred stock since $I was 
distributed in 1934. 
Directors—W. R.. Aird, 


res., Montreal; 


During the latest fiscal year of 
Dairy Corp. of Canada, ended March 
$1, last, reorganization and simpli- 
fication of the capital structure were 
completed. All subsidiary companies 
are now wholly owned by Dairy 
Corp. 


- The result is a simplified capital 


structure, which means important 
savings in fixed charges and current 
expenses, according to officials, New 
capitalization includes $357,800 5% 
first preference stock and 84,405 
common shares. 

In accordance with terms of the 
reorganization, dividends will not be 
paid on the 5% preferred stock until 
substantial reductions have been 
made in bank debits. This item totals 
$416,129 at the end of the latest fiscal 
year. 

Net profit of $20,109 in the latest 
fiscal year compares with a loss of 
$45,655 in. the previous 12 months, 
The 1940-41 fiscal year will not have 
certain heavy expenses, legal and 
otherwise, such as occurred during 
the 1939-40 fiscal year. 

The company owns or controls 
dairy companies operating in west- 
ern Canada. A. E. Silverwood, presi- 
dent of Silverwood Dairies Ltd., was 
added to the board this year. John 


W. Spears, president, died in 

September. 

Divectors—R. A. » vil ; Toronto; 
J. A. raga Gok ae —aae 
W. P. Fess, Dr. J. J. Gibson, A. 
Naylor, Toronto; A. E. Silverwood, 
London, Ont. 


Edmonton Dairy 

Edmonton City Dairy Ltd., wholly- 
owned subsidiary of Dairy Corp. of 
Canada, was organized this year as 
successor to a company of the same 
name.’ 

Only public interest since its re- 
organization is in the 54% general 
mortgage bonds, the outstanding 
amount of which totals $345,100. 
These bonds were issued to holders 
of preference shares, excepting 
Dairy Curp., on the basis of $100 prin- 
cipal amount of new bonds for each 
held in the old company. 

Based on the new Capitalization, 
the company earned interest on the 
general mortgage bonds, 2.84 times 
in the year ended March 31, 1939. 
Figures have not been released yet 
for the latest fiscal year. 


Directers—W. W. Prevey, pres.; J. A. 
Caulder, vice-pres.; H. P. Madsen, W. A. 
Thomson, H. M. E. Evans, Edmonton; 
E. Grossi, E. Macdonald. 

Treas.—C. Kehoe. 

Sec.—F. J. Reynolds. 


Eastern Dairies 

Business of Eastern Dairies Ltd. 
so far this year is better than for the 
like period a year ago, and for the 
full 12 months’ period at least a mod- 
erate gain is likely to be shown. 

During the year ended March 31, 
1940, the company had a consoli- 
dated operating profit of $379,841, as 
against’ $207,166 the year. before, 
However, there was a net loss for 
the year after depreciation and bond 
interest of $12,604, as against a loss 
of $189,358 in the 1939 fiscal year. 

Better Markets Seen 

During the first half of the fiscal 
year, the domestic market for milk 
powder and other by-products was 
unsettled and prices low. Export 
markets in this half year were weak 
and sales were small. As a conse- 


Merchandisers Expand 
To Meet Bigger Sales ° 


(Continued from page 14) 

ried out during the latest fiscal year 
at an aggregate loss of $24,921. Pro- 
ceeds realized from disposal of these 

es, together with $57,847 re- 
ceived op account of the promissory 
note’ on Thrift Stores and other 
funds, were used in reducing the 
compahy’s bank .loans, ' 


Direeters—R. H. Hommel, pres., Toronto; 
A. D. Cobban, vice-pres.; R. W. 8. John- 
ston, sec.-treas.; B. Housser, E. F. 
Coste, *T, D. Leonard; *B. N. Barrett, 
‘Toronto; *W. A. Bean, Kitchener, Ont.; 
*Frank Relyea, Waterloo, On 
“Representing bondholders. 


Thrift: Stores 

Chain store operations have shown 
an improvement in general and, as 
a result, Thrift Stores Ltd. and sub- 
sidiary companies have been able 
to make a better showing. 

For the year ended March 30 last 
the company reported an increase 
in sales despite a smaller number of 
stores in operation. Operations are 
largely centred in the Montreal area, 
though the company is also .repre- 
sented in Ottawa and Westboro. 

Made Better Showing 


In the past fiscal year Thrift Stores 


alleges were illegally collected by 
the municipalities in which it oper- 
ates. . 
Directers—R. H. ; 7 : 
ou i vem as ee 
sec.-treas., treal; R. W. S. Johnston, 
E. ¥. Coste, H. B. Housser, A. D. Cobban, 
Toronto; B. N. Barrett, Kitchener, Ont.; 
W. E. Dunton, Montreal. 


Western Grocers 

Sales and earnings of Western 
Grocers Ltd. in the first quarter of 
1940 were better than in the same 
period of 1939, shareholders were 
told at the annual meeting by W. P. 
Riley, president. 

The company is engaged in the 
wholesale grocery business in west- 
ern Canada and has ex- 
panded its field of opera through 
acquisition of the business or assets 
of other firms. . The Red and White 
Chain of approximately 700 inde- 
pendently-owned retail grocery 
stores is affiliated and retails its 
products. . 

Net profit of $226,730 in 1930 was 


quence, earnings.from the sale of 
by-products declined. 

Toward the end of the year, mar- 
kets for these products strengthen- 
ed and sales are now on a more sat- 
isfactory basis. - 

During the past fiscal year the 
company disposed of its Acme 
Farmers Dairy plant in Hamilton. 
Operations there have not been prof- 
itable and it is stated that disposal of 
this unit will have a favorable effect 
on business in the current year. 


Directors—W. R. Aird, pres. & man. dir.; 
P. A. Thomson, vice-pres.; C. B. Price, 
A. J. Nesbitt, Montreal; E. W. King, 


Toronto. 
Sec.-treas.—C, Vv. Thompson. 


Highland Dairy 

Highland Dairy Ltd. operates a 
dairy business in Toronto and vicin- 
ity with capacity of 20,000 quarts of 
milk daily. 

Reduction of dividend rate on the 
preferred stock from 7% to 5% in 
1939 was effected. Arrears totalled 
$2.50 on the preferred stock at Dec. 
31, last, after taking into account a 
$lpayment in January and a $2 pay- 
ment in April. < 
Directors—F. F. Appleton, pres; R. J. 

M. M. lh sec.-treas.; ne Kay; 

; Talmage Bryan, Sunderland, 


Quinte Milk Products 


Quinte Milk Products Ltd., with 
head office and plant at Wellington, 
Ont., manufactures and sells a wide 
variety of milk products. Included is 
cream, butter, ice cream, casein, 


e 
ng 
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will be‘extra. A new $50,000 unit at 
to house the milk depart- 
ment, should be ready June 1, next. 


is being spent at London for a small 
addition to the present building. 
London expansion will allow addi- 
tional space for the fast-growing 
evaporated milk department, which 
at present uses the near-by London 
Arena for storage. 

The company reports a net profit 
of $150,067 in the year ended March 
31, last, as compared with $59,408 
from the previous year. 

A meeting of 6% debenture hold- 
ers has been called for Nov. 1, next, 
to consider adjustment of provisions 
of the trust deed to conform with 
that of the first mortgage bonds. 
Such an alteration would clear the 
way for the initial dividend pay- 
ment on the common stock since 
1931. 

Working capital was officially re- 
ported to be in excess of $600,000 on 
Sept. 30, while a surplus of $116,219 
shown at March 31, last, has been 
increased substantially also. 


Toronto Dairies 


Toronto Dairies Ltd. operates a 
dairy business in Toronto. The 
organization is operated on co-oper- 
ative lines between producer and 
consumer. : 

Financial statements are not pub- 
lished. No dividends have been paid 
on the 7% preferred stock since 1931. 
Directors—W.. A. Dryden, 3G. B 

McCann, sec.-treas.; T. A. y, F. W. 

Hambly, Dr. G. Hyland; Toronto. 
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“NATIONAL” SERVICE 
Essential to more than 12,000 
Independent Retailers 


« . 
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Largest wholesale food distributors 
in the British Empire — National 
Grocers Company Limited continues 
to provide a vital service to more 
than 12,000 independent retailers — 
a service which plays a most impor- 
tant part in stabilizing the structure 
of Ontario's great food industry. 


With 32 warehouses ~ strategically 
located throughout the Province — 
a constant inventory of more than 
4,000 different commodities — this 
vast organization's system of prompt 
and speedy deliveries equips these 
merchants — no matter where 
located — to meet competition on 
equal terms, and helps them to serve 
their customers with the world's finest 
products at the lowest prices consis- 
tent with high quality. 


NATIONAL GROCERS 


COMPANY LIMITED 


AN ENTIRELY CANADIAN INSTITUTION 
Head Office: 21 Front Street East, Toronto 


BOARD OF DIRECTORS 


Archie Foster, President and Chairman of the Board; M. D. Lemea, 
Vice-president: H. L. McNally, General Manager; T. H. Kinnear, 
Secretary-treasurer: D. Blain: Hon. George Gordon: W. H. Kenny: 
A.J. Major: W. G. McLauchlan: T. J. Medland: Marland Woolnough. 


ED 
United Dairies ae both of Calgary, are subsidie 


United Dairies Ltd., Calgary, OWNS | Directers—T. M. Carlyle, pres. and gm. 
or controls 20 creameries in Alberta; megr., Calgary; D. J. Morkeberg, vice 
and British Columbia. It manufac-} pres., Markerville, Alta; Mra J. W, 
tures and distributes butter, ice} Carlyle, H. A. Howard, BR. W. Ward, 


J. = P. . 
cream and dairy products. inal Aga ng an 


Union Milk Co., and Crystal Dairy sec.—E. Richardson. 


. 


F'oods, too, are 
Munitions! 


JUST AS shells feed the guns, dairy products and other 


provisions feed the men. 


Skilled munitions-makers, working with micrometers 
to a thousandth of an inch, are not a bit more careful 
of their output than the Silverwood organization. 


We, too, conceive ourselves to be in the front line of 
* production for defense and the Silverwood slogan of 
thedayis — 


Ico Cre 
Condensed 
Poultry _ Soda Fountain Supplies Fresh Eggs _ Frozen Eggs 


Silverwood Dairies Limited 


PLANTS AT: 


Buttermilk 
Whole and Skim 


Milk eese Creamery Butter 
Buttermilk Pores Ice Cream Sundries 


LUCKNOW 
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Higher Buying 
People Generally Can Afford Better Food— 
Higher Commodity Prices Raise Dollar Volume 


Food companies have been enjoying-a better year as a result of the 

ased tempo of industry, People are eating more and higher 

iced foods. The promise is this tendency will continue during the 
jance of the war. ; 

Commodity prices are higher than prior to the war, and this has 
resulted in dollar value of sales being higher. Some interruption of 
supplies has been caused by the war, but only in isolated cases has it 
been impossible to replace lines of goods completely cut off. 


Blue Ribbon Corp. _; With $990,247 a year previous. lBank 


Blue Ribbon Corp. is a holding 
company which, through subsidi- 

ries is engaged in the manufacture 
god distribution of baking powder, 
spices. jelly powders, peanut butter, 
extracts, cereals and chocolates. Tea, 
gotfee, cocoa, etc., are imported for 

Sng. 
oe roti of $137,654 in year end- 
ei June 30, last, was up about $18,000 
from the previous 12 months, This is 
giter providing an extra $60,000 for 
gncrease of income taxes, 

Earnings in the latest fiscal year 
were equal to $4.61 on the 5% 

referred, $50 par value stock, the 
pighest figure since 1931. 

Working capital also is the best 
since 1931. Figure of $917,161 at June 
90, last, was up almost $19,000 from a 
year previous. 

Special problems of supply have 
resulted due to the war. Some raw 
commodities are difficult to obtain 
and deliveries are sometimes delay- 
ed. Larger inventories are being 
carried as a result. Figure of $18 
million at June 30 last, compares 


care of this, the figure of $14 mil- 
lion comparing with $458,111 a year 
previous. 

Dividends on the preferred stock 
have been paid regularly at the full 
rate of 5% per annum since initial 
quarterly payment of 62% cents per 
share was made Feb. 1, 1939. A by- 
law reducing the dividend rate from 
6%% and eliminating arrears was 
approved in 1938. No dividends have 
been paid on the common stock 
since 1931. 


Subsidiary ‘companies - include 
Pure Gold Manufacturing Co., Blue 
Ribbon Ltd., and Willard’s Choco- 
lates Ltd. Minority interest in sub- 
sidiaries has been gradually reduced 
each year since 1936, and figure of 
$29,930 at June 30, last, compares 
with $61,550 for the 12 months pre- 
vious. 


Direetors—J. M. de C. O'Grady, pres.: C. 
E. Spooner, vice-pres.; Tordnto; J. 
asst. sec.; William Hood; Winnipeg; Lt.- 
Col. J. F. Michie, A. C, Matthews, F. T. 
Moore; Toronto. 

Asst. sec.—W. K. Fraser. 

Asst, sec.-treas.—D. W. Laverty. 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, oe la Prairie, Medicine Hat 
DAILY CAPACITY 20, BARRELS 
President 
FRANK 8. MEIGHEN, C.M.G. 
Vice President 
HUGH MACKAY, K.c. 
Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C. &. W. REFORD 
PAUL F. SISE G. W. ALLAN, K.C. 
FRANK 8. MEIGHEN, C.M.G. 
Treasurer 
8. R. HUTCHISON 


General Manager 
Cc. H. G. SHORT 


C. H. G. SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H. PELLMAN 


Secretary 
D. A. MacINNES 


Do You Know 
The Key Men? 


Every business man has a good business 
reason to know who are the directors of 
Canadian companies . . . men whose 
names are listed in 


THE FINANCIAL POST 


Directory, of Canadian 
Directors and Officials 


Sales managers use this “blue book” of 
business, the only publication of its kind in 
Canada, because the list is a cross section of 
the men of wealth who also have immense 
purchasing power for their companies . . . 
Banks and financial houses for reference as to 
c man's importance and conhections . . . 
Chartered accountants and auditors to obtain 
an independent record of other directorates 
held by directors of any company being 
audited ... The Directors themselves use 
the book gives them the business connections 
of directors of other companies, men they are 
constantly meeting. 


R l In rich Keratol binding $ 


Pages 9" x 6" 
Soon 


Special pre-publication yrice on 
eeders pistmarked not later than 
October ‘31, 00. 


EDITION LIMITED — ORDER NOW! 


THE FINANCIAL POST Date .. 
481 University Ave., 


vee nes coe 21940 


Toronto, Ont. 
Wale 


Send me THE FINANCIAL POST DIREC- 
TORY OF CANADIAN DIRECTORS and 
OFFICIALS. Herewith is $ .... in payment. 


Send me circular giving details as to contents of 
Directory of Directors. 
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Pref. non-cum: par $100 © 3,069,100 113s a 


Common, par $5 325 sh. 


loans have been increased to take | _ Common, 


Chocolates So 
Pret. 642% cum., par $100 474,000 
> : 
*Years 


Beads 


000 1.03 
15,001 sh, 42.38 


Canada Starch 


No official information is avail- 
able on current sales or earnings of 
Canada Starch Co. Last year net 
profits of the company were 50% 


‘higher than in 1938. Earnings on 


the common stock were equivalent 
to $2.22 a share, against 32 cents a 
share in 1938. 

Financially the company held a 
strong position at the end of last 
year, net working capital amounting 
to over $1.6 million, up from about 
$1.5 million at the close of 1938. 

rs—G. F. Benson, 


y, yi 
eng.; B. S. R. . B. 
Blackader, E. B. Hosmer, Montreal; W. 
E. Direks, W. L. Moran, New York. 
Sales mgr—wW. A. Sadler. 


Canada Vinegars 

During the current fiscal year of 
Canada Vinegars Ltd., ending Nov. 
30, difficult conditions have been 
encountered. The result has been 
a reduction of the quarterly divi- 
dend to 10 cents per share, commenc- 
ing with the payment of June 1 last. 
Previously the rate had been 30 
cents quarterly since 1936. 

Prime adverse factor in the year 
now closing has been the 100% in- 
crease in excise tax on spirits used 
in the manufacture of white vinegar. 

In the year ended Nov. 30, 1938-39, 
net profit was equal to $95,383 as 
compared with $80,160 in the previ- 
ous year. During the 1938 and 1939 
fiscal periods, dividends were main- 
tained at the annual rate sof $1.20 
per share, although this amount in 
each case was not earned. A portion 
of each disbursemenj} was made 
from earned surplus previously 
accumulated. 

The company’s Winnipeg plant 
was destroyed by fire late last year. 
It is being replaced. 

A new product, Allen’s Apple 
Juice, was produced extensively for 
the first time in 1939. 


Directors —C. L. Carsley, pres.; A. L. 
Spalding, vice-pres. and gen. man.; J. 
Hobson, P. L. Howell, sec.-treas.; W. E. 
Young, L. L. Carsley, Toronto; E. A. 
Isard, Burlington, Ont.; E. L. Isard, 
Winnipeg ; E. W. Howell, C. Fry, Nor- 
wich, Ont. 


Catelli Food 


Catelli Food Products business has 
been well maintained, which is taken 
to mean that earnings are on the 
same level or higher than in the 
year ended Nov. 30, 1939, when op- 
erating profit was the largest in 
some years. War conditions have 
had a favorable influence both on 


71.02 nil 
0.16 


140,500 


1950 *160,000 Not available 
operations and earnings and this was 
reflected in part in the last finan- 
cial statement which showed oper- 
ating profit at $285,205, or more than 
double that reported in the preced- 
ing year. 

This year the company moved 
into its new Montreal plant, where 
eventually all of the company’s 
Quebec operations will be centred. 
This expansion was made necessary 
because of the substantial increase 
in domestic and export business, 

Special war demands should bene- 


, | fit the macaroni and canning divi- 


sions of the company, both in export 


w. B,| and domestic fields. In view of vari- 


ous possible war consequences, trade 
treaties and other factors which 
might change this favorable situa- 
tion, a contingency reserve of $30,000 
was set up in 1939, 

‘Last year earnings on the common 
stock amounted to $3.27 a share as 
against 67 cents the year before. As 
a result, an extra dividend of 25 
cents a share was paid on the com- 
mon stock, along with the regular 
semi-annual payment of 25 cents on 
Nov. 30, 1939, 


Directors — Aimé Geoffrion, pres.; A. 
Bienvenu, ae ne Paul Bienvenu, 
man. dir.; R. R. Dobell, W. W. Hutchin- 
son, Hon. Alphonse Raymond, Henri 
Geoffrion, Montreal; J. Sirois, Quebec, 
P.Q.; I. Rader, Vancouver, 

Sec.—Peirce Murphy. 


Honey Dew 

Honey Dew. Ltd. reported net pro- 
fit of $44,278, before provision for in- 
come tax, in the nine months ended 
July 31.. This compares with a net 
loss of $1,665 in the corresponding 
period of 1939, 

In the fiscal year ended Oct. 31, 
1939, sales were up almost 8% over 
the previous 12 months, Net profit of 
$22,262 was more than double that 
of the previous year. 

A new issue of 6% convertible de- 
bentures was issued early this year 
to the amount of $200,000. 

The company declared an initial 
dividend of 50 cents per share on the 
common stock July 2, last. 

A major programme of shop mod- 
ernization is being carried out, six 
modern units having been added in 
the first six months of this year, 
bringing the total to 16. Other ad- 
ditions are planned before the ‘end 
of the year. 

The company is now feeling the 
full benefit of reduced rentals, Some 
wf the leases arranged in 1928 and 
1929 at high rents have been renew- 
ed during the past three years on 
a more equitable basis. The last of 


Sugar Refineries 


Early-war fears of a shortage in sugar were not justified, as supplies 
have been maintained. The outlook is encouraging for the receipt of 
shipments from abroad. World consumption has decreased, due to war 


rationing in some countries, where 
Costs of the raw product have 


@ production has increased. 
vivanced due to higher shipping 


costs. Selling price of refined sugar, however, has not kept pace. 
This has resulted in a smaller margin of profit for sugar companies. 
On the other hand, more sugar is being sold, due to the general 
improvement in business in Canada. 


Acadia Sugar 

Acadia Sugar Refining Co. was 
organized in October last to acquire 
the assets and undertakings of a 
Nova Scotia company of the same 
name. Purchase price of $3 millions 
in cash was distributed to the hold- 
ers of preferred and common*shares 
of the old company. 

Public investment interest in the 
present company is confined to the 
$1.4 million of 4%% first mortgage 
bonds, and the $2.3 millions of 6% 
general mortgage bonds. The latter 
were offered to the public last 
December. 

Earnings for the 9 months ended 
Sept. 30, 1939, totalled $548,390 be- 
fore depreciation, bond interest, dis- 
count and expenses and income 
taxes. Earnings for the full year of 


Stocks: : 
se “ECE 


Sugar $ 
Class * erteereere 300 sh. 
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eee eer eae ewnnererree 4% 
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1938 on this basis were $528,951. 
Working capital at October 16, 1939, 
totalled $2 millions, up about $154,- 
000 from the end of 1938, 
Directors —P. R. Gardiner, 

S.A. 

R. A. Ste 

Barlow, L. W. 

Dillon, New York. 

Atlantic Sugar 
Operations of Atlantic Sugar Re- 
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‘An old. story has it that a visitor to - 
Montreal, seeing so many signs 
saying "A Vendre", remarked, "My, 
that fellow A. Vendre must own an 
awful lot of property around here!” 


But any Montrealer who has a house 

or. piece of land to sell puts up a sign 

j reading "A Vendre — For Sale". In 

large sections of the city and surrounding municipalities 

he will not even put the "For Sale”. For two out of three 

“of his prospective customers speak, read, think and buy 
in French. on 


One newspaper, La Presse, will sell products thoroughly 
and effectively to these same prospective customers 
in the language of "A. Vendre™. 


oxa 
Md 


AVENDRE 
FOR SALE 


latter part of the pre- 
vious fiscal year. Improvement §is 
due also to changes in operating 
methods effected in the previous 
year, and to substantial economies 
and consolidation of operations. 
Working capital is expected to be 
shown as higher when the annual 
report appears than the $18,948 at 
Feb. 28, 1939. 


Directors — H. A. Greene, ; H. M. 
Millar, sec.-treas.; E. G, ‘MeMillan, A 
McDunn, J, M. Rutherford, Toronto. 


National Biscuit & | 
Confection © 


National Biscuit & Confection Co., | 
Vancouver, manufactures and dis- 
tributes plain and fancy biscuits and | 
confectionery. ; 

Net profit of $7,578 was reported in | 
1938—latest figures available, com- 
pared with $6,418 in the previous 
year. 


Directors—L. H. Nicholson, pres. and man. 
dir.; H. 8S. Wilders, vice-pres.; Arnold 
Shiell, sec.-treas.; A. R. Fanning, T. G. 
Beattie, M. N. Young, Vancouver. 


Willard's Chocolates 


Willard’s Chocolates Ltd. is con- 
trolled by Blue Ribbon Corp, 
through the ownership of about 98% 
of the common stock and nearly the 
entire issue of the preferred. There 
is thus only a small pfblic interest. 

The company manufactures all 
classes of chocolate products and 
confectionery in Toronto. 


Directors—J. M. de C. O’Grady, pres.; 
C. E. Spooner, vice-pres. and man. dir.; 
W. G. Henry, 


La Presse delivers the largest daily circulation — 154,000 
— in Montreal and in the Province of Quebec. 


La Presse also provides the greatest week-end coverage 
in its field — a Saturday edition with Rotogravure of 


178,000 circulation. 


Confirming its ''A. Vendre", effectiveness, La Presse 
carries more general and automotive advertising lineage 
than any other Canadian newspaper. 


LA PRESSE 


The Largest Daily a in Greater Montreal 
an 
The Largest Daily Circulation in the Province of Quebec 


A vital factor in health- 
giving energy in these 
strenuous times 


Enjoying full consumer confidence 
and acceptance where the brand is 


fineries Ltd. at Saint John, have |. 


been along normal lines in recent 
months. When the war broke out, 
there was a sharp increase in de- 
mand for sugar, which, combined 
at the same time with some inter- 
ruption in the arrival raw 
materials, resulted in plant operat- 
ing under high pressure. The ap- 
(Continued on page 18) 
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ATLANTIC SUGAR 
REFINERIES LIMITED 
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Domestic Business Expanding 
And British Need Enormous 


Canning ‘and packing companies have enjoyed a-good year. They 
look forward with optimism to the next 12 months. 

. Promise of continuation of the bacon deal with Great Britain— 
possibly an extensidh of it — suggests packers may show further 
improvement. Domestic business has been expanding. Even in peace- 
time the industry was not able to supply the full demands of the 
United Kingdom. An increase in hog slaughterings this year and the 
promise of a further jump next year indicates bigger volume to be 


handled. 


Salmon canners have found a marked improvement in British 
demand during recent months, but other canners have lost the overseas 
business. Better domestic business is taking up the slack, however, 
and it is doubtful if a large United Kingdom market could be supplied, 


even if it did open up again. * 
Burns & Co. 


Operations of Burns & Co. in the 
first quarter of the current fiscal 
year are understood to have shown 
a substantial improvement over the 
corresponding period of 1939. The 
increased movement of bacon to the 
United Kingdom—an important mar- 
ket—also is believed to have im- 
proved this company’s position this 
year. The outlook depends to a large 
extent upon what deal can be made 
by the Canadian Government with 
the British when the present bacon 


agreement runs out Oct. 31. 

The company operates chiefly in 
western Canada and much depends 
upon the general business conditions 
in that part of the country. 

Operating profit of $585,870 in 1939 
compared with $162,067 in the pre- 
vious year. Bond interest was earned 
0.64 times after depréciation last 
year. Bond interest has been paid 
regularly, but sinking fund payment 
on Jan. 1, last, was not provided. 

The improvements shown in de- 
velopments last year were due large- 
ly to increased “hog marketings, 


Meat Packing and Canning Securities 


Stocks: 


Earned 


Outstand. 
$ 


British Columbia Packers: 
Com., n.p.v. . 136,279 sh. 
*16 months 1s period ‘to "Apr. 30, 1938. 
Burns & Co.: 


~~ 2 pte non-cum., 


cL B n.p.v. 109,554 sh 
Management, Sas 5 sh. 


Canada Packers: 
Com., n.p.v 200,000 sh. 


July 2, 1940 


Canadian Canners: 
ist pref., par $20 .... 
2nd pref. con., n.p.v. ... 
Common, n.p.v. ........ 


190,877 4% sh, 
363,732 sh. 
137,784 sh. 


per Share 
fea9 
$ 


12.87 
33,5842 sh. 44.15 d15.93 


"8.4 
*Year ended Mar. 28, 1940 and Mar, 30, 1939. 


8.01 
3.68 
*6.80 1.10 20.3742 11 2% 


Div. Price fais 
_ Rate —19 sa8 Yield 


High Low 


*0.97 nil 193% © 
tYear ended Apr. 30, 1940. 


nil 
nil 


*6.19 £3.00 104% 65 88 
tIn addition a bonus of $1 sald 


—— 


1.35 11.00" 27 16% 18% 6 
0.18 ¢60 14% 6 ip 6 


*Providing that all conv. pref. were converted into common, earnings a the com- 
bined conv. pref. and common would amount to $2.59, after participation of 


first preference. 
to date. 
Connors Bros.: 
Cl. * TD. cceseseeeee se 05,000 Sh.) 
Cl. B, n.p.v. 5,000 sh. 


Maritime-National Fish (1937): 


6% pref. cum., , par $100 . 466,700 mn) Not avail. 6.00 
- 


mon, n.p. 


,000 sh. 
*30 cents Paid Aug. ‘26, 1939. 
__ 2.21 
» Int. 
Bonds: - ou 
% Maturity $ 


‘Wiisil: 


__©ommon, n.p.v. - 135,700 sh. 


British Columbia Packers: 
ist Mtge. Serial Bonds 
Conv. S. F 
2nd Mortgage Ser. Dev. 


tPlus 15 cents participating dividends. $ 


Paid in 1940 


Not avail. 


eee eee 


1.71 100 24% 16 19% 5.1 


250, 
700,000 17.29 3.39 
$361,000 


tHeld as collateral for bis deterred, redeemable $50,000 annually, July 1, 1940- 
7 


1945, incl. 1. $61, 000 July 1 


Burns & Co. 
__ist Mtge., Series A 


‘Canada Packers: 
Peers St Debs. 


Canadian Canners: 
ist Mortgage 
ist Mtge. Conv. 


CT 
FLUUR 


Milled From Washed Wheat 
Mills at 


Moose Jaw, Sask. 
Calgary, Alta. - 


New Ist mortgage bonds. 


4.14 


2,420,000} 


1 
1951 


Hood 


’ Saskatoon, Sask. 


Humberstone, Ont. 


Rebin Heod Fieur Mills Limited 
Sales Offices: 
Vancouver, Calgary. Edmonton, Moose Jaw, Winnipeg, 
Toronto, Quebec, Moncton, Montreal. 


The CANADA STARCH COMPANY Limited 


MONTREAL — TORONTO 


Canada’s oldest and largest manu- 
facturers of products from corn. 


CROWN BRAND 
CORN SYRUP 
BENSON’S 
CORN STARCH 
CANADA 
CORN STARCH 


MAZOLA — Salad W.B 


and Cooking Oil LH 
and other famous 


Chairman of the Board 
G. F. BENSON 


President 
G. F. BENSON, JR. 


Vice-Pres. Hugh Mackay 
Directors: 
. Blackader E. B. Hosmer 


. Hunter W. E. Dircks 
W. L. Moran 


Sec.-Treas. B. 8, R. Watson. 


Last year 


But of these chain organizations four 


months. There was a marked im- 
provement in business conditions 
throughout western Canada in the 
same period. 

A substantial increase was shown 
in inventories last year, while a 
somewhat similar jump in bank 
loans also was shown. These- in- 
creases were due almost entirely to 
increased slaughterifigs, particular- 
ly of hogs during the last four 
months of 1939. Most of the products 
were exported on consignment, 
which increased the inventories and 
bank loans accordingly. 
Direetors—John —_ pres.; A. & New- 


ee eee ae 


around $127 millions. 
more than 60% of the business. 


its. 

Three siharlatiy eamasineti tiara 
of 12% cents per share have been 
paid this year—the first distribu- 
tions made since 1932. 
hh ae Pestes, eo syronst 


J. "A. ‘Nedheas, We . G. 
roto; G. C. Edwards, Ottawa. 
Sec.-treas.—P. Croucher. 


Canada Packers 


Since appearance of the annual 
report of Canada Packers Ltd. in 


: | August, exports of bacon have been 


‘| stepped up. J. S. McLean, president, 


R. Milner, Edmonton. 
Sec.—J. H. Kelly. 
Treas.—W. » Stemp, / / 


B. C. Packers 


Outlook for the current year for 
British Columbia Packers, Ltd. is 
difficult to forecast, since a great 
part of the company’s world market 
has been affected by the war, tar- 
iffs and import restrictions. The 
growing pack of cheaper salmon by 
the Japanese has also hit this firm’s 
export markets. On the other hand, 
reopening of the big British market 
helps substantially. 

Net profit in the fiscal year ended 
April 30, last, totalled $390,631, com- 
pared with $132,802 for the preceding 
16 months. Net sales of almost $6.2 
millions were up slightly from the 
previous 16 months period. Results 
for the year were substantially bet- 
ter ‘than’-for any previous year, 
except 1929. 

Of the inventory of canned prod- 
ucts, which stood at $1.4 million at 
the end of latest fiscal year, less 
than $50,000 remained unsold by 
July 31. 

Properties were increased during 
the latest fiscal year. A reduction 
plant was built at Alert Bay and the 
cannery at that point was re-equip- 
ped. Other reduction plants were 
enlarged during the year. 


Directors—H. R. MacMillan, pres.; Stanley 
Burke, vice-pres.; F. E. Burke, George 
Kidd, J. P. D. Malkin, W. J. VanDusen, 
A. C. Taylor, Gordon Farrell, eee 
A. H. Williamson; London, Eng.; J. H. 
Gundy, J. 8. an; Toronto; J. M. 
Buchanan, 3 mer.; J. H. Copeman, 
Montreal; Dr. H. Spohn, Vancouver. 

Asst. gen. mer—S. K. Murray. 

Sec.-treas.—G. M. Ferguson. 


Canadian Canners 


Sales of Canadian Canners Ltd., in 
the six months ended Aug. 31, were 
slightly higher than in the com- 
parable period of the previous year. 
Domestic sales were ahead of last 
year, but export business is down 
due to British embargoes on imports. 

Indications are, according to W. R. 
Drynan, president, that export busi- 
ness will not be an important factor 
in the current year’s operations. 
Entire production probably will be 
required for the domestic trade. 

The company is the largest organ- 
ization of its kind in the British Em- 
pire, It is engaged in the canning 
of fruits vegetables, jams, jellies, 
catsups, meats, soups, etc. sold un- 
der the trade name of “Aylmer.” 

Operating profit of $2.6 millions 
for the year ended Feb. 29, 1940, was 
over 2% times higher than the pre- 
vious year’s figure, and compares 
with $1.6 million shown for the more 
normal year, 1937-38. The company’s 
subsidiaries contributed materially 
to the improved showing, and ac- 


DAVID ET FRERE 


LIMITEE 


Incorporated in June, 1928 to acquire the business and 


assets of David Frére. 
Established ‘1905 


Makers of Fancy and Plain Biscuits 


President—de Gaspé Beaubien. 


OFFICERS 


Vice- 


esident—F. 


A, Béique 


General Manager and Secretary-treasurer-—L. R. Philie. | 


DIRECTORS 


de Gaspé Beaubien, L. R. Philie, Georges O. Soucie, 


F. A. Béique, Emilien Gadbois 


Champlain St. MONTREAL, P.Q. 


is hopeful this is the forerunner of 
an increased scale of shipments. The 
present bacon deal with the British 
Government ends on Oct. 31, and the 
future of the export market depends 
largely upon what arrangements are 
made for its: renewal. 
Improvement in general business 
conditions in Canada has helped the 
domestic business of this company. 
Official forecasts are that in the com- 
ing year, hog marketings in Canada 
will show a lus available for 
export of about 75,000 cwts. weekly. 
The company reported record vol- 
ume of business in the year ended 
March 28, last. Net earnings of $3.9 
millions were up nearly $1 million 
from the previous year. Chief im- 
provement came from the increased 
industrial activity within Canada. 
Cost of products, chiefly livestock, 
remained at a par with the average 
of the previous five years. There was 
no general advance in price levels 
during the year, but certain products 
of which the company held sub- 
stantial quantity, did advance fap- 
idly. Included were hides and skins, 
wool, butter and tea and vegetable 
oils. The inventory profit of $579,- 
000 has been set up as a special war- 
time inventory reserve, instead of 
being taken into profits. 
Dividends totalling $3 per sha 
per annum have been paid since the 
initial quarterly dividend in 1935. In 


Photo shows the newest 
Loblaw Groceterias Co., L 


in Canada’s largest food chain system, 


- FLOUR: MILLERS 


LEADING FLOUR BRANDS: 


Maple Leaf (Cream of the West) Bread Flour 
Monarch Fancy Pastry Flour 
Castle Flour (Bakers’ Patent) - 
Nelson Flour (Export Potent) 


PACKAGED GOODS; 


Teo-Bisk 
Maple Leaf Special Cake Flour 
Red River Cereal 


FEEDS: 


Chops and Grain’ Monarch Dairy Feed 
Monarch Hog Feed Monarch Poultry Feeds 
Cafeteria Poultry Feeds 


Maple Leaf Milling Company, Limited 


HEAD OFFICE, TORONTO, ONT. 
Branches From Coast to Coast 


unit is located in Toronto, 


of war. Not only has the demand 
increased, but prices have advanc- 
ed. As a result the current position 
of Maritime-National Fish Ltd. is 


4) better than it has been for some time 


cc 
C: Wadee, W.R- Carrol, H.'M. urray, 


Ayers, a of Toronto: 
Phi, Labetas, Montrea 


capretontetive. 


Connors Bros. 

Wartime restriction, exchange dif- 
ficulties, and higher cost of doing 
business have had their influence 
upon operations of Connors Bros,, 
operators of one of the world’s larg- 
est sardine packing plants at Black’s 
Harbor, NB. 

Normally the company conducts 
one of the most extensive export 
businesses of any Canadian corpora- 
tion, its products finding their way 
to over 100 foreign markets. Many 
of these markets have been lost as 
a result of war, and it has been 
necessary to confine sales efforts to 
a limited area, On the other hand, 
there -has been an increase in do- 
mestic demand for the company’s 
products, which will tend to largely 
offset the loss of foreign markets. 

The company does not publish a 
financial statement. Consequently it 
is not possible to tell how war con- 
ditions affected operations in the 
closing months of 1939. It is believ- 
ed, however, that the disturbance of 
export marketing conditions in the 
last few months of 1939 have been 
overcome and that operations of the 
company are now on a more or 
less normal level. It is difficult to 
say to what extent earnings have 
been affected, but in view of the 
strong marketing position held by 
the company, it is not anticipated 
the company will have difficulty in 
maintaining dividends. 
Direetors — A. N. McLean, pres.; L. V. 

Lingley, vice-pres.; J. M. Scovil, 

Saint John, N.B.; A. M. A. McLean, 

treas., Blacks Harbor, N.B.; Hon, B, M. 

Hill, Montreal. 


: Maritime Fish 
Operations and earnings of the 


fish companfés have undergone a 
material change since the outbreak 


~ Sugar Refineries 


(Continued from Page 17) 
pointment of a sugar controller by 
the Federal Government and regu- 
lation of supplies and control of 
prices, quickly brought conditions 
in the sugar trade back to normal. 

The Saint John refinery is one of 
the largest in the Dominion. While 
the company carries on some ex- 
port business, the major share of 
the output is marketed in Canada. 

Details of operations are not avail- 
able as the company no longer pub- 
lishes a financial statement. Control 
is held by the Acadia Sugar Refin- 
ing Co. which in turn is controlled 
by the same group which bought 
out the public interest a few years 
ago. 

Public interest in this company is 
confined to 3-4% ist (closed) mort- 
gage bonds, of which $1.6 million will 
be outstanding after redemption of 
$100,000 on Nov. 1, 1940. j 
Directors—F. R. Graham, 

Seidenstick: 


Asst. sec. & treas.—E. S. Johnston. 


Canada & Dominion 


Canada and Dominion Sugar Co. 
shareholders were told at the an- 
nual meeting May 30 that since the 
war started prices of raw sugar had 
increased about 85 cents per cwt, to 
$3 per cwt. The selling price ad- 
vanced only 50 cents. C. H. Houson, 
president, stated that if this condi- 
tion continues, it will adversely af- 
fect the company’s earnings during 
the current fiscal year. Canada & 
Dominion is the largest refiner of 
beet and cane sugar in the Domin- 
ion. 

A substantial growth in business 
was reported in the year ended Jan. 
31, last. Net profit of almost $3 
millions was up about $976,000 from 
the previous year. An appropriation 
of $300,000 was deducted during the 


Smith, vice-pres., Detroit; W. J 
TE asieen sec.-treas., Chatham: A. E. 
Dyment, W. °c. Laidlaw, cee A, H. 
Thomson, G. B. Foster, Montreal; G. Hy 
Moulthrop, Bay City, Mich. 


Ottawa Tightens 


Rules on Food 


Three government regulations af- 
fecting the sale and distribution of 
foods come into effect on Jan, 1. 
The first provides that canners of 
fruits and vegetables, jams, pre- 
serves, jellies, marmalade, fruit and 
vegetable juices must standardize 
the sizes of all containers. In the 
past, there has been a multiplicity of 
container sizes—not because packers 
wanted many sizes, but because they 
had to meet competition, especially 
in foreign markets. 

In future, vegetables and fruits 
must be packed in 8 oz., 16 oz., 28 oz., 
48 oz., and 105 oz. tins, No in-between 
sizes—such as 10 or 15 oz.—will be 


. | permitted. Confusion will be elimin- 


ated for the housewife, who no longer 
will find mental gymnastics neces- 
sary to figure out which is a better 


buy—a 10 cent can of peas weighing’ 


12 oz., or a 15 cent can of a competi- 
tive brand weighing 16 oz. 


A second new Government ruling 


but sugar is added. Some cheaper 
brands of juices now sold are diluted 
with water. This is particularly true 
in the case of imported brands of 
grapefruit, orange and prune juice. 
Unless a substitute name is found 


housewife, however, will have the 

satisfaction in future of knowing it 

is the pure product when seeing 

“fruit juice” marked on a label, 
The third 


claims of 


year for special reserve for contin- — 


gencies, whereas no such allowance 
was made in the previous year. 

Dividends are being paid on a 
quarterly basis at the rate of $1.50 


= iy wri 


past. 

This company operates a fresh, 
smoked and frozen fish business and 
manufactures fish meal and allied 
products, Its plants are located at 
Digby, Halifax and Port Hawkes- 
bury, N.S. 

Investment interest in the enter- 
prise is limited and its financial 
statement has not been made pub- 
lic for some time. 

Direstors—H, G. anes, yes 
Soni vice-pres.; D. Yaten: 
il, ° McG. Stewart; 
G. Matthews, Mont- 


oW. & mower 
ait i“ Halifax; 8 


qreen=D. C. Forgan. 


Wilsil 

Wilsil Ltd., Montreal meat pack- 
ers, has experienced somewhat bet- 
ter sales to date this year than was 
the case in 1939. Not only has do- 
mestic business stood up well, but 
export sales, particularly in the last 
five’ or six weeks, have been excep- 
tionally good. 

In so far as earnings are concerned 
this year, the position of the com-|. 
pany to date is better than it was a 
year ago, but final outcome for the 
full year depends upon the fall busi- 
ness. 

Just now, it is not possible to make 
an accurate forecast, but conditions 
are favorable and the company may 
do as well, if not better, than in 
1939. Irf that year operating profit 
amounted to $402,629, while net 
profit was equal to $2.21 a share on 
the common' stock. This contrasts 
with $1.71 a share in 1938. 


Directors—F. K. Morrow, chm., Toronto; 
q. A. Law, pres. & man. dir., Montreal; era 
R. W. Jameson, vice-pres., Antrim, N.H.; 
Daniel Brogan, sec.-treas., G. A. Morris, 
Henry MacEwan, EB. C. Rettig, D. A. 
Campbell, Montreal; L. 8. St. Laurent, 
Quebec. 


FAMOUS “PURITY” BRANDS: 
Purity Flour Purity Rolled Oats 
Purity Oat Meal Purity Wheatlets 
Purity Cracked Wheat Purity Bran 

Purity Whole Wheat Flour 


d Offi aii 


For over 74 years the Sherwin-Williams Company have specialized in the 
development, perfecting and manufacture of paint products and paint 
roducts only. The knowledge and manufacturing skill gained by 
herwin-Williams ee and the standards built up over this 
period, cannot easily be duplicated. Today Sherwin-Williams’ research, 
testing and saanutalturing acilities are unequalled in the industry. 


When you specify “Sherwin-Williams” you are sure of the best finish 
obtainable for the particular purpose. 


Tue SHenwin. Wirtans Co. 


ead Gite NowTaess 


Halifax, Saint John, Charlottetown, Quebec, Rouyn, Montreal, Ottawa, 
Kingston, Toronto, Hamilton, Brantford, Kitchener, Windsor, Fort William, 
/ Winnipeg, Regina, Saskatoon, Calgary, Vancouver. 


Sonente our Advisory’ Service 
on Industrial cca 


oeanized service to industrial 


for consultation of — users 


all ques- 


will call any time | 
colours, etc. Pout 
finishes as they 


Paint Service The s 
Limited ' herwin. 
Oetie = 489, Montreal, 


Also 49 “PIONEER” Feeds for poultry, pigs, cattle... 
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Burry Biscuit 
Steadily declining revenucs 
featured operations of Burry 
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Stocks: 


Barker's Bread: 
5% Pref. cum. red. conv., 


+Period oo i7 to Dec. 31 


Burry Biscuit: 
oe red., 


Common, n.p.v. . ; 
—-_- y held by Maple L ‘ 
«Years ended 
Sm an a 
Canadian Bakeri 
ist Pref. cum., par $100 . a 
Common, n. 
*Years ded Aug. 31, 1940 nq 


Consolidated Bakeries: 
cldiees —— ner n.p.Vv... oe 
J 
soa ae suina viividend ‘of 25 cent 
vid et Frere: 
Cl. A $2.25 non-cum., n.p.v._ 23,000 sh. 
Cl. B, n.p.v. 23,000 sh 
*Extra dividend of 10 cents paig 


» 2.p.Vv. 54 

Majority of 2nd pref. ‘and co 
Bakeries (Controlied by & 
Pref, 644% cum., par gt ’ 5 
0 


1000 preferred and over : 35.097 
Inter City at 
Common, 


6% Ist pid. cum., par $100 
Common, n.p.v 15, 
Dover Tuatrios! 
mmon, n.p.v. 142 
‘o be outstanding upon 
Robinson Cone, 55,698 sh:. 
?Paid July 2, 1940. 
Viau, Ltd. 
Ist pref. ee Sete yapyeee 9 
Common, n.p.v. ... 449 


.p.¥ 4 
*Of which $37.600 was in the 
stock held by George Weste 


Bonds: 


Vte Bread: . 
et Mtge. S$. F.............. d 
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Canadian Bakeries: 
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___ *Years saat Aug. 31, 1940 2 
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Firms 


Position Clarified in Recent Weeks. 


Promises Improvement Next Year 


Baking companies have had a difficult year, although the outlook 
pas clarified in recent weeks and holds better promise for 1941. 

prices to bakers of commodities used in bread—flour, sugar and 
jard—advanced during the first.year of war. Aggravating this was 
the Government's new processing tax which has been shifted defi- | 


pitely on to the bakers. 


Price wars and Government action made it difficult for corre- 
sponding increases in retail prices of bread to be effected. A peg on 
the bread price was removed by the Wartime Prices and Trade Board 
in September, however, and this opens the way to any justifiable 


jncreases in price. 


~ Barker's Bread 


Barker's Bread Ltd. manufactures 
gnd distributes directly to 75,000 
qstomers in Toronto and district. 

ucts include bread, biscuits, 
cakes, and pies, and a’ wholesale 
trade is done with leading stores, 
gestaurants and hotels. 

Net profit of $61,369 in 1939 com- 

red with $18,961 in the 8%-months 

riod ended Dec. 31, 1938. No divi- 
dends have been paid on the com- 
on stock since 1937. 

Many new lines of bakery pro- 
ducts were developed and the terri- 
tories seyved by the company ex- 
tended in 1939. In the latter part of 
the year the price structure in the 
industry was lowered, but the com- 
pany’s profits were maintained. This 
was as a result of economies and the 
further consolidation of operations. 


pirectors—H. B. Manning, pres. and gen. 
mer.: R B. Phipps, sec. & compt.; J. B. 
white, Hon. J. Earl Lawson; Toronto; 
G. W. Burry. Linden, NJ. 

qreas.—J. B. MacNeill. 


D 


Burry Biscuit 
Steadily declining revenues have 
featured operations of Burry Biscuit 
Corp. since 1936. 
The company manufactures and 


sells English-type biscuits and “Edu- 
cator” crackers in the United States. 

Dividends were deferred on the 
preferred stock on Oct. 1, 1939. No 
payments have been made since. 

There are a nimber of Canadian 
shareholders of the company’s stock, 
but its shares were removed from 
trading on the Toronto Stock Ex- 
change in 1939 at the company’s re- 
quest. The shares are now traded on 
the New York curb and the Detroit 
Stock Exchange. 


Directers—G. W. Burry, pres., Elizabeth, 
Nd. H. L. Bauer, I. Kamber, New York: 
. C. Winningham, ; 3. 
2 hg. 1 it; S. C. Ross, 
ce-pres. & treas.—G. W. Fraser. 
Sec. & asst. treas.—R. D. Strawbridge. 


Canada Bread 


Better Operating conditions for 
Canada Bread Co. in recent years 
have been refiected in the wiping out 
of arrears on the class B stock, fol- 
lowing the Jan. 2, 1940, payment. 
The common stock stands to bene- 
fit ultimately from the clearing up 
of arrears. 

Canada Bread is one of the major 
bread manufacturers in eastern Can- 
ada. Operations extend over Ontario 
and ‘even to sections of Quebec and 
Manitoba. Majority of the common 


Baking Industry Securities 


Stocks: 
Outstand, 
$ 


Barker's Bread: 
5% Pref. cum. red. conv., 
par $50 
Common, n.p.v. 
Period Apr. 
Burry Biscuit: 
Pref. conv. red., paf $50 .. 
Common, par 12'ec 
Deferred Oct. 1, 1939. 
Canada Bread: 
5-6% ist Pref. cum. red., 
par $100 
Pref. B cum. part., par §50 25,000 sh. 
Common, n.p.v. ........ 200,000 sh, 


17 to Dec. 31, 1938, 


provisions. 
cents paid Jan. 2, 1940. 
Canadian Bakeries: 
ist Pref. cum., par $100 .. 
Common, n.p.v. 99,8 


"Years ended Aug. 31, 1940 and 1939, 


Consolidated Bakeries: 
Pref. mgmt. shs., n.p.v. .. 
Otdinary, n.p.v 


3 sh. 
318,440 sh 


1,250,000 217.29 231,71 
73.92 +7.54 
5 fone 70.28 70.73 
*Majority held by Maple Leaf Mliling Co. 

«Years ended June 30, 1940 and 1939, 


1.25 


Earned 
per Share 
_ 


1938 Last Yield 
A 


Price “e 


19 13.2 
2% 


5.00 105% 90 g7 
2.50 60 35 45 

nil 61% 1% 3 pie 
tAfter allowance for participating 
tAn extra of 374 


913,000 °6.14 °2.50 £300 62 30 45 
90 sh oe il 


» de n 3 1 
tPaid in 1940 to date. 
116 *1.00 19 12 14% 


‘An extra dividend of 25 cents paid Jan. 2, 1940. 


David et Frere: 

C!. A $2.25 non-cum., n.p.v, 23,000 sh, 

Cl. B, n.p.v. ° 23,000 sh. 

_ “Extra dividend of 10 cents paid Mar. 
Dominion Bakeries: 

lst Pref. 64% cum. red., 


3.65 


2.37 *1.00 19 o% i 
0.12 nil 3% i y 
» 1940. 


725,000 d4.33 42.90 nil 


210,000 437.88 432.47 
» DLD.V. ...c0000. 25 00GRh. 3.72 4327 nil «i. cee ove ‘ 
Majority of 2nd pref. and common stocks owned by Maple Leaf Milling Co. 


nil ee 


see 
fe 


Eastern Bakeries (Controlled by Maple Leaf Milling): 


Pref. 64°: 
Common, n.p.v. 


500,000) 
20 


cum., par $100 


Lesevees 20,000 sh. f EE ecg cn teen says 
1,000 preferred and over 45,001 common owned by Maple Leaf Milling. 


548 6.16 


Inter City Baking: 
Common, par $100 ...... 
*Paid in 1940 to date. 

McCormick's 
Common, n.p.v. . 


2,114,500 


°73,705 


Not avail. 


Not avail. 


3.25 


150 36 2 26% 


nil 


‘All held by George Weston, Ltd., except directors’ qualifying shares. 


Moir's Ltd: 

€> Ist pfd. cum., par $100 
: Common, n-p.v. ........ 
Dover Industries: 


Common, n.p.v. ........ °142,816 sh, 


975,000) nil 
15,500 sh. / 


Not avajl. 


nil nil 


+0.20 


*To be outstanding upon completion of merger; of which 54.984 shs. issued to 
Robinson Cone, 55,698 shs. to Taylor & Co., 32,124 shs .to Cherry & Sons. 


f ‘Paid July 2, 194¢. 
Viau, Ltd, 

Ist pref. cum 
; Common, n.p 
George Weston: 

Pref. cum. red., par $100. 1,750,000 
_Common, n.p.v. .......+. 404,421 sh. 


946,000 
44,920 sh. 


William Patterson: 
Pref. par $100 *62,100) 
Common, n.p.v 4,000 sh. { 


Not avail. 


5.00 60 45 
nil 3% 2 


7.09 


5.00 8699 76 
15 S12 


7.00 


“ . a mil sbs ene eve soe 
Of which $37,600 was in the hands ef‘the public as at Dec. 31, 1939. All common 


stock held by George Westcn Co. 


Bonds: 


Canada Bread: 

Ist Mtge. S. F. . 6 
__Exclusive of $94,300 for redemption. 
Canadian Bakeries: _ 

ist Mtge. S. F, 


Inter City Baking: 
‘st Mtge. S. F. Gold 
McCormick's: 
Guar. Pr, Lien S. F. 
_ Guar. §. F Mtge 
Moir'’s Lid: im 
Ast Mtge. S F. Gold 


Int. 
Rat. 


« 


*y . 6% 1945 
fars ended Aug. 31, 1940 and 1939. 


Times Int. Earned 
After Deprec. 
Maturity $ 1939 1938 


1941 *542,600 +9.67 115.82 
*Years ended June 30, 1940 and 1939. 


Outstand. 


555,100 *3.17 *1.96 


1,085,000 3.30 3.50 


237,000} Not available 
1,368,200f 


750,000 1.00 


295,300 8.55 


Buy War Savings Certificates and War Savings Stamps 


Skill, experience and 
prompt service, 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howarp W. Pitow 
President 


Cuanies G. Cowan 
Vide-Pres & Man. Dir, 


G. Harotp BuRLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 


OU Place «Armes 


MONTREAL 
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The average Canadian family spends more on food than on any other single 
item—around $430 a year—compared with an average of $276 for housing 
and $93 for transportation. An increasing share of the food budget is going 
into canned foods. Photo shows a soup maestro in the Campbell kitchens, 


eg is held by Maple Leaf Milling 
0, 

Net profit in the year ended June 
30, 1940, of $216,114 was down sub- 
stantially from the previous year’s 
figure of $396,370. Profit on each loaf 
of bread, or its equivalent unit, was 
¥% cent, according to the president, 
as against 44 cent per unit in 1938-39. 

The decline was due to increased 
cost of ingredients and operations, 
higher taxes and lower selling price 
per unit. These were partially offset 
by a heavier volume of sales, and 
extreme economy in operation, ac- 
cording to the president. 

No further expansion is planned 
for the 1941 fiscal period, owing to 
the war. Accordingly, capital ex- 
penses will be greatly reduced, if 
not entirely eliminated. 

Funded debt was further reduced 
in the 1940 fiscal year from $595,500 
to $542,600. Balance of the bonds 
mature in August next. Barring un- 
foreseep circumstances, however. 
cash should be available to the 
amount of $350,000. This will leave 
balance of $200,000 to be provided 
for, probably by an issue of serial 
notes or a bank loan at low interest 
rates, 


Directors—C, H. Carlisle, pres.; C. B. 
Shields, A. G. Walwyn, A. W. Holmes- 
ted, R. S. Waldie, vice-pres.. G. C. 
Leitch, Toronto; A. V. Loftus, gen. mgr. 

Asst. gen. mgr. and sec.-treas—W. S. Ant- 


lift. 
Asst. sec.-treas.—L. F. Enright. 


Canadian Bakeries 


Canadian Bakeries Ltd. has been 
making a profit since reorganization 
was approved in November of last 
year. Earnings, however, have not 
been up to expectations and arrears 
of $2 per share on the 5% preferred 
stock were shown as of Sept. 1. Pay- 
ments during the first year in which 
the reorganization plan was effec- 
tive totalled'$3. 

The company, with head office in 
Calgary, is controlled by Maple Leaf 
Milling. It manufactures and distri- 
butes bread, cake etc., to the whole- 
sale and retail trade. Its plants are 
located throughout the Canadian 
West. 

Disturbing factors in the com- 
pany’s operations have been the 
price situation and rising costs. 

The reorganization -plan provided 
for the elimination of dividends and 
sinking fund arrears, through an ex- 
change of securities. Deficit account 
also was eliminated and goodwill 
was written down to §1. 

Net profit for year ended Aug. 31, 
1939, was $56,064, as against $22,800 
in the previous year. Bond interest 
was earned 5.17 times before depreci- 
ation in the 1939 fiscal year. Working 
capital showed an increase over the 
previous year. 

Directors—R. W. Ward, pres. and gen. 
mer., lgary; D. C. MacLachlan, vice- 
pres., Toronto; D. A. Ross, sec.-treas. 
and asst. .; John Burns, Cal- 
gary; F. . S. Waldie, To- 


ronto; E. E. id, Vancouver; 
H. M. E.. Evans, Edmonton. 


Consolidated Bakeries 


Improved earnings were shown by 
Consolidated Bakeries of Canada 
Ltd. in 1939, compared with the pre- 
vious year. Net profit of $398,742 was 
up almost $30,000 from 1938. Addi- 
tional income from investments, 
however, was down about $3;000 at 
$77,177. _ 

The company owns a group of.12 
bakeries in Ontario Quebec, all 
operated by \its su , Wonder 

provement has been 


Dividends paid in 1939 totalled 
$1.25 per share on the common stotk, 
comprising regular quarterly distri- 
butions of 25 cents plus a bonus of 


is held publicly, but the three man- 
agement shares are owned by Ogilvie 
Flour Mills Co, and give it the right 
to elect the board of directors. 

The operating subsidiary, Wonder 
Bakeries Ltd., this year introduced 
a new bread called “Melior.” It uses 
a flour developed by the Pediatric 
Research Foundation of Toronto 
which has to be milled to exact 
specifications. 

Advantages claimed for the new 


bread are a higher content of vita- in 


min B than ordinarily available. Pro- 
duction of the flour and handling of 
the bread are under the supervision 
of the Institute. No special baking 
process is needed, the special flo 
being sufficient. - 


Directors—John Turnbull, chm.;. Robert 
McMullen, pres. & gen. mgr.; J. F. Lash, 
*F. K. Morrow,,F. G. Osler, Toronto; 
R. R. Dobell, Sir Herbert Holt, *G. A. 
Morris, *J. W. McConnell, Beaudry 
eet Hon. Charles A. Dunning, Mont- 
real. 

Vice-pres, & asst. to gen. mgr.—T. M. 
Dutton. 

Sec.—H. O. Neale. 


Treas.—H. S. Pratt. 
*Management shareholders. 


David et Frere 


Expansion in operations and im- 
provement in earnings has enabled 
David et Frére Ltée., biscuit and 
candy maufacturers, to increase divi- 
dend payment on the class A stock. 

During the 15 months ended March 
31, 1940, the company had a net 
profit of $103,093, This contrasts with 
$57,427 in the. 12 months of the’ cal- 
endar year 1938. Profits available 
on the class A for the 15. months’ 
period amounted to $4.48 a share, 
against $2.49 a share in the previous 
12 months. 

In recent years there has been a 
steady improvement in earnings and 
the financial position of the company. 
Net working capital at the end of 
last month stood at $256,906, which 
was the best reported by the com- 
pany in several years. 

It is too early to make an accur- 
ate forecast of earnings, as a large 
proportion of the company’s busi- 
ness was done in the last half of the 
year, but indications are considered 
favorable. 


Directors—de Gaspé Beaubien, pres.; F. 
A. Béique, vice-pres.; L. R. Philie, gen. 
mgr. and sec.-treas.; G. O. Soucie, 
Emilien Gadbois; Montreal. 


Dominion Bakeries 
. Directors of Dominion Bakeries 
Ltd. are of the opinion that volun- 
tary winding-up and the disposal of 
the remaining assets through a 
liquidator appointed by the court 
should be considered, No definite 
decision has been reached yet. 

The company discontinued opera- 
tions as a bakery concern in 1933. 
Since then it has endeavored to rent 
its properties or dispose of them. 
Properties sold have been at the best 
prices obtainable, but still far be- 
low the original cost. During the 
fiscal year ended Aug. 31, 1939, 
bakeries at Kingston and Ottawa 
were sold, 

Net renthls from bakeries, after 
necessary expenses, have been in- 
sufficient to cover annual depre- 
ciation charges. 

Both classes of preferred stock are 
— years in arrears, while $227,- 
649 is owing to Maple Leaf Milling 
Co.—principal creditor. 

Oi Sen nti: 
son. RF. Houghton’ ‘Toronto; 


A: Culver, Montreal. 


Eastern Bakeries 


Industries 
r Industries Ltd. wag organ- 
ized in March of this year. to con- 
Ssolidate three companies. These in- 
clude Robinson Consolidated Cone, 
| Hamilton; T. H. Taylor & Co., Chat- 
-ham, Ont.; and §. J. Cherry & Sons, 
Preston, Ont. 
- Robinson Cone manufactures ice 
cream cones, sandwich wafers, soda 
straws, cups and cartons. The other 
two are flour milling concerns. 
‘Shares of Robinson Cone, in which 
chief public interest. centred, were 
exchanged on a share for share basis 
in the new company. Initial divi- 
dend of 20 cents a share was paid 
on the common stock of the new 
company on July 2,last. 


Inter-City. Baking 


Volume of busihess handled by 
Inter-City Baking Co. and subsidi- 
aries, controlled by Lake of the 
Woods Milling Co., has been on a 
satisfactory basis. However, the 
company faces a problem in the pro- 
cessing tax proposed by the Domin- 
ion Government. The millers have 
made strenuous objections to absorb- 
ing this tax and want the cost pass- 
ed along to the consumer. On the 
other hand, the Dominion Govern- 
ment has placed upon bakers the 
responsibility of justifying any in- 
crease in bread prices to the con- 
sumer, The matter has not yet been 
settled but if it is decided that the 
baking companies must absorb this 
additional cost, earnings of Inter-City 
Baking may be affected adversely 
during the current year. 

In the year ended Jan, 31 last the 
company had an operating profit of 
$327,457, a slight reduction from that 
reported in the previous year. Net 
profit was equivalent to $5.47 on the 
common stock outstanding, compar- 
ed with $6.16 in the preceding fiscal 
year. 

Through subsidiaries, Inter-City 
Baking operates four bakeries, one 
both Toronto and Ottawa and two 
in Montreal. They have a combined 
capacity of 100,000 loaves of bread 
and over 200,500 pounds of cake 
daily. A bread and confectionery 
business is also operated at Brock- 
ville through a partially-owned sub- 
sidiary. 


' 
Directors—F. 8S. Meighen, pres.; C. H. G. | 
Shrot, gen. mgr.; D. A. Macinnes, asst. 
sec.-treas.; Hugh MacKay, R. W, Reford, 
L. M. Strachan; Montreal; C. W. Gotter, 
Ottewa; R. G. Cowan, Toronto, 


Sec.-treas.—R. R. Hutchison. 


McCormick's Ltd. 


McCormick’s Ltd., manufacturers 
of biscuits and candies, has head of- 
fice in London, Ont, It was acquired 

iby George Weston Ltd. in March, 
1937, 


Common stock is held by the par-| ' 


ent company, and public interest is 
confined to the 442% and 4% bonds, 
maturing in 1952. These are guar- 
anteed unconditionally as to princi- 
pal and interest by George Weston 
Co. Financial statements have been 
consolidated with those of the parent 
company. 


Directors—F. A. McCormick, chm. of 
board, London, Ont.; A. Gairdner, F. W. 
St. Lawrence, pres.; R. A. Robertson, 
seria W. Garfield Weston, Marlow, 


g. 
Sec.-treas.—E. G. Brown. 


Moirs 


, Earnings of Moirs Ltd., confection- 
ery, bread and biscuit manufactur- 
ers of Halifax, will depend largely 
upon sales in the closing months of 
the year. To date the volume of 
business handled by the company 
has shown a substantial increase 
over preceding year, due to the 
heavy influx of troops and other 
services to the Halifax area in con- 
nection with the war effort. Out- 
come for the year, however, depends 
very largely upon the volume of 
business booked in the fall months 
for the Christmas and New Year's | 
trade. 

The betterment in results in re-| 
cent years reflects in part the policy 
of the management to concentrate | 
sales efforts in the local markets, 
Previously an attempt had been 
made to break into the Quebec- 
Ontario market. Large sums of 
money were spent in sales promo- 
tional efforts, but the results were 
disappointing and costly. 

Last year Moirs had an operating 


Butter Stocks 
At New Level 


Frem Our Own Correspondent 

MONTREAL.-—More butter was 
in storage or in transit in Canada 
at the beginning of September 
than any other month since the 
beginning of 1939. According to 
figures of the Canadian Commod- 
ity Exchange there were 58.5 mil- 
lion Ib. in warehouses and transit 
at the beginning of last month. 
/This represents a gain of nearly 
8 million Ib. over the previous 
month and compares with the high 
poate RA Re 


* 


Operations of Viau Ltd., Montreal 
biscuit continue 


general throughout the province, 
has strengthened the demand for 
products of this company, which has 
tended to effect advances in cost of 
materials, etc. 

It is still too earty to forecast the 
outcome for the year, as a large 


‘proportion of the company’s busi- 


ness is done in the last quarter. 
However, prospects are promising 
that profits will come up to those 
of 1939 when gross income of $503,- 
374 was reported as against $463,693 
the year before, 

During the past year the company 
installed new ovens, half the cost 
of which was paid before the end 
of the fiscal year, and the other half 
charged to accounts payable. Con- 
sequently the plant account at the 
end of last year stood ‘at $1.3 mil- 
lion as against less than $1.2 million 
the year before. Despite the rela- 
tively heavy capital expenditure, 
net working capital position of .the 
company was maintained. 

Regular dividends have been paid 
on the preferred stock, but no dis- 
tribution has been made on the 
common to date. Last year the com- 
pany earned 8¢ cents a share on the 
junior security, as against 43 cents 
a share the previous year. 


Directors—Albert Hudon, chm.; Roger 
Viau, pres.; Guy tron, vice-pres.; 
Wilfrid Gagnon, J. E. Lanole, E. D, 
Tetreau; Montreal. 

Sec.-treas.—Alfred Robitaille, 


George Weston Co. 


George Weston Co. showed strong 
improvement in earnings in the first 
six months of the current year. Net 
profit was equal to 62 cents a share 
on the common stock, as against 50 


BURNS & CO. LIMITED 


THE PIONEER MEAT PACKERS 
OF THE CANADIAN WEST 


cents in the same period of 1939. 

Dividends continued to be paid at 
the regular rate on the 5% prefer- 
red stock and on the common stock 
at the rate'of 80 cents per annum. 
The question of a higher dividend 
on the common stock has béen con- 
sidered officially, but in view of 
present unsettled conditions, it is 
considered advisable to adhere to the 
present rate until the outlook clari- 
fies somewhat. 

The company, with subsidiaries, is 
engaged in the manufacture and sale 
of fine biscuits, bread, cakes and 
confectionery throughout Canada 
and the Ynited States. 

Further expansion was effected in 
1939 through the purchase of the 
Associated Biscuit Co.’of Salamanca, 
New York. Capital expenditures of 
$325,445 also included a new bread 


and cake plant at Kirkland Lake, 
Ont., and substantial additions and 
improvements to plants at Sudbury 
and Vancouver. 

Sales in 1939 of over $21.7 millions 
represented an increase of more than 
10% over 1938. Net profit of $998,- 
099 was up about $165,000 from the 
previous year. 

Interest requirements on the two 
bond issues of a subsidiary, Me- 
Cormick’s Ltd., were earned 14.97 
times after depreciation in 1939, 
against 10.99 times in 1938. These 
isstes are guaranteed by the parent 
company. 


Directors—J. A. Gairdner, chm., Toronto; 
W. G. Weston, pres., Marlow, Eng.; F. 
W: St. Lawrence, vice-pres. & man, dir., 
Toronto; R. E. Watson, vice-pres., Pas- 

, NJ.; BR. A. Robertson, sec. 3 
E. R. Taylor; Toronto; H. C. Beach, 
Battle Creek, Mich. 
Asst. see.-treas—W. H. Kemp. 


The Importance of 
CANADA BREAD 


To Canadians 


RSE quality bredéd and cakes, delicious rolls, pies and 
biscuits Canada Bread means a number of other things to 


the people of Canada. . © 


To 1,945 people Canada Bread means happy, profitable 
employment or, to a total of over 8,000 people, Canada Bread 


means support. 


To every employee Canada Bread means more than mere 


employment. It means employment and holi 


life, accident and sickness insurance. 


days with pay— 


To the workers in automotive plants Canada Bread means the 
employment necessary to make and maintain 438 motor 


vehicles. 


; 


To the Canadian farmer Canada Bread means the sale of one 
and one-half million bushels of wheat and over one million 
pounds of milk products. 


To the lumber industry Canada Bread means revenue teak the 
purchase of approximately half a million dollars worth of wax 
paper, cellophane and other wrappings. 


To Canadians generally, Canada Bread means the circulation 


of money resulting from’ purchases amounting to over 
$4,000,000.00 annually. 


_CANADA BREAD 


COMPANY LIMITED 
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(Furnished by A. J. Pattison Jr. & Co., Toronto) 
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Industrials: Bid :|Minn.&Ont. Pap 33 4j/| Canada Life ... 
Morriso: on 5 


Acme Farm. D. ——* Fire . 
Andian National 29 \ ‘ fed. 30°. pd. 1 
Anglo C. Tel., A 8 , b heae Crown, fully pd. - - 
Atlas Steel .... op ° Dominion Fire . 13 , : . , 15 
Barrymore, pfd. oe -» pid. .. | D. of Can. Gen, ; .15 
Blue T. Brew. A 8 . B. be Garvan Empire 25°% pd. : Pp . 30 
Excelsior 36% pd F ‘ 

. Federal 25% pd. 
B. C. o6 » b> -- | Great-West Life 
B. C. Tel. Ist pf ; .. | Imperial Life .. 
i A Manufac. Life . 
Ruddy, E.L., p. 2) Sov. L., 25% pd. 


Seal © Sac(Can.) 2 |Suh Life wom $1.50 Nov. 1 
8 L 1, p-. o 8 5 96 Nov. 


= 
= 


= 
8 8s 


= 
Ph 
bs 


8 
oh 
Heid igddaidududsessdesesscaess 


—_——_ 


Ses 
3 
3 
i 
< 
= 
eh 
senouseset 
eee? 


ait 


Bkascs 


Passccscs stcess scccss ecnnne 


~_—— 
BvS*ues 
4 
: 
oz 


SeoB¥uka 
Hi 


~ 
= 
2 
— 
-—-= 
. 


sssken 


ee 
Ht 


t Ht 


Pe ac ox 3 
Sa 
= 
a 
Ss 
= 
= 


= 
Poe. Se 
saegsess 


ansee 


' 
— 
so 
. 
- 
— 
. 


sé 

; : 

~ =e 

] GBasRes 
8 

i 


Coal . $1.50 Dec. 2 


voesuesen 


sz 
335 
=e 


seee SHEEHY 


oe 
esis 
we8 
ce 
»S8 
a 


ee 
SSzs 
— 


& 
pees 
aeeses 


BeRse 
. 
ss 
oe 


euneesres=si 


BS csgosSpusds-peaty.e 
3 
Ssslheursessssscassaass 
see 


. 


eee 


3k 
l 
Hi 
Sass 


_ 


Seow 
tlt 
. 
= 


"eee 
—e 
&: : 
a8 
- 
ee 
— 


Me Oct, 15 
We Oct. 15 


eye 
guess 
Beasee: 


ae 


sT8 
eesthgccus,Sessuc. 
Bee 


eks 
3s: SF 


Fs 
Sup Fat EeEs 


=, =, @ oem te 


cpeeS88e5 
SeuseBSTeSs 


Sam «ae: 
z= 
Ss 
&. 
&28 
_. een, 
3 es 3S 
2... BE or SS: 
SSSlusss & SRVaSS 


3 
ges 
gk 
el 

sone 
RS 


SaRSS 
_— 


ase 
att 
9 oeeSe m , 
Skbebersscises 
wis @ 


SepeSeey. 


Eugk 
oo 
Ss 


25¢ Nov. | 


= 
sBShsen 


om 


¥E---3F— 


sEEoy 
wll 
ae 
=S22 
<22: 


} 


i 
‘ 


, $91.75 ste. 
o* $2.50 Ov. 
aeeree 37% Nov. 


ut 


Allens Kings., p. 

Do., London p 

Do. St. Cath. p 

Do., Tor., p. . 

Mansf. Theat., p 

a Kitch., p.. 

.» Oshawac 93 1} 

Investment Trust misc Loblaw Inc., ...... 2c Nov. 30 

81 |G Can, Investors. -5i 6 Mcintyre Porc. ... 55% Dec. 2 

Guard. Realty, p Deb. & Sec, pf. 62. Do, extra.... $1.11 Jan. 2,’41 
Guelph Carp., p Lambton Loan «. |Sec’s. Hold., pf. 18 MtL L. H. & Pwr. 37 Oct. 31 
Do.. 1% United Corp, A 18. Mige. Corp., N.S. .. $1.50 Nov. | 


F 
[ 


a 


Shon thSsseeeigs® 
Bop BE 
Bis 


te 

oo 

at 
oe 
Fs 
tee 
gS 

SERB 


soeesscas 
Se.8 
Fy 


ke 
— 
= 
ee 
=Sss2n: S 
gg te 
a28 
‘ 
-_ 
oo 
8 
83s 
—_— 


Beeadi 
é 


BSh 
E 


70\ . --- (Calgary Power.. 
90; 6 6 Do. Pref. .... 
ams sales Bread.. 
901; 5 5.2); \Do. cose 
35 |2.50437ica 5i| . pt. B. 
32| 40c .- [Canada Bud 


~ 
oO 


Be] ogg 
o 
oie 


ne 
s 
. 
= 
. 
os 
2 


: 
oo 
& 
E 
e 
F 


Can. W. N. Gas 
Do., pfd. 
Gt. Lakes Pr., p. g eevsecoes 
Mtl. Is. Pwr., p. cssevee $1.59 Nov. 1 
: Nor. Ont. Pr., Pp. eeere Bec. 2 
Brit. Amer. ... . ese te Nov. 10 
2e Nov. 10 


eeee 35e Nov. 25 


li Mi 
eereee $2 Dec. 2 
U ted es eseseee 0c Oct. 31 
Torento, Oct. 22, 1940 pecs gise _ = 
Bid Ask Bid Ask Bid As aeeeces . ° 
01 rel 02 05 ‘Polaris 13 0 pea. Me Nov. |! 
02 Propri'y 2.40 2.33 Lene Be Nov. 25 
‘ 08 . Presdor .031.4) © 2%ac Dec. 16 
Old Al 412% 03 | 063 Queb Man .05} .07 Standard Steel, c. . $4.50 Oct. 13 
: 2 004 . Old . Rahn Lke .01i 02 Sullivan Cons. .... Nov. 
4 ; Rand Ml .10 1 Bimpson, Robdt., p. - = 


024  .02 Red Lake .02}..04 Gan Antonio G. .. 
: extra ..... 


.02 . 

1,15 p 1.30 Sachigo 2.00 3.00 » . 

(05) bid ..+» asked) Senore 07} 09 Pr., pt, 1.37% Nov. 

(.21 bid me asked) 064 J es * 5 Shenango 02 928 “3 #16c Nov. 20 

‘ oe ° ae Zi 04 Gordon Ol d e eldon 03) .6 . y 

(.01f bid .02 asked) os Hiawatha .04 . d d Siscoe Ex .01) 04 
Hoyle nw .26 .27 d ‘ Skynner 03} .04j 
Hugh PaP .05; . ‘ Ke Smelters G .00; .01j 
Hutch Lke .013 é ; Spooner  .04} .05) 
Keora 01 02 d d Sunbeam .03 .04 
Kenricia 011. 08 .09 Springer .03} .04) 


é 


ae hee ws gl en 
asseareeese! 
StSes 
aby 
Setix 


~ 
— 
-_ 


: BE 


» 2 & 
8 
8B 


a*2S 
sf FE 


eee] Do, (B) ...s. (15 bid asked ota 
aid Feb. 1, 1940. ® Participating. 
LK. L declared payable in 1940 to date. 


ee Pub. Ser. eses((11 bid 13) asked i 
Do. pret. wav] eis|t— bid, 120 asked) | Mining Stocks 


8: 
E 


= 

- 

a 

5 

ceo 
23 

ee 
& 


BELwunwotusSssatouBs 


*..|L. St. John Pr.. aa bid 16 asked) . 
ose Sulphite.} °1..|1.20 bid 1.50 asked Week Ending October 21 is vies 
**"|Lake of Woods. 50| 184 18 18 me Lome, High Lom 
63) Do. pref. -... 26)115 112 110 1103 | P pony ales, Cet. 14 

704-30c 9[Lang, J. A. .... 


epee: See8iaii 


ese eee 
wt 
SE358 


- 
-_ 
we 
. 
~ 
am 


SsRoesShesanie’ 
oe 


(65 bid 
Close ; d i i Gace 
Ott); 02 Nordon. . 600 04 04 
No _.02 a Gaad (04 gf 

054 06. 

(...,, bid " ,25 asked) 
(.25'bid ..., asked) 
2 Oe. 
70 21.00 22.00 21.50 22. 
Be ON 


w 
sisavet 
48. | 


7 

ww 
& 
-_ 


vsits 


-_ 


& ss8ss 2 & 


SS 


e+e+[/(.12 bid .45 asked) 
eoee| (— bid — asked) 
«++-| (55 bid 75 asked) 
100) 164 173 17) 17; 
24; 8h 8 8 Bi 


S38 
Ss 
Y pt Ont bat pe pee oe 


Stadacona .07j \08} 

Thomson .08 .10 

Thamp Cd .02 . Weleveoe 
Treaty P .. . - 
Union Min .03j .. A 
Wasu 03 - 
West Red .02) . 

Woco 03 | 


Cons Chib 04) .06 ; 02 .04 
i/ Crescent 01 . Magnet L .19 .. elangio 02 .022 | Y David'n .24 .25 


Montreal, October 22, 1940 
| Cournor .20 .23 Obalski 014.03 | Wes Ch 02 .03 


— 


Bort ee oe 
Bo, ksi asehss 
fF. 


i 


41° 6 61 6 
2255 3 3& 38 31 
| 6 5 5 5 
+++-/(154 bid 16 asked) 
+++-|(16h bid — asked) 

(12 bid — asked) 
ese] (— bid — asked) 


_E. 


S-8s 
E 


3—s 
S. 


-10 
23 
59 
9 
63 
4 
1 
3 
15 
16 
15 
00 


es 


-s 


ae 


E 


s 
EE 
gives’ 


-” 


Sekeesess 


— 
wo 


dha 
e>. =: Se. o. : 
Be 
s 
-. 
BB 
S &= 


i 
: 
mo 
S-BRER-E-BR mao B-E-—- BEBE 


A 


° . 1% .% 
«| (— bid 54 asked) 
(1i bid — asked) 
(42 bid — asked) 
175 


04 
02 Dubisson .08 .12 Pan Can .07 .08 Westwd C’.01 .02 
02 L Rowan .03 .05 


Corporation Bonds Mining Dividends 


(Supplied by Investment Dealers’ Close Yield 
Association of Canada) ; 
Oct. 22, 1040 


Public Utility Int. eon mans ee - 
Issues: © Rate Due Bid Asked Bid oA ah a 
% Oct. 22 Oct. 15 | buffalo Ankerite ..... 
tAssoc. Tel. & T. 54 > ae oF 
. 60 100) 1034 
1044 107) 
106 109 


a 
‘5 


pe ofe 
i 


wea 
page 


z 
senceee 


— 
S66 ec © 


2 oy 8, 
Basa 
i 


perry 
nk 


t 
ree 


ee 


x 
? 
588 


23 
eeSSesslangeeteSe 
bee = 
a&"ees 


ge Eg 


- 
- 


~sotgesebage 
Ssussrrsaceneacs 


Fee 0 Zt te te tt 
SSESSSBU5e 
Bu. 
&z 
FEE... 
SS 5 


53. 104 «107 = 104 - 
*Dom. Gas & El. 6} $1+$1 
Gatineau Pwr. . 5 i Bens =) 
32 Dome Mines ...csesese+.. $2 

East Malartic eeeeeeees 


Le See we 
Et 

32.8: 

os 2: 

: Boni 

Ee 

2 


a8 
z 
tt 


aInter. Power ., 6 
sost'n-Qee. Pr. 4 
Mtl. L. & P. 34 
Do. x 
?Mtl. 
t 


— 
88S3esae 


e+e-|(.05 bid .15 asked) 
eeee| (— bid — asked) 


-eBSeceokseekSes. 
8 


: EEE 


stecatastiescs: 
23: 35: 


= 
= 
g- 


RSsees 


a at tpt 
— 


ial 


190} 30 30 29) 291 
3} 38 37 36) 361 
go sa 
ye . Cons. . 8. Li 5 
(6 bid 74 asked) . i 2.75 2.00 2.71 2.75 [00{ :00} Amalgamated... “4 004 004 0h. st se 
04 05 104 | L044 N Canadian. . G1 bid 62 asked) ‘2 oe on Inter. Nickel, com. ... 
01° 6.02 ‘si d Island Mountain . 
38 atk A 


a Kerr Addison ......... 
(014 bid "014 ached)” 


z 
° 
o 
& 


Kerr Lake 


—s 
oo: 
al 
seea 
-_ 


. 


R28 
- 


°39 
"62 
"66 
i. 66 
"61 
"50 
"52 
"65 


36 

16 4 

’ : ; bid «... {United Secs. ... 5: 

at Nos . ; (. eye Ws. El, ser. A 4 ttle Long Lac .. 

01 . : Ext Crest....... 16 : Industrial and Realty Issues: 6 | | Macassa ........ ee ° 
‘oak : ‘36 186136 :36 Madsen R. Lake ........ 


«+++/107) bid 110 asked McGilli Coa 
vray 
McKenzie Red L. ... 


eses| (— bid 5 asked) 
seer i bid 25 
eee , e = / are . 
; ‘ y ; ves loneta 
Four Star dene Ds tB. C. P. P. McIntyre Porc. . 
‘38 «65 


REESE 
5 
Sp Buo.¥sS¥.Na we 


teseshkekesesss 


25 25 
48 150 


23sae8 


2 greece 
2e's 
se! 
fi REE 
BSpukse 
Ben bce hisses, voreBesete 
SakSUS 
ded maeaion cial iia EE it 
ons. ~2- e- oaraod. ” 0 Bors. &: qe 
Fe Be Fie Si 
ss 


_ 
=e 


eoee ; ‘ i ee... Ps ere we. a at 53 
} . diss Ke 90 2, ; ; Burns & Co. ... 5 
oat é ae Ol bid .02 asked) » nem Bread . . 4 
° ° ‘ d ‘ 3 anada Cement San 
15 . E ix. . 000 07 06 06 é Can. Paper . & ao North Empire seapotagns 3000 
07 x M 300 4 05 05 a Can. Steamship 5 99 O’Brien Gold .scccccess +3 ; 
A Can. Canners 4 soe . S : 
: ‘CPR a 5 ae alu OTICE isg-hereby giv ex 
oe of two per cen 
at the rate of eight per 
annum) upon the paid-up 
stook of this. bank has t 
: ; iF Privateer | Mine .... $16c42¢ will Sianant ae tee qua 
é . F 5 ¢Donnacona P. . 44 56 82 wel MYT. cccccscece 20c , P Da 
‘Oly 01g] No “ork n° South End Bite ig “| {Famous Grain 97 Gold ..-..+++.-. 32¢ branches on and after Mon 
: 5 p er r vee 
£8 | Seat bash Sul sencAnonie wnt 7 Sh IR Stet Gay ot December 
04 bid’... asked) 2.2 545 ‘3 «6 Of business on the 21st da 
+ (ae By-Pr GS. ‘og aft | Sibek Premi oe . a _ tober, 1940. 
{anid {0 asked) ’ vee 100 Siscoe tic | | BY order of the Board. 
st. os ee . § 8. G. DOBS 
wuvee Bie xy Generai } 
* am eeeeres 4 « F: a 
Sylvanite Gold .... 20c+5e 2. sontreal, Que., October 15 
y Teck-Hughes ...0+. 40¢+5¢ E i ae 
95 Toburn eeeeeeeeeeeee 8c+-8c = F 
(Transactions from Oct.:14 ‘co 19) O. Paper “a mA ae . : fae . 
ures eeeeeeeeee oc r % 
for for Oct. ores. OS eo Wola hindi sos. tite 38.5 The no 3 
Price Bros. ....5 '57 98 Wendigo teegeseerensnss 19 2} gi Dominion 
*Yield including bonus. ; ’ nan Dividend Ne, 232 
tPaid or able in 0 he 
eAn data “dividend of $1.11 declared 
payable Jan. 2,.1941. 


1 
25 , 8.00 §=—-8.00 tT . i 
Wisin we ae “8 —_—$—$ 5 —— 
tocks Not Traded in During Week* - hs... 
Investment Trusts 


Bid Asked 
Affiliated Fund ............ 263 
Can. 3.00 


Amer. Trust eoee 
Can. Inv. Fund, ex-div. .... 34 
1% Wings rere eeeee (15 All Can. ume eeeeeeaeere eas 
*Stocks More active on other exchanges not included. ape aoe come Bees, 10.95 


s : See 
{= 
ie 
—2e 


Seieeele eee aed oe 
e 

2 

RE: 8 

3 

J 

& 


wee 
- 
ta 
oS 


«+ 
88 
——_ 
~ 


seieassusesearsss 


: 


oa 
~. 


gexnss 
EEaush 
: 8 

- 
~ 
4 


«++e|(114 bid 12 asked) 
eees[(— bid 100 asked) 


Seagu00 


ei2eesers 


07 
cae 


. 


Ze et eet et 


essscses 


free 


liu il 
q@ — asked) 
(8 bid — asked) 
(91 27) 
(14 bid 12 asked) 
154 15) 15) 
23) 


bid 95 asked) 
(30 bid — asked) 
'— bid 70 asked) 


-_* 


_eSco £8 
— 


. 

8 
oe 

i} 

oa 


il 


~ 
7 
— 
~~ 


BSoo ok kkseiiguyyk 
8 
waZ- 


= 
BUEN 
EUBNEARE YS 
BsbulsnEe 
£8okrhaks..gs 
+ awa. +¥ 
~* . 
Ses 2sSFSRasss 
- _ Sa 
eee 
8 
gg 
w 
[7 
z 
oo 


282523 


E 


oo 
= 


sue 
eikecte 
seeikal: 


= 
at 
o3 | 
2238 
28 
S&SSSRsep 


Pies a 3S 
S2auwszresy 


cobs 


Eye BSSsrot, 
SeSensey FaSulatasea 


. 


eo _28 ms 
S& S33888s 8 & 


Foe ne Zoe ot ee 
-~ 
. » 8: 
a 


o%e 
BEupetT ses 
o 
2 
= 
os 
a 
we 
8 
eo 


C Boe 

en 

ssarsen 
; 


eee3 
= 00 

- 2, so 
2sxssa 
- -, gece 
=Ss32se 
= e5ce 


: 


09 32S ese Ber B merece 


‘S8Stes 


E25 
e-e-z 
Seren 
Seen 


S225 
= 
Ez 
i 

—B.. 


Ss 
ES 


. 
- 

ao 

“to 


[ 


ae 
E 


BER B2uese 


S| 
E 
BRaR 


. 
—s 
— 


tab 
tek 
<esest 


tee 


£58 


ee iti 
Mee ia *"*" 


eth De 
. 


. 
. 
. 


i 


EI 
m 


see 


#555 
ee ne owe te ee SZ 


fo 
eSesTs 
2-55 
on555 
& 


Volume of Stock Sales , Public Utility Earnings 
| ee 
theseveee 5,000 11,600 371,000 waadec ‘ 08.00 4.37 741,667 550,109 
eeeeeenee 16,500 468,000 477 ‘ “ 583,454 ,073 


sesseeses oO ? 208,000 19. ’ r . 3.50 - 21 
* 15; 370,000 20.575 Lge 02/00 epee 


2% 
a 


Se*caTeBSe8aTesee: 


FuNEZE FcskE 


p82 


| BbesyGebigr ds fap, 2d Ss88s 


ootattSen88 
EEE. 
Bie 


~B BSu58 008.588 
Se23ee 


5 

wErEs 
8 
: 


F 


Sres. 
. SeBr Bs 
E ere eee Zoe Zi 


BS~ = 
22 
Pastas 
SSkuse 


 BRNEsee, 
Bet 
eis 

iH 


: = 





iS 
{ Canada) 


Due 
Mar, ” 
Mar. * 
Mar. ”* 
Aug, * 
Jan. 

Alberta: 
Dec. 
Oct. 
Oct. 
Oct. 


fpeke si 


SSERE esse: 3 aia 


‘34 
"51 
“56 
"39 
"52 


ny 
Re 


) Apr. 
Mar. "47 
Pritish. Columbia; 
, 974 


Jan, * 
Oct. * 


Feb. "45 101 
Feb. "47 103 
Maniteba: 
Dec. "57 88 
Dec. "56 00) 
Dec, "59. 94 
Oct. "55 97 
Apr. "47 98 
Saskatchewan: 
4 Sept. "5 
Nov, * 
44 Oct. * 
Mar. ” 
Aug, " 
i Oct. 
Mar. "5 89 
*-Payable Can., N- 
b-Calculated to 
ng lowest possib 
Payable Can. & 
yable N.Y, + 
after Sept. 15, 1966, 
aded flat. Interest tei 
d at 50% of coupon 
nimum rate 2%, cy 
e at a premium, 3-N.Y, « 
Gas. 


a 
3 
-_ 


a ali IP 


eseugca SEgzs 


2 
“ 


g 


i 


Zz 
< 


} 


——————— 


, Toronto) 


anada Life .. 
nadian Fire ; 
fed. 30° pd. 13Q 
wn, fully pd.e 235 
minion Fire .. 130 
of Can. Gen, 100 
pire 25% pd. 5 
elsior 36% pd 57 

Federal 25% 50 

sreat-West Life 210 


Sat38heen 


524 
31 


55 
9% «il 
Shares: 
5i 63 


Bid Ask 
15 20 
i .033 | Propri'y 2.40 2.55 
10 Presdor 034 .04j 
08 | Queb Man .05) .07 
02 | Rahn Lke .O1) .02j 
i; 02 | Rand Mi .10 1 
02 Red Lake .02) 04 
aoe Sachigo 2.00 3.00 
12) .034 | Senore HTi 09. 
52 Shenango .02 .02§ 
5 Sheldon -034 .05 
Siscoe Ex .01i 
Skynner  .03} .04j 
Smelters G 00; .014 
Spooner, 04) 05) 
Sunbeam 03 .04 ~ 
Springer ~.03} .04j 
Stadacona .07j \ 
Thomson .08 .10 
Thamp Cd 02 . 
eaty FP... 
Union Min .03] .. 


05 Polaris 


Woco 03 3 
Y David’n 24 . 


.03 
08 


Scott Ch 02 . 
Westwd C’.01 . 


ng Dividends 


Close Yield 
Oct.21 % 
1.03 os 
10.00 *12 
81 ao 


hugskeshserkzsesrecthbeensseeeneee 


bd 


wr Ba — & 


’ 
ing bonus. ¢Initial. 
ayable in 1940 to date. 
ividend of $1.11 ' 
2, 1941. ; 


estment Trusts 


583,454 
158,213 


phere 
a 


¥ 


enasana | 


FRsscicGae ccs sccces. 


3 


By 


SESSa BS a 


02 


eR a eee 
. 


 petober 26, 1940 


ee - ed - “s y o? . 
Shipbuilding 
. ; 


icidenile Yara esee 
This Date 


- Date 
ment payable 
G. .... 1%e Oct 31 
Bis Ot ele. Pp. 6834c fg 1 
an & Wwiborg. P- ee" es 
treal . : 
x of Mon Dee 


is Toronto .. 
, pid. . 62%ee 
bon, pf ae 


ot 
record 
Oct. 5 
Oct. 15 
15 
31 
Novy, 15 
21 
. 15 
15 
Oct. 15 


$8292 2 


*-« ¥ . 

ee pe ne ae ne 
se 
= 


seonlnttayyeneaet 2 


veer 


km., stk. div. Dec. 10 
Am. $0 49.75 Jan. 141 
pid. . 183.50 Dec. 31 


get 


a 


Rypty 
z 


BEePE 


12%c Nov, 15 
De. erveriers .. 50ce Nov. 15 
Can. ~ Power, P. $1.50 Nov. 1 
3e Nov. 1 


KEEaseod=. PSS Sesesssarecees 


S22 89 222298 


tote 
Me 


3c Oct, 
ee. D. °° = How. 

Domini nk .. - Ov. 

Dowinion te pid. $1.37% Nov. 
Mines s50c Jan, 20 


Granby Cons. ...- 
Gurd, C.. pid. .--» 


unnar Gold 
e West. Sadd., p. 
nor Mines ..-- 
linger Cons. ... 
er .- 5c Nov. 
Fiedey Mascot 2c Nov, 
Humberstone Shoe 25¢ Nov. 
Int. Metal, p. & 
A pl. 
Do.,, arrears 
ter, Util. pfd. st87%ec Nov. 
iol. wicket, pt. » $1.75 Pe ; 
Imperial Bank .. $2. 
1 
1 
1 


Te Oct. 30 


l5e Dec. 2 
5c Nov. 4 


£2 282222 98 
Sse2e.8on 2B 


2c Nov. 15 Oct. 31 


.. 55% Dec. 2 Nov. 1 
.. $1.11 Jan. 2,°41 Nov, 1 
. 37c Oct.31 Sept. 30 
, N.S. .. $1.50 “4 
Yeon Prod., W. 
"on. Dy evcscncce $1.50 
Orange Crush, p. . 


Do., pref. ...+++« 
Pamour Porc. 
Privateer Mine ... 

iy ext 


Mcintyre Porc. ..- 
, extra . 


Oct. 15 
Oct. 15 


22 


22222 


BS LS..SSSRuASREGO ESE 


i. — “a ome 
Saguenay ‘» PB o 
60, Amer. Gold .. ¢10c 
Gouth. Can. Pr. c. 20¢ 
Simpsons, pref. — 


RRRRRIRE 


223 


Nov. 
akerville Brew. 5c Nov. 25 
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*Payable in U. S. funds. 

subject to approval by Foreign Ex- 
change Control Board. 
a share for each 30 common shares 
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{Subject to approval of Securities and 
Exchange Commission and payable out of 
capital surplus. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 310 

Notice is hereby given that a DIVI- 

irs oe eae 
‘pon up i j 
Institution been declared for the current 
Quarter, payable on and after MONDAY, 
the ND day of DECEMBER next, to 
@ 31st October, 1940, 


of record at close of business 
The Annual General Meeting of the 
Shareholders will be held at the Banking 
House of the Institution on MONDAY, 
the SECOND day of DECEMBER nest. * 
The Chair to be taken at noon. 
By Order of the Board 
JACKSON DODDS G. W. SPINNEY 
General Manager General Manager 
Montreal, 18th October, 1940. 


______ 
The Royal Bank of Canada 


DIVIDEND NO. 218 
OTICE ig hereby given that a 
dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 
Sook of this bank has been de- 
clared for the current quarter and 
Vill be payable at the bank and its 
branches on and after Monday, the 
second day of December next, to 
shareholders of record at the close 
of business on the 3ist day of Oc- 
tober, 1940, 
By order of the Board. 
8. G. DOBSON, 
General Manager. 
Montreal, Que., October 15, 1940. 


The Dominion Bank ° 


Dividend Ne, 232 


Motice is hereby given that a Dividend 
Wo and one- 
Pald-up Capital 


t General Manager 
*rente, 12th September, 1946. 
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Ahead of Schedule 


Canadian Shipyards Are Now Ready to 
Britain Turn Out Freighters 


. 


Deal With U. S. Big Factor 


By STAFF 
OTTAWA.—Canada’s war 


building programme is now_so 
advanced that facilities here. 


completely equipping these 
DIVIDEND NOTICES 


The Shawinigan Water 


and Power Company 


NOTICE is hereby given that a 
dividend of twenty-two (22c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended Sep- 
tember 30, payable November 25, to 
Ser of record October 23, 

By Order of the Board. 

H. G. BUDDEN, 

Secretary and Assistant Treasurer. 
Montreal, October 16, 1940. 


Privateer Mine Limited 


Dividend No. 8 


NOTICE is hereby given that a 
Dividend of three cents (3c) 
share plus an extra of two cents 

r share has been declared by the 

irectors of Privateer Mine Limited, 

able in Canadian Funds, on the 
0th day of November, 1940, to share- 
holders of record October 30th, 1940. 
By Order of the Board. 
W. S. LANE, 
Secretary. 
Vancouver, B.C. 
October 18th, 1940. 


Leitch Gold Mines Limited 
(No Personal Liability) 
DIVIDEND No. 9 
Notice is hereby given that a quarterly 

been 


dividend of two cents per share 
declared by the of 


By order of the Board, 


H. J. MACKAY, 
Sec.-Treas. 
October 2ist, 1940. 


Walkerville Brewery 
Limited 


DIVIDEND NOTICE 


Certified Copy of Resolution 


UPON MOTION duly made and unani- 
mously carried, it was RESOLVED: . 


That a dividend of Five Cents (05c) per 
share upon the outstanding shares of the 
Company be paid and the same is hereby 
declared—said dividend to be paid on the 
twenty-fifth day of November, 1940, to 
Shareholders of record at the close of 
business on the fifteenth day of November, 
1940, 


Beattie Gold Mines 
(Quebec) Limited 


(No Personal Liability) 
25 King Street West, Toronte 
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programm: 
calls for maximum immediate pro- 
duction with existing facilities. At 


and depth charge equipment was not 
difficult. As a result the $60 millions 
shipbuilding campaign got under 
way speedily and is now nearing 
completion. The backbone of it is 
the new corvette fleet supplemented 
by smaller vessels. 
Can Build Destroyers 

To build offensive naval craft here, 
however, was another matter. There 
is no difficulty, apparently, about 
destroyer engines. Authorities are 
confident that these 50,000 horse- 
power plants can be turned out. 

But the other special equipment 
is not so simple. Moreover, Canada 
cannot turn now to Great Britain or 
the United States for this sort of 
material. Those countries are too 
feverishly busy with their own 
needs. Any naval contribution on 
this country’s part must be self-sus- 
tained. ° 

But The Post was told plans are 
well under way to build complete 
equipment at least for smaller fight- 
ing craft. In the meantime builders 
of naval equipment have been help- 
ful to Great Britain in supplying a 
considerable amount of vital parts, 
parts which in some cases were the 
only needed to put new de- 
stroyers and other ships into im- 
mediate service. 


Brown Plan | 
Passes Court 


Reorganization of Pulp 
Firm Now in Final Stage 
From Our Own Correspondent 
MONTREAL —Reorganization 
plan of Brown Co., important pulp 
producers in New Hampshire and 
Quebec, has been approved by the 
United States District Court in 
Portland, Me. The required number 
of all security holders have assented 
to the plan and all committees join- 
ed in the request for consummation 
of the plan. It is anticipated that it 


fae may require 60 days to execute the 


ber 
of record November, 15th, 


940. 

Payment of this dividend is, under pres- 
ent conditions, subject to obtaining the 
approval of the Foreign Exchange Control 
Board. 

By order of the Board. 

H. HAM, 
Secretary-Treasurer. 
October 22nd, 1940 


Quebec Power Company 


NOTICE is hereby given that.a 
dividend of twenty-five (25c) cents 
been declared 


By Order of the Board, 
H. G. BUDDEN, 
Secretary. 
Montreal, October 21, 1940. 


various provisions of the scheme. 

The plan provides for borrowing 
$10 millions from the Reconstruction 
Finance Corp. which will occupy a 
dominant position in the revised 
capital structure, 

Holders of the outstanding bonds 
will receive $600 in new general 
mortgage 5% due 1939 for each $1,000 
principal amount now held, together 
with voting trust certificates for 64% 
shares of new $6 cumulative con- 
vertible preferred and voting trust 
certificates for 28 new common 


shares. 

Holders of the present preferred 
will obtain voting trust certificates 
for 12% new common shares and 
each present common share will re- 
ceive votfhg trust certificates for % 
share of new common, plus a war- 
rant for purchase of 2% new com- 
mon shares at $8.50 a share during 
the six-year period. 


B. C. Power Net 
Shows Advance 


From Our Own Correspondent 


MONTREAL. — British Columbia) .\ 


available on 


=| Seagr 


at 


/ ha: 


aa ’ 
sie Sah _ 6 aa8 
ri oss rt 
ye ae 
ky 


Te: 


: 
= 


gir § 


e 
Bish S88i~7i 


am Net 


Moves Higher 


Earnings for 1939-40 
Year Expected to Show 
Healthy Gain 


From Our Own Correspondent 

MONTREAL.—Profits of Distillers 
Corp.-Seagrams Ltd. for the fiscal 
year ended July 31 are expected to’ 
run in the neighborhood of $4.75 to 
$5 a share, against official return of 
$3.29 a share reported for the pre- 
vious year. 

Improvement in ear for the 
past year was due to a gain 
in sales during the last quarter. 
June volume rose substantially in 
anticipation of the additional taxes, 
so that the volume for the quarter 
ended July 31 ran nearly double that 
of the corresponding 1939 quarter. 

Estimates place sales for the fis- 
cal year .at approximately $102 mil- 
lions, an increase of *between $17 
millions and $18 millions over pee 
‘ceding year when gross sales s 
at $84.8 millions. Indicated sales for 
the final quarter of the current fiscal 
year at approximately $30 millions, 
would compare with $]8.2 millions 
for the like period of last year. 

In the nine months ended April 30 
the company officially reported 
earnings of $3.63 a share, against 
$3.62 a share reported in the like 
1939 period. 


Canada Northern 


|Profits Lower 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power Corp. reports gross income in 
September of $408,371, or about $32,- 
000 less than in the like month last 
year. Operating expenses show prac- 
tically no change, leaving net earn- 
ings of $197,062 compared with $228,- 
981 a year ago. 

Cumulative returns for the nine 
months ended September 30 show 
the effect of the lower gross income, 
For the current year the latter was 
off $144,285. Against this, operating 
expenses increased $101,798, leaving 
net earnings fractionally under $1.8 
million as against over $2 millions 
for the first nine months of 1939. 


Power Output Holds 


Last month the company’s power 
output amounted to 58,871,453 kw.h. 
This compares with 61,398,689 kw.h. 
for September of last year. 

Cumulative power production for 
the first nine months of this year 
amounts to 558,155,588 kw.h. For the 
same period of 1939 power output 
was 556,820,594 kw.h. 

During September 141 new cus- 
tomers were added to the company’s 
system, bringing the tétal number 
served to 25,432, as against 24,493 at 
the end of September last year. 

‘ Ssmenenet figures on earnings 
ollow: 


September 


1940 1939 


arnings .,.....-. _ 197,062 

=e Nine Months Ended Sept. 30 
3,774,389 3,918,624 
1,974,689 1,872,891 
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“Mathist’ Adjusted to: Heavy Supply. Factor 
Sharp Rises at Chicago Reflected Moderately 


“te Cae 


_ WINNIPEG—New peaks for 


— More British Orders 


| ‘From Our Own Correspondent , 


the season at Chicago have been 


moderately reflected here. The better feeling has been bolstered by 
reports of substantial orders from Great Britain for future delivery, 
and hope of favorable outcome of current negotiations with the Old 


Country for still larger orders. 


Observers are growing confident that most bearish factors are now 


known, 
influence. 


such as heavy stocks on this continent and light exports this 
fall. From now on, it is felt bullish news 


may begin to have more 


Canadian visible supply reached the record high of 432 million 
bushels last week, a jump of 11 million over the previous week. With 


weather clearing in Alberta even 


this rapid rate of delivery may be 


accelerated, at least until delivery quotas in that province are filled. 


great deal of anxiety, both to 
ers and to the grain trade, 


should not improve. 

From the beginning of the season 
country elevators have been forced 
to refuse to take in damp grain, be- 
cause of uncertainty as to how long 
it would be before it got into term- 
inal elevators for proper treatment. 
Over the greater part of Manitoba 
and Saskatchewan this has caused 
no inconvenience. Rain caused some 
delay in threshing, but enough dry 
weather followed. 


Worst in Alberta 

But in Alberta there was week 
after week of unfavorable weather 
for threshing. At many elevators 
moisture testers have been kept go- 
ing day after day, and scores of loads 
of grain have been rejected, the 
owners having no alternative but to 
take it back home and delay thresh- 
ing once more in the hope of dryer 
weather, 

Last week it began to look as if, 
in order to save the remaining crop 
in Alberta, room would have to be 
made for damp grain in terminal ele- 
vators by embargoing further re- 
ceipts of dry grain, and allotting all 
terminal space made available by 
eastern shipments for tough and 
damp grain from Alberta. 


s* 6¢ *# 


How Much Can Ships Store? 

There is much current discussion 
as to the quantity of wheat which 
can be placed aboard lake vessels at 
the close of navigation for storage 
during the winter. The Wh®at Board 
and the grain trade are anxious to 
have as much as possible so handled, 
in order to make room at country 
elevators for additional deliveries by 
farmers. 

But vessel owners are coy as yet 


Canadian mills should take care, 
during the winter, of a good deal 
more grain than the maximum 
quantity of 50 million bushels which 
might be conceivably placed in 
winter storage on vessels. Room 
should thus be made in eastern stor- 
age position during the winter for 
‘wheat which will require prompt 
handling in the spring. — 

Some members of the shipping 
fraternity have been declaring that 


15 million bushels represents all the | 


winter storage space on vessels like- 
ly to be made available. 


Most members of the grain trade 
probably hope for 25 millions, but 
those whose estimates go over 30 
millions are considered to be opti- 
mistic. Probably it will be another 
two or three weeks before ideas of 
exporters and vessel owners are suf- 
ficiently reconciled for any close 
computation to be made. 


Commodity Rises 
Tend to Broaden 


All Indices Are Slightly 
Higher — Speculative 
Buying Appears Lacking 
Commodity prices, as reflected in 
the different weekly indices, both 
spot and future, have continued to 
advance. The rise, while moderate, 
has shown a marked tendency to 
broaden its base, especially in items 
in the industrial group such as cot- 
ton, hides, rubber, silk and sugar. 
The firmness appeared due to 
mormal purchases for current and 
nearby needs. Speculative buying 
seems to be absent. The markets are 
watching developments in the Far 


jwar there would interfere with 
shipments of rubber and silk. + 
COMMODITY PRICES 


Latest vious 


about making commitments. They | 1, 


want to be assured of prompt un- 
loading in the spring, or suitable re- 
muneration if there should be delay. 
That feeling is especially strong 
among owners of American vessels, 
engaged in the ore trade, which fre- 
quently, after freezing weather pre- 
vents the satisfactory handling of 
ore, shift to grain carriage for a 
brief period. 

Such vessels, shut out of the trade 
between two Canadian ports, are 
nevertheless eligible to move wheat 
from the head of the lakes to Buf- 
falo. But their owners find the ore 
trade more. remunerative than 
wheat, and do not want to risk loss 
of a trip with ore as soon as naviga- 
tion is open in the spring. 

. . 7 


Think Fear Exaggerated 
Actually the fear of delayed un- 
loading in the spring appears’ to be 
somewhat exaggerated. Overseas 
shipments and milling by eastern 


Monthly Indices 
(D.B.8.): 


Trade 
Base of pri quotations is as follow 

ce ons as {0 ‘8: 
Cattle — Steers, over 1,050 lb., top 


. New 
» 13-15 New York. 


C.I.L, Extends Storage 
Montreal Fertilizer Unit 


From Our Own Cerrespondent 

MONTREAL. — Canadian Indus- 
tries Ltd, has taken out a building 
permit covering the erection of a 
two-story storage warehouse exten- 
sion to its fertilizer plant in Mont- 
real, at a cost in the neighborhood 
of $7,000. Dimensions of the exten- 
sion are 60 x 60 Th. 


Wheat Prices 
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Owning and Operating 
Terminal, Transfer and 
Country Elevators 

"Capacity 


JAMES RICHAR 


ee 


Seat 


3A a liil , 
DSON & SONS 


7 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. “ 


‘Grain Commission Merchants: — Shippers and 
Exporters — All Grains-Sacked Feeds 
Country and Terminal Elevator Operators 

Grain Merchandising — 


MANITOBA - SASKATCHEWAN - ALBERTA. 
Offices: DULUTH - MINNEAPOLIS 


NATIONAL GRAIN COMPANY — 


LIMITED 


OPERATING 


400 


‘COUNTRY ELEVATORS 
AND THE 
GRAND TRUNK PACIFIC 
TERMINAL — 


FORT WILLIAM — CAPACITY 5,750,000 Bus. 


__- WINNIPEG 
cr CALGARY 


REGINA 


t 


. 


EDMONTON 


N: BAWLF GRAIN CO.LTD. 
} ESTABLISHED 188! " 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 
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Consolidated Sand 
Profits Better 


Moderate increase is reported in 
earnings of Consolidated Sand & 
Gravel, Ltd., for the six months 
ended Sept. 30—first half of current 
fiscal year—as compared with the 
same period of 1939.° Net profit of 
$9,650 in the 1939-40 fiscal’ year com- 
pared with a loss of $5,620 in the 
previous year. The company is a 
subsidiary of Standard Paving .& 

The company is engaged primar- 
ily in the distribution‘ of sand and 
gravel for construction purposes. 
Heavy demands on such business in 


defense and war construction being | 


carried out by Ottawa has been felt 
by Consolidated Sand. 

More business currently is on hand 
than at the same time a year ago. 
The company’s season ordinarily is 
wound up for the most part about 
the end of November. This year 
might, on the other hand, be some- 
what different if demands for mili- 
tary construction were so urgent as 
= Tod busiding talne-oatet 
amoun’ ed out 
into ‘the milder winter months, 
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United Cigar-Whelan 


Reports Quarter Profit ~ 


a 
ie 


United Cigar-Whelan Stores Corp. © 


reports consolidated earnings from 


operations for the quarter ended ~ 
Sept, 30, 1940, of $21,675 after taxes, 


# 


depreciation, amortization and bond | 
interest, ‘This compares with a logs — 


of $72,275 in the corresponding quar- 


ter in 1930 and a loss of $29,240 for 


the three months ended June 30 this 


30, 1940, loss from operations was 
$97,239 compared with a loss of $278,- — 
638 in the first nine months of 1939, 


are entitled to 
that you 
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: Vast U.S. Copper I } 


May Spur Work Here 
U. S. Mines Bureau Forecasts 361,000 Tons | Earnings Reach 77 Cents 
_ Needed Over Next Three Months—Production 


About 80,000 Tons 


According to the United States Bureau of Mines, a huge increase | ,¢ 
is taking place in American industry. 
ing a special survey of the copper industry, the Bureau estimates that | lows: 
no less than 361,000 tons of the red metal wil} 


in copper co: 


three months. 


Apparently consumption of copper is about to far exceed output 
production of copper mining and refining companies—operating 


Monthly 


Follow- 
be required in the next 


as 
at 


full speed—are now producing roughly 80,000 tons a month. 


With the addition of scrap it is estimated about 85,000 tons of copper | in response 
can be made available a month. No immediate shortage of copper is | peal for as large an output of gold as 


Ve | i 
In History 


—Outp ut Up Ser) 

ts of the, annual report 
Wright- for the fiscal 
year ended Aug. 31, 1940, are as fol- 


Net profit 
wi 
the previous year. 
Bullion 


production 
in\value but up 4,597 oz. in quantity 
to the t ap- 


feared due to supplies on hand. Large supplies of foreign copper, | possible. 


however, may have to be imported 


into the United States after a time, 


it is believed. This new demand is already proving important to 


Canada. 


om * = 

Meaning to Canada 

The greater market in the United 
States means Canada can now dis- 
pose of concentrates from Granby 
Consolidated and Howe Sound Co. 
with little difficulty, shipping to the 
United States market. There ap- 
pears at the moment to be no dan- 
ger whatever of the embargo on 
supplies for Japan meaning too 
much copper on hand at home. 

Canadian producers are now re- 
ceiving a fixed price for copper 
which offers little incentive to 
search for new mines. However, if 
new demand pushes up the world 
price of copper—as it has been 
recently — there seems to be no 
regson why Canada should not 
consider expansion of copper pro- 
ducing facilities. Indeed, if Great 
Britain needs more copper than 
at present, the British Empire 
will probably have to be the source 
asthe United States apparently 
needs all its own copper and more. 
As the safest potential source of 
supply, Canada is a logical place to 
look for more of the red metal. 


Custom Milling 

From time to time construction of 
custom mills has been advocated in 
Canada to provide milling facilities 
for properties which have no pro- 
duction facilities but which together 
have a considerable tonnage of ore 
available. ; 

A few years ago construction of a 
custom mill in the Cadillac area 
was mooted to allow treatment of 
ore from certain mines in the gen- 
eral area. However, individual mills 
were constructed and the need 
passed. More recently there has 
been agitation for a custom copper 
smelter on the B.C. coast. In this 
case shipment of copper. concen- 
trates to the United Statés has 
proved feasible. 


One Needed Now? 


the Larder Lake area in view of the 
pressing need for a greater gold 
output to finance war requirements. 
In this area there are several prop- 
erties which might justify erection 
of a mill with a big enough capacity 
to give low costs. 

In the main Larder Lake sector, 
Cheminis Gold Mines has reportedly 
outlined 321,607 tons of ore with a 
total gold content of $1,932,025. 
There is also known to be some ton- 
nage of ore available at*the two 
neighboring properties of: Fernland 
Gold Mines and Barber Larder 
Gold Mines. Farther south Martin 
Bird Gold Mines has developed 158,- 
800 tons of ore averaging about $7 a 
ton. South of that again, Yama Gold 
Mines could contribute a large ton- 
nage. - 


* * . 


Quebec Drilling 

Exploration and development in 
Quebec, though ,less than could be 
desired, is holding up fairly well. 

One of the largest companies 
engaged in diamond drilling in 
Quebec, Inspiration Mining & De- 
velopment Co., reports that/approxi- 
mately the same footage was drilled 
in the first nine months of this year 
as in the corresponding period of 
last year. If the same situation holds 
with the other drilling contractors 
in Quebec, a good deal of werk is 
being carried on. One of the factors 
that has encouraged Operators to 
continue exploration is the reduced 
price on drilling. Drilling firms 
have cut their costs to the bone and 
mine operators are securing the 
benefit. 


Owned Lake Shore 
How would you like to buy Lake 


Shore at $300? Not at $300 a share, 


but $300 for the whole thing. One 


man in Toronto tells how he did | has 


just that. 
The story begins like a fairy tale, 


Profits Increase 
At Hudson Bay 


An increase in profits is shown by 
Hudson Bay Mining and Smelting 
Co. for the first nine months of 
1940 with net earnings of $4,107-, 
840 equal to $1.49 a share com- 
pared with $1.33 a share in the 
corresponding period of the pre- 
vious year. 

The profit of $1.49 a share.for 
the first nine months of 1940 com- 
pares with full year profits of 
$1.90 in 1939. The higher 1940 
profit is due at least in part to the 
greater tonnage of ore milled with 
1,377,242 tons of ore going to the 
mill in the first nine months of 
1940 compared with 1,259,761 tons 
in the comparable period of 1939. 


Preston Finds 


Widest Body 


Tenth Level Hole Gets 


| 170 Ft. Running Better}... 


Than Quarter Ounce 
Diamond drilling at the 1,175-ft. 


or 10th level of Preston East Dome | /«ss 


Mines has revealed an ore body of 
startling proportions, according to 
information from Timmins. A flat 
drill hole put out northeast from the 
Station has returned a value of bet- 
ter than a quarter of an ounce per 
ton for 170 ft. of ore with sections 
yet to be assayed. 

From present indications it is be- 
lieved the drill hole has revealed 
the true width of the ore body, 
Trend of ore bodies is in a north- 
west-southeast direction and the 
drill hole was drilled.to the north- 
east. The ore body may prove high 
grade in character as a 30-ft. section 
of core is understood to have ap- 
proached ounce grade. 


Start New Holes N 

Drilling of flat drill holes is now 
being started to determine the 
lateral extent of the new ore body. 
No information is available on the 
vertical extent of ore body but the 
footwall ore bodies usually occur as 
large lenses although nothing ap- 
proaching the present showing has 
previously been secured. Conditions 
are stated becoming more like those 
at the adjoining Dome mine. Ore 
does not occur in veins but in re- 
curring lenses. 

Diamond drilling at the eight 
level is now believed to have locat- 
ed the downward extension of the 
high grade hanging wall structure 
with a drill hole returning 4 oz. per 
ton across a width of one foot. At 
the seventh level both hangingwall 
and footwall zones have been drilled 
with more ore stated to be indicated 
than, on levels above with better 
than mine grade. 


Dome Net Holds: 


Despite Taxes 


Increased Value of Pro- 
duction Proves Valuable 
Assistance 


Estimated net profit of Dome 
Mines for the first nine months 
showed little change, amounting to 
$3,037,621 compared with $3,046,253 
for the edrresponding period of 1939. 
Figurey are before depreciation, de- 
pletion and adjustment of surplus 
and reserve accounts. 

Earnings per share were $1:56 un- 
changed from the first nine months 
of last year. 


crease in taxes from $594,304 to $1,- 
171,285 in 1940. Output was valued 
| at $5,955,140 from 465,000 tons of ore 
for an average recovery of $12.81 per 
ton. This compared with $5,480,833 
from 460,500 tons of ore and average 
recovery of $11.90 the first nine 
months last year. 
Another factor helping the com- 
pany to maintain its position in 1940 
been increase in non 


many, many years ago. Our man, 


a one of the earliest in the Kirkland 


rs 


‘Lake area, purchased a group of 


_ @laims where Lake Shore is now 


, 
4 


| favor of retaining a group of claims 


) enough and he dropped them in |im Canadian funds 


pated that this 


| adjoining Golden Gate. He still has | *S*ppear. 


the Golden Gate claims, but he 


Working capital’ at $4,756,456 on 
Aug. 31, 1940, practically unchanged 
from the end of the previous year. 

Continuation of the company’s 
exploration of 1940 with an option 
taken on the property of White- 
Guyatt Mines. 


Ore reserves were. slightly lower 


a wk 

; fi 
3 ' 
a? : © 


at 1,431,464 tons of 0.52 oz. ore on| ed 


Aug. 31, 1940, compared with 1,516,- 
961 tons of 0.53 ore a year pre~-’ 
vious. 

. Due to the 

chased a 

various 


able saving has been effected. 

A larger tonnage of ore was milled 
in the latest fiscal year with 443,930 
tons going to the mill compared with 
436,250 tons the previous year. Tail- 
ings from the company’s mill are 
being sent to Lake Shore Mines on 


Total net earnings... 4, 


ard 4,653,659 4,678,506 
Earnings per Share and Dividend Record: 
Earned .......++ cbs 77 $0.7 


rned ‘ 74 
BUNS bs dnb seks cages +. 0.40+0,30 0,40+-0.30 


059,494 6,513,587 
+ 2,303038 1,741,768 


Bonetal Deal . 


Can Secure Total of 
1,082,500 Bonetal 
Shares, if Desired 


Details of the company’s share in 
financing the adjoining Bonetal 
Gold Mines is revealed in the quart- 
erly report of Broulan Porcupine 
Mines, now going forward to share- 
holders. , 

With the complete exercise of its 
agreements on shares, it is revealed 
that the company can secure a total 
of 1,082,500 shares at a cost of $262,- 
455. As at Sept. 30, 1940, the com- 
pany held 302,500 shares which had 
been acquired at a cost of $47,955. In 
addition Broulan has underwritten 
195,000 Bonetai shares for $48,750 and 
holds options on a further 585,000 
shares at a cost of $165,750. 

It is anticipated that the Broulan 
mill of 300 tons capacity will begin 
operations late in October and that 
a fair volume of produetion will be 


it affects gold is only one factor in 
the present revived market for 
stocks. Gold mining in Canada is 
now recognized an essential in- 
dustry to be en ed. Mines are 
on the preferred list for steel supply. 
Recruiting was suspended in mining 
areas before other places in order 
that the skilled mine labor would not 
be lost. Gold mines have been called 
on for as large a gold output as pos- 
sible, at the same time have been as- 
sured that they would be given 
every assistance for uninterrupted 
operations. Appointment of a Metals 
Controller was as much recognition 
of the importance of the gold mines 
problems as anything else. 
Taxés Softened . 

A continued exemption of new 
gold mines from the 18% corporate 
income tax for three years was im- 
plemented under the latest budget 
so gold mining would be encouraged. 
It is an important factor in the rapid 
growth of new mines and has found 
a ready response on the stock mar- 
ket, Even on the 12% excess profits 
tax minimum there is a depletion al- 


975) lowance of one third, so that actual 


minimum, tax is 8%. Similarly the 


338 
tax based on 75% excess value of 


output reduces down to 41% of ex- 
cess value with exemptions. In 


000 | either case the excess profits tax 


for new mines is more than offset 
by the 10% increase in the Canadian 
price for gold since last September. 

The excess profits tax has not 
proved a burden to the larger gold 
mines either, Recent company state- 
ments prove that. The 10% increase 
in the price of gold may mean as 
much as a 20% increase in profits 


Company Reports 


Coast Breweries 


Coast Breweries Ltd. reports a 
gain in gross profit in the year ended 
June 30, 1940, of about 17% to $851,- 
055. Net profit at $270,013 is up just 
under 10%. The company paid reg- 
ular dividends of 12 cents a share 
again out of net profits equivalent to 
15 cents a share. 

Financial position shows some 
strengthening. Cash of $197,301 is 
up from $169,360. 

Investments in Capital Estates Inc. 
and advances amount to $157,693 
compared with $139,435 a year 
earlier, In General Brewing Corp., 
a Capital Estates affiliate, shares to 
the amount of $108,670-are held and 
advances total $64,364, practically un- 
changed, Holdings of. -Interstate 
Brewery Co. amount to a 5%% first 
mortgage with interest accrued to 
June 30, 1038, at $99,136 and a 6% 
second mortgage of $25,000. Divi- 
dends on the shares of General 
Brewing held have been paid to 
Sept. 30, 1938. 


Consol. Income and Surplus Account 
Years June 30 


handled in November. Production | 


will be continuéd at the leased Mace 
mill until the company’s new mill 
is in full operation. 


Earnings at Peak 

Earnings for the three months 
ended Sept. 30, 1940, set a new record 
for quarterly profits amounting to 
$153,373 compared with $147,834 in 
the preceding quarter and $97,383 in 
the first quarter’of this year, after 
allowing for all charges except fed- 
eral and provincial taxes. Earnings 
per share were 5.7 cents in the 
September quarter compared with 
5.5 cents in the second and 3.6 cents 
in the first quarter of 1940. 

The company’s balance sheet-as at 
Sept. 30, 1940, showed net current as- 
sets of $201,017 after allowance for 
all payables. Expenditures on new 
construction to Sept. 30, 1940, 
amounted to $248,340 with further 
expenditures on mill and plant esti- 
mated at approximately $110,000. 

Production for the three months 
ended/Sept. 30, 1940, was a new re- 
cord at $296,575 from 27,013 tons of 
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ebts 
Donations to R.C.A.F. 
Prov. for inves. depr. 
Net earnings 
Less: jation ... 
Income & E. P. tax. 


Net profi 


Surplus for year 
Add: . surplus .. 
Less: will w/o .. 


Earned lus fwd. . 
Earned per Beare: eee 
Paid ; 


Shs. Outstand., n.p.v. 
Working Capital 
1940 


Current liabilities ... 
Working capital ..... 


gross 
case of $69,790 for 1939 from which 
legal and other expenses of $38,250 
were deducted. Vatious expenses 
and salaries totalled $4,838,\ leaving 
$26,702 as a net profit before U. S. 
Federal income tax. After deduct- 
ing income. tax of $4,070, a final net 
profit of $22,632 was carried to earn- 
ed surplus account. A, balarice of 
$45,460 is shown in earned surplus 
account at Dec. 31, 1939, after de- 
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allowing for this, yields were un- 
usually high. With a still lower rate 
on the second war loan there has 
been little incentive for idle capital 
to wait-for long yields in bonds, 
Property Results Felt 

Junior gold issues have been singl- 
ed out particularly for purchase on 
the mining market. It was these is- 
sues that suffered most severely last 
June and it is not surprising. they 
made a comeback, But there is more 
to the situation than that. Develop- 
ments in connection with individual 
properties such as Kerr-Addison 
Gold Mines, East Malartic, Presto 
East Dome, Upper Canada Mines, 
Broulan Porcupine, Chesterville and 
Cochenour Willans have been most 
impressive. In peacetime there 
would have been all the ingredients 
tor a market boom. 

In recent weeks the market has 
been placing a more adegate valua* 
tion on new properties, Week by 
week disclosures at an increasing 
number of properties suggest Cana- 
dian gold mining is widening out in 
new directions. The tone of the 
whole market has been improved. 

ting Successful 

Prospecting has had a much better 
measure of success in 1940 and this 
in the face of a reduced volume of 
prospecting. As reported in The Fin- 
ancial Post last week there have 
been at least five important dis- 
coveries of gold in Ontario fields 
alone this year. Although prospect- 
ing was on a much more impressive 
scale last year, nothing like the same 
number of finds was reported. 


F 


| 


both Aunor and Chesterville, expect- 
ed to make their maiden dividend 
declarations shortly. 

With the United States in this war 
—in sentiment if not in fact—renew- 
ed interest in Canadian gold stocks 
has sprung up to the south. The U. 
S. publication, Barron’s, has pointed 
out the exceptional yields avail- 
able on Canadian gold stocks at pur- 
chase prices available to Americans. 
Evidently U. S. fears of not being 
able to take dividends out of Can- 
ada have been dispelled. 

Dangers Exaggerated 

When war broke out, all kinds 
of dangers to gold mining were en- 
visaged. Soaring supply costs were 
anticipated, labor shortages seemed 
possible, while memories went back 

f gold mines being closed down in 

e last war. 

Conditions of the last war have 
not beer repeated, however, and 
people are becoming more and more 
confident that they will not apply in 
1940. Gold is an essential instru- 
ment of war finance and the market 
now appreciates that the gold’ pro- 
ducer must be encouraged. To date 
supply costs have not become ex- 
cessive and most producers have 
been able to protect themselves 
against a rise in costs. Equipment 
deliveries have perhaps been slow, 
but requirements of most of the 
mines for new equipment are not 
usually pressing. In any case, it is 
not expected that all-important gold 
production is going to be lost, or the 
shareholder's profit for that matter, 
while the war is being financed. So 
the market says. 


Plan Big Programme 


* 


OTTAWA. — Foundations for a 
broad programme to develop Can- 
ada’s tourist trade for next year— 
vital in supplying precious foreign 
exchange—were laid at a conference 
of experts from near and far held 
here last week. 

From the not altogether happy 
experience of the 1940 tourist busi- 
ness, three important lessons were 
learned: 


The need for starting now to get 
good results next year. 

The importance of the work of 
voluntary organizations in boost- 
ing wartime tourist trade. 

The need for greater interest and 
planning on the part of municipali- 
ties'and groups to provide tourist 
attractions for visitors when they 
do arrive. 


The meeting included officials of 
Dominion and provincial tourist 
organizations. Representatives - of 
railways and other bodies sat in. The 
meeting was held under the auspices 
of the newly-formed interdepart- 
mental advisory committee on tour- 
ist trade set up recently at Ottawa. 
It is assuming responsibility for na- 
tional wartime development in this 
field. 

On a few notable occasions in the 
past, Ottawa has made attempts to 
tackle the tourist business in a broad, 
national way. Most important of 


253 these was the formation in 1934 of 


the Canadian Travel Bureau. This 


000 
was a direct result of special invest- 


igations undertaken by the Cana- 
dian Senate, under the chairmanship 
of Senator Dennis of Halifax. 


What's Recommended 


Specific recommendations of the 
recent meeting for next year’s pro- 
gramme included: 


Year-round publicity by all tour- 
ist organizations, instead of spora- 
dic displays prior to each of the 
most popular travel months. 

Collection of more accurate and 
complete information on tourist 
travel by the Dominion Bureau of 
Statistics, especially as to incoming 
ae and their probable, destina- 

n. 

Study and development looking 
to greater use of color and sound 
films for theatre showings, espe- 
cially in the United States. 

Special report by Canadian 
Broadcasting: Corporation on all- 
Canadian radio programmes design- 
ed to get attention of U. S. listeners. 
Two cost estimates were sought, 
one on a 26-week basis and another 
on an all-year round programme. 

Encouragement of voluntary tour- 
ist organizations with the sugges- 


To Bring Tourists 


s 


From Our Own Correspondent 


until the end of September, 91.8% 
were from the United States, 7% 
from Canada and the remainder 
from all other countries. 

The number of tourists entering 
Canada from the United States dur- 
ing the past eight months showed 
a drop of more than 2 million from 
the same period last year. The eight 
months. total this year was 9,825,000. 
Mr. Dolan estimates the total for the 
entire year might reach between 14 
million and 15 million people. He 
expressed optimism that the esti- 
mated value of the tourist business 
would approximate $250 millions for 
1940, a decrease of between $25 and 
$30 millions from 1939. 

Wide interest was shown in the re- 
port of voluntary organizations. 


In Toronto, for example, it was re- 
ported that over 600,000 pamphlets. 
had been distributed among. scores 
of industrial and financial houses, 
both in Canada and the United 
States. These pamphlets were all 
paid for by individual firms making 
the distribution. This, it was felt, 
gave assurance that the pamphlets 
would be widely anti thoroughly 
distributed. 

An exceptionally fine response 
was reported by the Toronto Com- 
mittee from commercial broadcast- 
ers. The Committee was instru- 
mental in having the cause“ of 
“friendly Canada” mentioned over a 
large number of important interna- 
tiona) hook-ups throughout the year. 
The Committee urged co-ordination 
of the work of voluntary groups 
from one central point, preferably 
at Ottawa. j 

It cited from ,its experience to 
show the wide interest which could 
be aroused by “good host” campaign, 
conducted on a voluntary basis as 
part of the war effort in Canada and 
by well-planned publicity, among 
American firms and newspapers on 
behalf of visiting “friendly Canada.” 


PICKLE CROW OUTPUT 

Production of Pickle Crow Gold 
Mines for the three months ended 
Sept. 30, 1940, is reported at $709,925 
from 35,590 tons of ore for an average 
recovery of $19.94 a ton. This com- 
pares with $700,159 from 36,696 tons 
of ore and an average of $19.08 in the 
preceding quarter. 


Add Big Blocks* 
Of Mine Stock _ 
The five e United States 
investment included in the 
tri-continental group’ added 8,200 
shares of McIntyre-Porcupine and 


1,200 shares. of . Internatio 
Nickelto their portfolios in: the 


" 
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Members Toronto Stock Exchange 
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New Board 
On All War 


to Advise 
Charities 


Red Cross Refuses Move For Joint Appeal — 


All Others Willing 


But Chairman Warns 


Against Compulsory Action 


From Our Own Correspondent 


OTTAWA. — Desite absence 
England of Hon. James Gardiner, 
Minister of National War Services, 
representatives of voluntary war 
service organizations in Canada met 
here last week to attempt a solution 
of wartime campaign and organiza- 
tion problems. 


The meeting had two results: 


It met a blank refusal by the 
Canadian Red Cross Society to 
consider any form of joint appeal. 


It appointed a new body, the Na- 
tional War Services Advisory 
Board, to consider: “Appeals by 
general canvass of national war 
service organizations and to advise 
tHe Minister with regard to the 
merits of such appeals, after ex- 
amination of their annual financial 
statements, their proposed budgets 
and their programme of service.” 


The new Board was also author- 
ized to advise the Minister as to the 
fixing of dates for these national 
appeals. 

Each Gets Representation 


The Board is to consist of one re- 
presentative nominated from each 
organization concerned, subject to 
confirmation by the Minister, and at 
least an equal number of members- 
at-large, as determined and appoint- 
ed by the Minister, Chairman of the 
committee is to be appointed by the 
Minister. 

Organizations which will be re- 
presented on the new Board include: 
Canadian Red Cross Society, K. of C. 
Army Huts Fund, Canadian Legion 
War Services Fund, Y.M.C.A. War 
Services Fund, Salvation Army Red 
Shield War Services Fund, Navy 
League, Y.W.C.A. and the L.0.D.E. 

Reasons put before the meeting 
for refusal by the Canadian Red 
Cross Society to consent “at this 
time” to.enter into any joint appeal 
were given briefly as follows: 


The organizations concerned are 
an integral part of the public life 
of Canada and should be maintain- 
ed as separate entities. Unified ap- 
peal would tend to break down the 
individual organization and merge 
individual identity. 

Each organization depends on 
personal enthusiasm in order to 
function. Unification of appeals 
would tend to destroy this vital 
factor in the life of these organiza- 
tions. 

Voluntary contributions are 
necessary to assist Government 
services. Since “infinitely less” 
could be secured from the public 
by united appeal, it was in the na- 
tional interest, despite inconveni- 
ence to the public and extra work 
imposed on canvassers to keep alive 
“the need of giving” by frequent 
appeals to the finer instincts of the 
people. 

Canadian Red Cross Society oc- 
cupies a peculiar position in rela- 
tion to the Canadian public and the 


By a special ruling of 
Dept., 


in! 


war. It is the one organization with 
the most widespread appeal. It is 
an emergency organization and 
could not budget for monetary re- 
quirements from year to year, as 
could other bodies. It is part of 
an international movement. and 
must retain its individual entity at 
all costs. 


All Others Willing 

Representatives of the Salvation 
Army, Y.M.C.A., the Knights of 
Columbus, the Canadian Legion, the 
Navy League, the I.0.D.E. and the 
Y.W.C.A. all expressed willingness 
to join in a united appeal. 

In the case of both the Salvation 
Army and the Y.M.C.A., these bodies 
stated they would prefer to go their 
separate ways, but were prepared to 
submerge their personal views for 
the sake of unity. 

These organizations supported a 
unified appeal on the ground that 
there seemed to be an ever-increas. 
ing body of public opinion demand. 
ing such action. This was evidenced 
by the fact that there was a mount. 
ing tendency on the part of local 
communities in Canada to take mat. 
ters into their own hands and bring 
about unity in drives for funds in 
such communities. 

The feeling was expressed that 
this attitude arose because people 
who gave, objected to the ever-re- 
curring appeals being made to them 
and the people who made them, 
Also, the people who did the can- 
vassing, in many cases, the same 
people in every drive, felt that too 
much was being demanded of them 
in time and effort. There was also a 
public feeling that a lot of unneces- 
Sary expense could be saved by coe 
ordination. 


Did Not Want Compulsion 


As an alternative to unified action, 
the Committee canvassed the pose 
sibility of other organizations, ex- 
clusive of Red Cross, combining in 
one appeal. Representatives of the 
Salvation Army and the YMCA 
stated they were only authorized to 
agree to unite providing that all, in 
cluding the Red Cross, joined in a 
national appeal. Other organizations 
stated they were prepared to join 
in a united appeal irrespective of 
what action was taken by the Red 
Cross. 

Mr. Justice T. C. Davis, Associate 
Deputy Minister of the Department 
of National War Services, chairman 
of the meeting; expressed the view 
that since these organizations were 
voluntary it is doubtful if it would 
be in the interests of the nation that 
any power of compulsion be ez 
trcised to force anything in the wa¥ 
of unification which was not deeme 
by them in the interests of, theif 
organization. 

It was indicated that the whole 
situation would be reviewed imm 
ately on the return of Hon. James 
Gardiner from England. 
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(hesterville’s 
Net Rises 


Profit in 3rd Quarter at 
29.cent Rate After 
Everything But Taxes 


roduction and profits of Chester- 
yille Larder Lake Gold Mining Co. 
ye shown steady growth in 1940 
with earnings of $124,168 before 
xes in the September quarter 
equal to 7,26 cents a share or a 29- 
cent annual rate. Operating earnings 
pefore write-offs, depreciation and 
taxes were $170,497 or 9.97 cents a 
ghare. 
In the preceding quarter operating 
and net earnings were equal to 88 
gnd 642 cents a share, respectively, 
pefore taxes. In the 3% months end- 
ed Mar. 31, corresponding figures 
were 6.45 cents and 3.77 cents a share. 


Tax Allowance 

provincial, excess profits and min- 
ing taxes for the year ended Dec. 15, 
4940, are estimated by the company 
st $61,000 or 3.75 cents a share issued. 
There are 27,100 of 1,735,559 issued 
shares held in trust for the company. 

Balance sheet at Sept. 30, 1940, 
showed total current assets of $123,- 
575 including $6,394 cash and $117,- 
1% bullion in transit. Current lia- 
bilities were $60,277, leaving $63,298 
working capital. Stores not included 
in working capital totalled $51,232. 
The company’s bank loan has been 
completely retired. On Dec. 31, 1939, 
there had been an excess of current 
jiabilities over current assets 
amounting to $224,728, Stores were 
$51,053. 

It is now expected that an initial 
dividend of at least three cents a 
share will be declared this coming 
December. 

Record Production? 


. Production in October appears to 
be well on the way to establishing a 
new record. In the first 18 days, out- 
put amounted to $83,703 frem mill- 
ing of 12,633 tons of ore, an average 
recovery of $6.63 a ton. In Septem- 
ber the company produced $118,010 
from 20,879 tons of ore while output 
in the record June month was $124,- 
"82 from 18,632 tons of ore. 

* Recent work has been making ore 
news. Four drill holes put down 
from surface have revealed consid- 
erably more ore than expected in 
“A” body near the surface above the 
first level, particularly near the east 
boundary. Previously it had been ex- 
pected that little ore would be found 
in this locality. “A” ore body is the 
most important ore body so far 
opened up. 

Drill Results 


A diamond drill hole put out from 
the 401 crosscut to the northwest has 
returned 5 ft. of core running 0.27 
oz. and 10 ft. running 0.075 oz. This is 
out in new territory. A hole drilled 
to the southwest from the same loca- 
tion gave 5 ft. at 0.09 oz., 5 ft. at 0.1 
oz. and 10.5 ft. averaging 0.07 oz. 

No decision has yet been reached 
on the point but it is expected that 
shaft sinking to the 1,000-ft. horizon 
will be started in December. 


P. 


BEATTIE EXTRA . 
An extra dividend of 2 cents a 
share has been declared along with 
the regular dividend of 4 cents a 
share by Beattie Gold Mines. Both 
dividends are payable Dec. 5, 1940, 
to shareholders of record Nov. 15. 
Ex-dividend date is Nov. 14. 
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west Co. is to test both structures. 


Drill Old Well 


bridge Pete No. 1 well, 

as Trans-Alberta_No, 3, in L.S.D. 
11-8-22w4. Eight-inch casing 
being run to bottom at 2,874 ft. 
gas is reported coming up from 


be completed in that horizon. Rotary 
equipment is now on hand at the 
lease and will be installed to carry 
drilling deeper in search of crude 
oil if this is considered desirable. 


Steveville Progress 


The Standard Oil of British 
Columbia's Princess No. 2 well in 
the Steveville area, spudded in Oct. 
5, was making rapid progress below 
2,525 ft. early this week, only 800 
te 900 ft. above the Madison lime- 
stone. 

Resumed last week-after standing 
for some months at the top of the 
Madison lime, Anglo-Canadian Oil 
Co.’s Steveville No. 2 was coring and 
drilling 79 ft. in the lime below 3,341 
ft. early this week. It is planned to 
carry drilling to around 4,500 ft. in 
search of oil and gas horizons in the 
Madison and Underlying Devonian 
limestones comparable with those 
found at the Standard-Princess 
No.1. 


Vermilion Completions 

Six wells have been completed 
during the past month in the Ver- 
milion area, in central eastern Al- 
berta, and three of them may join 
the ranks of the crude oil producers. 
Vermilata Frankview No. 2 started 
pumping test last week, but a gravel 
packer permitted sand intrusion 
about 30 hours after pumping start- 
ed. The hole and pumping equip- 
ment were being cleaned out this 
week. While on pump, the well pro- 
duced at a rate of approximately 40 
bbls. daily but, due to the sand con- 
ditions at, the time, it is impossible 
as yet to predict capabilities. 

Pumping equipment is installed at 
the Western Battleview No. 1 and 
Richardson No. 1 well, two other re- 
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First Six Days 
Milling operations by Senator- 


_| Rouyn at the mill of Arntfield Gold 
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drilled since reaching the Ma 

objective recently, into softer crys¢ 
taline lime which may overlie a 
porous and perhaps oil-productive 
horizon. Drilling is be- 
low 5,728 ft., 245 tt. in the Madison. 


three more well sites. The new loca- 
tions are Southwest No. 5, to be drill- 
ed by the Northwest Co. in L.S.D. 
2 8-19-2w5; Lion-Sunray No. 2, to be 
drilled with the sponsorship of Lion 
Oils and Sunray Petroleums in 
LS.D. 1 13-19-3w5; and Home-Mil- 
larville No. 7, to be drilled by the 
Home Oil Company in 4.S.D. 13 33- 
20-3w5. 


circuit during the period. 
A gold brick scheduled to be 
poured on Oct. 23 was expected to 
be worth around $10,500. 

Mill 253 Tons * 


For the first few days all 
but 
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daily until it is found what extrac- 
tion and tailings loss are. For the 
first six days tailings were only 
slightly over 40 cents a ton. 


Grade 0.25 to 03 oz. 


will be above 0.25 oz, and will likely 
be nearer 0.3 oz. Car samples from 
some box holes have given above 
that figure. Stope preparation is 
under way and some actual stoping 
has already been done. 

The company changed over to its 
new headframe on Oct. 15. The shaft 
house is‘ now being housed in and 
covered. 


Mining Enquiries 


Litte Long Lac 
Shares of Little Long Lac Gold 
Mines are selling much lower 
than a few .years ago. Does this 
represent a worsening of the com- 
pany’s earning position? 


Little Long Lac Gold Mines had 
earnings equal to 31 cents a share in 
1939 compared with 24 cents a share 
in previous year. Ore reserves were 
maintained during 1939 and results 
from exploration at depth siiow no 
diminution in values in the main 
Little Long Lac vein as depth has 
been reached, It appears that divi- 
dends can be maintained at 30 cents 
a share per annum in interim pay- 
ments as in the past few years in 
spite of the higher taxes the com- 
pany must now pay. 


Teck-Hughes 
Does Teck-Hughes Gold Mines 
appear to be reaching the end of 
its productive life? How is the La- 
maque subsidiary helping the com- 
pany? 
Teck-Hughes Gold Mines has ben- 


efitted materially from an increase 
in the price of gold by 10% which 


Mining Concentrates 


Bulolo Gold Dredging reports an 
operating profit of $259,245 in United 
States funds in September from pro- 
duction of 15,575 oz. of gold. This 
compares with profit of $253,890 in 
August when production amounted 
to 15,389 oz. 


Central Cadillac Mines recovered 
$35,776 from treatment of 5,242 tons 
of ore during September for an aver- 
age recovery of $6.82 per ton, accord- 
ing to J. H. Evans, resident engineer. 
In addition, $7,402 was obtained 
from tube-mil] clean-up, making the 
total bullion production for the 
month approximately $43,174. Ore 
milled was drawn mostly from the 
third and fourth levels. 


Cournor Mining Co. put a flat dia- 
mond drill hole through the new 684 
tone during September. The hole 
intersected 71.9 ft. of vein material 
which is thought to represent a flat- 
lying vein. On the north side, 9.2 ft. 
averaged 2.78 oz. per ton with the 
Temainder low grade. Twenty-seven 
Vein intersections have been had at 
surface which give an uncut aver- 
age of 0.16 oz. over, 4.92 ft. it is 
stated, During September two new 
ore bodies were developed in the 
Beaufor mine. Production for the 
Month was $51,506 from 6,010 tons of 
ore, an average of $8.57 a ton. 


s * > 


‘ De Santis Porcupine Mines reports 
slightly lower production in 
ptember: 

Tons Tons Recov. 

milled daily per ton 


4945 165 5.08 
4,983 161 6.06 
» = » 
Delnaur Gold Mines has been 
tmed to take over a group of four 
[iieated Claims adjoining Delnite 
Aunor Gold Mines on the south. 


Total 


} . 
Ibo: recov. 


feotem ber 


. 
25,131 
ueust 30,099 


for every 
purpose 
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An offering of 200,000 shares at 15 
cents a share is being made to pro- 
vide funds for. development. 

* * o 


Golden Gate Mining Co. produc- 
tion was lower than usual in Sep- 
tember at $15,684 from 2,045 tons of 
ore milled for an average recovery 
of $7.65 a ton. Output is stated to 
be back.to normal now with produc- 
tion of $10,000 the first half of 
October. 

‘ = * = 

Howey Gold Mines realized a 
$68,000 operating profit in the three 
months ended Sept. 30, 1940, com- 
pared with $48,400 the 
quarter. Production for the period 
was slightly higher at $253,000 from 
137,899 tons of ore hoisted as against 
$237,000 from 136,600 tons the pre- 
ceding quarter. 


Inspiration Mining & Develop- 
ment Co. completed about the same 
footage of drilling during the first 
nine months of 1940 as the compar- 
able period of. last year, according 
to a statement of M. A. Thomson, 
president. Company owns over 125,- 
000 shares of East Malartic, over 
200,000 shares of Malartic Goldfields, 
over 100,000 shares of Sladen, over 
100,000 shares of Pascalis, and “size- 
able amounts” of Hollinger, Wright- 
Hargreaves, Perron, Macassa, Kerr- 
Addison, International Nickel, Can- 
adian Malartic, etc. In addition, the 
company holds over 1 million shares 
in projects more or less in prospect 
| stages. 

. * 7 

Longlac Lagoon shareholders are 

now receiving a distribution of one 


pool. 
. os - 
Lake Shore Mines showed lower 
production in its September quarter: 
Quarter Tons Tons Hecov. Total 
ended: milled daily per ton weeee y 
. 90/40 154,179 1,676 16.81 2,592,357 
set. oan 167,872 ies 18.00 3,022,379 
*: *s e 
Macassa Mines production was 
slightly lower in September as fol- 
lows: 
_. ‘tons Tons Recov. Total 
milled daily perton recov. 


$s s 
12,360 412 17.54 216,813 
12,780 412 17,67 


1940: 


August 


225,771 


prove satisfactory, it is planned to 
form a new company capitalized at 
3 million shares, it is stated. 
~ * * 
Spud Valley Gold Mines showed 
a slight increase in production in 
September over the prectding 


month: 
Tons Tons Recov. Total 
1940: milled daily =—— —" 


Septe 2,453 82 24.52 86,172 
— 2408 81 21.77 54,377 
7 7 7 
Sullivan Consolidated Mines rfe- 
ports net profit of $132,506 for three 
months ended Sept. 30, 1940, com- 
pared with $135,861 in the corres- 


further level at 750 ft. depth. The 
former Cordova mill is at Yellow- 
knife and most of the material for 
mill construction is stated to be en 
route. The right of way for a trans- 
mission line is being cleared. 
* - 7 

Upper Seine mill heads are cur- 
rently reported to be running 
around $20 a ton. It is stated the mill 
will soon be treating over 50 tons 
daily. 


is allowing the company to treat a 
considerable tonnage of material 
which hitherto. would not have 
shown a profit. Ore reserves have 
continued to decrease slightly during 
the past year and there has been no 
notable new discovery that would 
suggest a real betterment in the mine 
situation. 

Dividends from Lamaque Gold 
Mines have allowed the company to 
increase net, profits in the last two 
fiscal years and this is: certainly a 
bright spot in the company’s affairs. 
Operations of Lamaque have now 
been stabilized. 


Kirkland Lake 
Would you say that Kirkland 
Lake Gold Mining Co. has been 
maintaining its position recently? 
I am interested in the stock from 
an investment point of view. ~ 


Kirkland Lake has been experi- 
encing steadily improved results the 
last few years, ever since a better 
type of ore body was discovered in 
the hanging wall structures of its 
mine, ‘ 

Earnings for the first six months 
of this year were equal to 6.73 cents 
a share and it is anticipated that the 
full year profit will approximate 
that of 1939 which was equal to 14.6 
cents a share, Directors have been 
generous in dividend distribution, 
and at the present price the shares 
are returning quite a high yield, ~ 


McKenzie Red Lake 
Please outline for me the high- 
lights of the present position of 
McKenzie Red Lake Gold Mines. 
Is there any chance of an increase 
in mill capacity? 


McKenzie Red Lake Gold Mines 
has opened up fine new ore expos- 
ures in its northern area which will 
likely play an important part in the 
company’s future—possibly allowing 
an enlargement in mill capacity. 

Earnings last year were a new 
record of 18 cents a share. Produc- 
tion has been somewhat lower so 
far in 1940 but this has been due to 
temporary conditions and currently 
officials look on 1939 results as more 
normal for the compariy. Ore re- 
serves are understood to be approxi- 
mately two years’ milling require- 
ments. : 


Madsen Production 
Sets New Record 


A new record for quarterly pro- 
duction was sem by Madsen Red 
Lake Gold Mines in the three 
months ended Sept. 30, 1940, at $333,- 
532 from 34,554 tons of ore for an 
average recovery of $9.65 a ton. 

In the preceding quarter, produc- 
tion had also been a record at $278,- 
793 from 36,401 tons of ore, an aver- 
age of $7.65 per ton. Included in pro- 
duction for the September quarter 
was $20,212, recovered from a ball 
mill clean-up in July, covering an 11 
months accumulation since the pre- 
vious clean-up. 
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' Th shaft at the end of 
‘September was the 
twentieth leve., which is the pres- 
ent objective. Work is progressing 
satisfactorily in making connec- 
tion between the Crown and Em- 
pire shafts on the twentieth level, 
and preparatory work is under 
way to replace the present Em- 
pire hoist with a larger unit. 

The Bralorne subsidiary in Ne- 


vada, the Summit King, continues . sight fo 


to respond favorably to develop- 
ment, the company reports. 


Macassa Net Off 
Last Quarter — 


. Higher Production Not 
Sufficient to Offset In- 
creased Costs 


Although total production of 
Macassa Mines amounted to $655,389 
in the three months ended Sept. 30, 
1940, compared with $648,114 the pre- 
vious quarter, the increase in pro- 
duction was not sufficient to com- 
pletely offset higher taxation. Esti- 
mated net profit was slightly lower 
at $241,206 compared with $263,721. 

Earnings were equal to 9 cents a 
share compared with 98 cents in 
the June quarter. Direct charges and 
write-offs- showed little change in 
the September quarter from the pre- 
ceding quarter but taxes rose quite 
sharply at $108,775 as against $73,522 
the preceding three months, 


Earnings for the first nine months 
of this year were 28.1 cents a share, 
it is estimated. 

Production of $655,389 the three 
months ended Sept. 30, 1940 was ob- 
tained from milling 37 tons of ore 
for an average recovery of $17.32 a 
ton. In the previous quarter, $648,114 
was recovered from 37,425 tons of 
ore for an average recovery of $17.32 
a ton. Total production for the first 
nine months is $1,941,042 from 112,- 
506 tons of ore, an average of $17.25 
a ton. 


Option Terminates 
On Franco Shares 


The option on shares of Franco 
Oils held by W. C. Pitfield & Co. 
was partially exercised but the ex- 
act number of shares taken up has 
not been disclosed. Balance of the 
option expired Oct. 3, 1940. 

Early consideration of a drilling 
campaign involving some ten wells 
is reported to be under consideration 
by the company. 


Governments desire to purchase it. 
The made it necessary for 
Granby to cancel its long-term con- 


~ 


tract with Mitsui and Mitsubishi in- | come, 


terests im Japan which had been re- 
sponsible for the re-opening of the 
Copper Mountain mine and Allenby 
concentrator two years ago after a 
shutdown since 1922. 

Granby’s operating profit for the 


last year. Taxes were up at $117,330, 
however, contrasted with $86,185, in 
1939. ; 


Dumice Geld shareholders have 


;| approved an agreement with Beat- 


$411,002 for the same period of 1939. 
Adding exchange credits of $221,- 


961 for income taxes would give a 
net for the period of $504,250 (Can- 
adian currency). 

Enlargement of the power plant 
‘was substantially completed by the 
end of September, with only a few 
minor alterations and adjustments 

to be done. Installation of 
the 10,000 kw.h. unit was completed 
the latter part of August, and it has 
been in continuous operation since. 


purchased 
amounting to $18,100, leaving $288,- 
000 outstanding, as against $398,200 
on Sept. 30, 1939. 


Sladen Malartic Profit 
Lower Last Quarter 


Operating profits of Sladen Mal- 
artic Gold Mines showed a decrease 
in the September quarter with $58,- 
084 reported comparéd with $106,183 
in the immediately preceding quar- 
ter and $55,505 in the first quarter of 
the year. 

A recent discovery on the 725-ft. 
level is stated to be of considerable 
importance. It is expected to furnish 
a mill feed well above the present 
mine average. A length of 200. ft. 
averages about $8 across 15 ft. This 
ore body is still open at both endg 
and will be investigated by drifting 
at the 500-ft. horizon. 

Drilling has indicated the exten- 
sion of the National Malartic south 
ore body on three horizons and a 
crosscut is nearing it at the 725-ft. 
level. 


tie Gold Mines and’ D. H. Angus for 
sale of assets to a new company on 
a one new share for three old basis. 
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Chesterville Profit 
Near Half Million 


Net operating profit: of $447,145 bé- 
fore taxes was realized by Chester- 
ville Larder Lake Gold Mining Co. 
in the first nine months of 1940, it is 
reported. September operating profit 
was $57,962 before taxes. 

Production for the first nine 
months amounted to $955,550. Mill 
capacity was increased to 700 tons 
daily in July and full capacity is 
now being used, it is stated. Operat- 
ing costs in September were flown 


VICTORIA.SQUARE 
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to $2.90 a ton. 

Although milling in 1940 will re- 
sult in extraction of more than 200,- 
000 tons of ore, no decline is looked 
for in ore reserves at the end of.the 
current year. At the increased. mill- 
ing rate of 700 tons daily, an ore 
backlog of 3% years’ supply is state- 
ed to exist. 


“~~ 


IGO DIVIDEND 

An initial dividend of 3 cents a 

share has been declared on the new 

shares of Wendigo Gold Mines pay- 

able Dec. 2, 1940 to shareholders of 
record Nov. 25. 
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About New Co-operative 7 
For Sale of Implements 


Frem Our Own 


REGINA.—A $1 million farm im-/. 


plement co-operative has been form- 
ed by farm organization representa- 
tives-to cover the Canadian prairies, 
but there does not appear to be.a 
unanimous approval of the project. 

The Alberta Wheat Pool and the 
United Grain Growers are somewhat 


project and are holding back. Ap- 
pointments to the directorate of the 
co-operative have been left open for 
these two organizations. 

The Alberta Wheat Pool is under- 
stood to take the position that if the 
co-operative is to operate on a credit 
basis it is doomed to failure. The 
U.G.G. has experience. It sold farm 
implements to prairie farmers back 
in the years leading up to 1922 but as 
a result of losses irate shareholders 
demanded the organization with- 
draw from this field. 

The U.G.G. foray into the farm 
machinery business still has kick- 
backs on the prairies. Farmers write 
in to established implement com- 
panies asking whether parts for 
equipment sold them by the U.G.G. 
can be obtained. Such letters can be 
seen on file in almost any imple- 
ment house on the prairies. The 
equipment sold was obtained through 
out-of-the-ordinary channels. As one 
implement dealer has put it, farmers 
buying equipment through this 
channel may make an immediate 
saving, but on the long haul they 
lose because proper parts for their 
equipment are not obtainable. 

The new co-operative, launched at 
Saskatoon, will have a Dominion 


Correspondent ’ 


prices and return profits to the farm- 
ers in patronage dividend form. 
Has Broad Aims 

In view of the fact overhead ex- 
penses of the co-operative will be 
fairly heavy for the first year of 
operation, it is probable that there 
may not be a patronageysdividend at 
the end of the first year of operations. 
Shareholders will also be entitled to 
interest on their capital invested. 

The co-operative will be known as 
the Canadian Co-operative Imple- 
ments, Ltd. 

Principal purpose of the co-opera- 
tive according to its own enuncia- 
tion is: To carry or in Canada and 
elsewhere, on a co-operative basis 
the business of manufacturing, pro- 
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the equipment used in distribution 
thereof by merchants antl dealers, 
and materials or things required or 
conveniently dealt with in connec- 
tion with or incidental to such busi- 
ness. 

Officers are: 


L ; : 

vincial Government registrar of co-oper- 

a associations and markets commis- 
oner. 


The path of co-operative enter- 
prise in Saskatchewan, which is re- 
garded as the spearhead of such ven- 
tures on the prairies, has been none 
too smooth since the first co-opera- 
tive was formed in 1914. Since then 
and to Dec. 31, 1938, according to a 
survey made by W. J. Hansen and 
A. H. Turner, and reported in the 
Economic Annalist of February and 
April of this year, 1,090 co-operative 
associations have been formed in 
Saskatchewan and at least 50% of 
them (531) have gone out of busi- 
ness. Mismanagement was blamed 
for 114, lack of interest 91 and 80 
never got beyond incorporation. 

In 126 of them all share capital 
was lost and in the remaining 405 
shareholders obtained 70 cents on 
the dollar upon dissolution. Fail- 
ures, acco to the Hansen- 
Turner survey, were uniformly 
distributed ughout the province. 

Lost 65% of Investments 

In their summary the investiga- 
tors report it is significant that 
mismanagement or lack of proper 
management has accounted for the 
largest class of failures and has also 
involved the shareholders in the 
greatest degree of personal loss, 

Over a 25-year period it has been 
estimated that share capital invest- 
ment lost by shareholders has 
amounted to $350,510 or 65% of total 
share capital invested. 


Concerning the directorate of the 
Canadian Implement Co-operative 
Association Limited, it has beeh 
pointed out that no one on the board 
can be classed as an expert in the 
purchasing or marketing of farm 
implements. 

No matter what type of organiza- 
tion is set up for selling to consum- 
ers, it will still come under the Civil 
Rights Limitation Act which limits 
vendors’ rights to repossession of the 
article sold only and makes credit 
a matter for close consideration be- 
fore sales are made. 

Established implement companies 
report they are having little trouble 
under the provifcial law as they 
find there is a large class of con- 
sumers who prefer to pay their way 
regularly. There is, of course, a 
class, not large, which takes advan- 
tage of the law but as one implement 
dealer has pointed out, when a case 
under the Civil Rights Limitation 
Act or any other restrictive measure, 
goes before the courts nobody wins. 
Therefore farmers and implement 
dealer generally prefer to work out 
the matter between themselves. 


Has Sold Tractors 

At present the Saskatchewan Co- 
operative Wholesale Society is in 
the implement business, having 
marketed the Co-op Tractor, manu- 
factured by the Arthurdale, West 
Virginia, government .— subsidized 
co-operative. This unit has closed its 
Arthurdale plant to reopen a more 
central factory at Shelbyville, In- 
diana. The wholesale society’s busi- 
ness has not been large since it 
started implement business in 1938, 
but it is understood that if the new 
co-operative gets under way by next 
spring the wholesale co-operative 
will drop the implement angle of its 
operations. 

Another co-operative on a sizeable 
scale is the Consumers’ Co-operative 
Refinery, in Regina, which grossed 
more than $1 million last year with 
a net profit of $151,897. During last 
year the plant was increased from a 
500 barrel daily capacity to 1,500 and 
is now having some difficulty ob- 
taining the required amount due to 
federal oj] director's wartime re- 
strictions. 


Fairchild Aircraft 
Building Runway 


From Our Own Correspondent 

MONTREAL.—Fairchild Aircraft 
Ltd. will go ahead with the exten- 
sion of its flying field providing a 
4,000-ft. hard surface runway at a 
cost of approximately $64,000. An- 
nouncement to this effect was made 
at the annual meeting of stockhold- 
ers by H. M. Pasmore, president, on 
the authority of the Department of 
Munitions and Supply. 
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New Books... 


Power Politics of ’Planes 


Co., Toronto, Price $4.50. 

or Williams, whose flying ex- 
ploits have made him something of 
a newspaper hero, and who writes an 
aviation column for the Hearst pap- 
ers, has bundled together all his 
notes to produce this fat volume on 
air power in modern warfare. 

Had he confined himself to his 
factual material on the relative air 
power of the different nations and 
his popularized account of the 


technical details of the aircraft now- 


making the headlines — Messer- 
schmidts, Dorniers, Junkers, Hurri- 
canes, Spitfires, Bristol-Blenheims, 
etc—he would have produced a 
volume worthy of closest attention. 


The flying major is no doubt some- 
thing of an authority on airplanes 
in peace and war. He has visited 
the biggest factories of Germany, 
Italy and Britain; he has 
air strategy with the ablest men in 
each country; he has flown—or flown 
in—even some of the “hush-hush” 
planes now making history. He has 
a passion for interesting detail but 
can make the most technical subject 
interesting. 

Falls for Fascism 

But the major ventures into the 
field of international politics and 
therein he will lose the confidence 
of many of his readers. For in dis- 
cussing the motives of different na- 
tions in respect to such matters as 
the Abyssinian war, the Spanish war 
and even the present war he over- 
simplifies the issues involved. 

Williams seems to have swallowed 
Fascism hook, line and sinker. Ap- 
parently the t between the ef- 
ficient large-sefle operations of Italy 
and Germany in building for super- 
ior air power and the easy-going 
blundering of France and the polit- 
ical delays in Britain was too much 
for him. He confuses might with 
right and has produced a book that 
is rather effective Nazi-Fascist pro- 
paganda. 


Nice Man, Mussolini! 


In the Spanish war, for example, 
Mussolini’s intervention had only one 
interest, according to Williams: the 
suppression of Communism. Britain, 
on the other hand, was interested 
only in a weak Spain so that she 
could use it for naval and air bases 
to win back domination of the Medi- 
terranean. 

Britain, he says, conspired with the 
Communists and France to aid “an 
international force of 50,000 men 
composed of thugs, Communists, ad- 
venturers and volunteers” who had 
the audacity to fight against Franco. 

Major Williams belongs to that 
school of aviation enthusiasts who 
have already written of sea power as 
a force in modern affairs. 

These comments are perhaps 
enough to indicate that while Wil- 
liams evidently knows how to write 
about an airplane or an aerial cam- 
paign, he is a most unreliable inter- 
preter of the forces in the back- 
ground. A book that talks about the 
people of the United States having 
to choose between “principle and 
profit” and: choosing the latter—by 
selling munitions to the Allies—is 
hardly a suitable one to be offered 
to the Canadian public. 


Serial Bond Maturity 
Is Met by Montreal 


From Our Own Correspondent 

MONTREAL. —City of Montreal 
has met a serial bond obligation of 
$450,000 payable in New York funds 
and maturing Oct. 15, The Financial 
Post learns. Since the city's affairs 
came under jurisdiction of Quebec 
Municipal Commission last May it 
has been practice to default prin- 
cipal on term bonds as they mature, 
but to pay all obligations of serial 
character as they fall due. The city 
continues to pay interest on both 
defaulted principal and unmatured 
blocks of term bonds. 


British Columbia 
May Offer Bonds 


British Columbia may be do 
some financing, The Financial en 


‘learns, Details are not available al- 


WALKERVILLE BREWERY PAYS 

A dividend of five cents a share 
has been declared on the common 
shares of Walkerville Brewery Ltd., 
payable Nov. 25, 1940, to sharehold- 
ers of record Nov. ,15. Last previous | 
payment was 2% cents a share on 
April 15,1939, - 


o 
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though some announcement is ex- 
pected from Provincial Treasurer 
Hart, probably next week. 

The province, has not sold bonds 
since June, 1939, when $4 millions 
of 5%-year, 3%% debentures were 
sold, partly in New York. British 
Columbia has a maturity of $1.4 mil- 
ion on Dec. 31 this yeas, 
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Eastern Underwriter, 
New York 


Torento, which contains 96 pages of 
pictorial and reading matter about 
the Dominion. ? 
This issue is particularly note- 
worthy because it prints in consider- 
able detail the story of Canada’s in- 
front in the great inter- 
national crisis. It tells the story of 
how victory is being processed in 
Canada—in the workshops. of Can- 
ada an \industrial revolution is 
happening as factories, farms, forests 
and mines join to create sinews that 
will win the war. It cites how Can- 
ada has become an arsenal of embat- 
tled democracy. 


News & Citizen-Sun 
Truro, N.S. 


The Financial Post has recently 
published an 80-page edition treating 
with Canada’s wartime industrial ef- 
fort. The edition gives an amazing 
pile of information relative to what 
Canada is spending, producing and 
about to produce. We congratulate 
the editors of the paper not only on 
the mass of valuable material pro- 
duced but also on the method of 
presentation. To read the edition is 
to make one more appreciative of 
Canada’s greatness, and of the strides 
made by our country since the out- 
break of the First Great War. 


The Porcupine Advance 


A recent issue of The Financial 
Post, of Toronto, reviews Canada’s 
industrial front in so effective and 
complete a way that there can be no 
question but that the factories, the 
farms, the forests and the mines of 
Canada are being so organized and 
conducted that there can be no de- 
nial of the fact that on the industrial 
front Canada is making a very not- 
able effort. 

In its 96-page issue, replete with 
information, and brightened by il- 
lustration, The Financial Post tells 
the story in detail of the remarkable 
work being done in factories, farms 
and mines in Canada to help win the 


picture of what Can-/. 


time to stop trouble is before trouble 


I begins . . . before obscure 


toms grow into'a boiler or machinery 


catastrophe. 


The Boiler Inspection Co. has for 65 years 
guarded Canadian industry from financial 
loss by relentlessly tracking down the early 


signs of coming disaster. 


hidden symp- 


But this Company, with its well known in- 


spection organization, has developed from 
its unparalleled experience as a specialist 
more than the mere ability to minimize the 
chance of accident, Its maintenance recom- 


mendations have frequently added years of 


safe usefulness to the lives of boilers, en- 
gines, turbines and generators. Ever in 


consultation with its field force is a super- 


vising engineering force working for safety. 


The prestige of The Boiler Inspection Co. 


results largely from the concentration of its 


entire engineering organization upon the 


single and exacting task of inspecting and 


war. On the front cover page of the 
issue, The Financial Post quotes the 
striking words of Premier Churchill: 
“The front line runs through the fac- 
tories, the farms, the mines. The 
workmen are soldiers, with differ- 
ent weapons, but the same courage.” 

The scope and purpose of the edi- 


OF COURSE IT IS, but you maintain an 
office. Dictaphone is designed to help that 
office operate more efficiently, You can 
dictate to the Dictaphone any time. Ideas 
can be recorded and instructions can be 
given immediately. In a thousand and one 
ways, Dictaphone clears up your work. 


Your secretary will appreciate Dictaphone 
for the time she previously spent. taking 
\dictation may be used for more useful 
work. With Dictaphone perfect voice re- 


production, 


your messages’ are spoken 


directly to her with no: misunderstanding. 


Dictaphorle has 


added to the efficiency of 


every type of office. Give it the acid test 
by trying it out in your own office. Your . 
secretary can arrange a free trial. 


tion is indicated by a unique form 
of index to the notable array of 
articles. 

Mr. Floyd S. Chalmers, the editor 
of The Financial Post, his staff and 
all associated in any way with him 
in the enterprise are to be congratu- 
lated and commended on this out- 
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insuring power equipment. Is it to be won 
dered at that the owners of more than one 
half of Canada’s insured power equipment 
have selected The Boiler Inspection Co. as 
their Company. 


™~\ 
Ask your agent for full particulars about 
this Company. 


Power Inspection by Power Engineers 
Power Insurance by the only Company in Canada 
specializing in Engineering Insurance 


908 FEDERAL BLDG., TORONTO 


806 The Bank of Nova 
A Scotia Bidg., Montreal 


203 Curry Bidg., 
Winnipeg 
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BOILER INSPECTION 


AND 


INSURANCE COMPANY 


LET) 


standing special edition. From every 
angle it is an accomplishment of 
value and of merit. At the moment 
it is a genuine ‘patriotic service— 
giving a graphic picture of the part 
being played by Canada on the in- 
dustrial front.and inspiring to in- 
creased effort and interest: 


The new DICTAPHONE — smaller, lighter 
with improved clarity of voice reproduction. 


DICTAPHON 


poe word DICTAPHONE is the Registered Trade-Mark of Dictaphone Corporation, Limited, 
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Dictating Machines and Accessories to which said Trade-Mark is 


applied.) 
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F Lines. 


Let us face, this week, tv 


1, Enormity of Canada's 
2. Necessity for conduct: 


Pn this war, most ordinzr 
: away. We reckon in astrono 
It ig comparatively eas) 
. rifles, or even planes. But v 
and a half dollars worth o: 
production of manufacture: 
~ $3 billions annually, withou: d 
time commerce and indust:y 
To produce these good: | 
ordinary.channels of trade ‘s 
tive manpower. Unless it :s 


and skill, overwhelming gri¢ 


lives of millions of men, w¢ 
whether or not the manufac 
ment is able to get the mat 
‘permit him to do his job on § 
/ = 

So far, the work of those 
programme has been chicf] 
Canadian industry. 

The emphasis has been « 
lion of that.” “Build a plant 

Yet production schedules 
will be required when these 
to be honored. 

Most of the men appoint 
enced businessmen gathered 
every kind of. business. As 
Their ability to do it weli is 
direction of the programme 

They have little chance 
being done by someone else 
priorities or schedules bring 
what is going on in other cé 

One man negotiates a cd 
orders something. He may 
that the goods are delivered 

-. At present Mr. Howe 's 
ordinate this programme. ‘{¢ 
to see the picture as a wh: le 

td 

The answer is: “No.” 

No minister can disassod 
nection: He must not onl; 
Prime Minister and other m¥ 
pursuing, he must also fight offp 
tain “geod. will”. for the Gover 
mentarian and munitions ‘“ 
impossible role to fill. 

Mr. Howe cannot attend 

- cannot direct the C.B.C., th 
and radio services, and his o 

. time personally co-ordinate 
individual contracts involvi 
industrial capacity of the co 

Under Mr. Howe should b 
ity over the letting of all co 
schedules. He would be judg 

His title is nOt very impo} 

It is a basic, business jo 
management and control. 

Were a business execut:v 
_ this job, Mr. Howe could cie 
must embarrass him as a 
The job to be done is one 

_ Must do—co-ordinate the f 

$0 as to ensure speed, efficic 

» and competent in averting 
advantage the nation’s avz 

. able to view the procuremé 
authority to co-ordinate its 

Above all this chairman 
his own assistants. He mu 
bility only to those who 2 
any business, large or sma! 


» Programme as big and as vi 


Such an appointment wo 
from Mr, Howe’s shoulders 


| business principles to a job 


taking. 
The job requires no “sug 
command the respect and lo 


} he will choose to work wi:! 


: This is a simple but e 
Canada’s home front. If 
calamitous befuddling of Ca 

* . 


8 Existing Plant 


Being Wasted? 


Having read a previous art c 
mS Column entitled “Let's F: cd 
ts—At Home,” a Post subse 
pom Chicoutimi has sent us i 
bation about this community v 
P feels bears definitely on the b 
a cles being discussed b 
P#ncial Post under this head 
The facts he submits are these 


F Chicoutimi is a small ta 


ptuated at the junction of 
‘coutimi River with the 3: 
= 8¥; population about 15,000. 
nt industry was a metha 
P mill 6wned by the Qué 
m.:> %& Paper Corporation «or 
coutimi Mills Ltd.). Since 
mill has not operated, and# 
~ a Partially dismantled, so 
" Thee were on relief. 
Construction of new p! 
— Aluminum Comp:n 
da, has recently taken 
of the unemployed, but 
will gain. cc te 
acute 
ae Chicoutimi Mills also 
-*er large and modern 
vn, SOP, equipped ith 
' 2G and ™ a ch . . 
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Operated by a serie 
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